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G / Report on Relations between Controlling and Controlled Entities

Report on Relations between Controlling and Controlled Entities and on Relations between the Controlled
Entity and other Entities Controlled by an Identical Controlling Entity

(hereinafter the “Related Entities”)

pursuant to the provisions of Section 66a(9) of Act No. 513/1991 Coll., the Commercial Code, as amended
for the period between 1 January 2008 and 31 December 2008

I. Company ldentification

Business name: Czech Export Bank, a.s. (hereinafter the “Company”)
Registered office: Prague 1, Vodictkova 34/701, postal code 111 21
Identification number: 63078333

Tax identification number: CZ63078333

Companies Register: incorporated in the Companies Register administered by the Municipal Court in Prague,
Section B, File No. 3042

The Company is governed in its specialised business activities by the provisions of Act No. 58/1995 Coll., on the
Insurance and Financing of Exports with State Support and on Amendments to Act No. 166/1993 Coll., governing
the Supreme Audit Office, as amended (hereinafter only “Act No. 58/1995 Coll.”), which at the same time also
determines the structure of its shareholders, i.e. that at least two thirds of its shares shall be in the ownership of
the State, while the remaining part is held by the Export Guarantee and Insurance Corporation, a.s. (hereinafter
the "EGAP"). The State exercises its shareholder rights through the Ministries referred to in Part Il of this Report.

On the basis of the banking licence issued by the Czech National Bank, the Company’s sphere of business activity
is defined as follows:

a) Acceptance of deposits from the general public;
b) Provision of credits;
¢) Payments system and clearing;
d) Provision of guarantees;
e) Opening of letters of credit;
f)  Collection of payments;
g) Trading on its own account or on clients’ account in foreign currencies and in gold to the extent of:
= Trading on its own account in pecuniary means denominated in foreign currencies;
= Trading on its own account in negotiable securities issued by foreign governments;
= Trading on its own account or on clients’ account in the rights and obligations appraisable in money that
derive from the above-mentioned foreign currencies;
= Trading on its own account in foreign bonds;
h) Investing in securities on its own account to the extent of:
= Negotiable securities issued by the Czech Republic, the National Property Fund, the Czech National Bank
and foreign governments;
= Investing in foreign bonds and mortgage bonds;
= [nvesting in securities issued by legal entities with registered office in the territory of the Czech Republic;
i) Provision of banking information;
j)  Provision of investment services including:
= Complementary investment services pursuant to Section 8(3)(d) of Act No. 591/1992 Coll., on Securities,
as amended, consulting services with respect to capital structure, industrial strategy and related issues, as
well as provision of advisory services and services with respect to mergers and acquisitions of companies;
k) Activities that are directly related to the activities mentioned in the Bank’s banking licence.
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Il. Description of Relationships between the Related Parties

Structure of shareholders as at 31 December 2008

1. The State 75% of Shares
Ministries exercising the shareholders rights for the State:

Ministry of Finance 52 votes

Ministry of Industry and Trade 30 votes

Ministry of Foreign Affairs 12 votes

Ministry of Agriculture 6 votes

2. Export Guarantee and Insurance Corporation 25% of Shares

Registered capital ~ CZK 2,000,000,000
(in words: two billion Czech crowns),
Shares 150 pcs. registered common shares, with a nominal value of
CZK 10,000,000 each, in the book-entry form
500 pcs. registered common shares, with a nominal value of
CZK 1,000,000 each, in the book-entry form

Identification numbers of the securities (ISIN): 770990001172
770000002616
The Czech Export Bank does not hold a controlling interest in any entity.

As far as the Company is aware, out of the parties with whom the Czech Export Bank maintained contractual
relationships in 2008, the following entities are concurrently controlled by the State:

Exportni garan¢ni a pojistovaci spole¢nost, a.s. (the Export Guarantee and Insurance Corporation)
Ceska narodni banka (the Czech National Bank)

Ceskomoravska zaru¢ni a rozvojové banka, a.s.

(the Czech and Moravian Guarantee and Development Bank, a.s.)

Centralni depozitai cennych papirt, and/or Stfedisko cennych papird

(the Central Depository of Securities, or the Securities Centre)

SKODAEXPORT, a.s. (State was a controlling entity until 25 June 2008)

TECHNOEXPORT akciova spole¢nost pro zahrani¢ni obchod (joint-stock company for foreign trade)
Ceska posta, s.p. (Czech Post, state enterprise)

CESKA TELEVIZE (Czech Television)

CESKY ROZHLAS (Czech Radio)

(collectively hereinafter referred to as the “Other Related Parties”).

Ill. Commercial Relationships
Contracts entered into in the period from 1 January 2008 to 31 December 2008

a) The company did not enter into any commercial contract with the State as the controlling entity in the course
of the past financial year with the exception of a contract about stock subscription from 20 June 2008. Based
on this contract, share capital of the company was increased in 2008 from CZK 1,850 million to CZK 2,000
million. Company relationships with the state do not go above and beyond either the level of relations common
between shareholders or the company in which such shareholders exercise their rights, or the relationships as
stipulated by Act No. 58/1995 Coll.



b) With Other Related Parties

Export Guarantee and Insurance Corporation
37 contracts on the insurance of export credit risks,
1 amendment to a contract on the insurance of export credit risk concluded in 2007,
16 insurance decisions adjusting the conditions of export credit risk insurance stipulated in 6 contracts on
the insurance of export credit risks concluded in the years 2004, 2006 and 2007.

All of the above contracts or agreements involve commercial commitments. Contracts laying down such
relationships have been entered into under arms-length business terms and conditions.

IV. Other Legal Acts Made in the Interest of the Related Parties

No other legal acts have been made in 2008 in the interest of the Related Parties.

V. Other Adopted Measures

In accordance with Act No. 58/1995 Coll., the Company provides state support for exports within the sphere of
business activities as defined in its banking licence (see Part | of this Report). Pursuant to Act No. 58/1995 Coll.,
the State shall reimburse the Company for any losses as described in the Act, which it may incur as a result of
providing the supported financing. The State shall also issue a guarantee for the Company’s commitments to the
extent as laid down in Act No. 58/1995 Coll.

The State as the Controlling Entity did not take any measures as the Company's shareholder that would in any way
cause any loss or injury to the Company in the past financial year. The Company’s losses relating to the supported
financing operations are subsidised in accordance with Act No. 58/1995 Coll., as mentioned above.

During the financial year, the Company did not adopt or implement any measures other than those mentioned
above, whether of its own will or in the interest or at the initiative of any of the Other Related Parties.

VI. Performances Rendered

In 2008, insurance compensation in the amount of CZK 56.6 million was paid by EGAP in favour of the Bank.
Apart from this insurance claim, there were no other compensations. The exceptions are only standard fees related
to bank products, payments of insurance and the reinvoicing thereof, and further bank fees for operating the

accounts.

Pursuant to Act No. 58/1995 Coll., the State paid out subsidies covering losses from the operation of supported
financing (see Part V. of this Report) in the total amount of CZK 281.4 million.

The volume of related-party transactions in 2008 and the outstanding balances with the state-controlled entities
and other related parties as at 31 December 2008 and as at 31 December 2007 are shown in the Notes to the
Company'’s Financial Statements for the year ending 31 December 2008, which forms a part of the Company’s
Annual Report for the year ending 31 December 2008.

VII. Litigations

The Company is currently not involved in any litigation against the State or any person controlled by the State.
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VIIl. Representation by the Board of Directors

The Board of Directors of the Company represents that the data stated in this Report are true and that all
ascertainable data about the Company’s Related Parties are duly mentioned in it. The Board of Directors of the
Company represents that the Company did not incur any loss in the past financial year as a result of any of the
above-mentioned relations and that the State did not use its influence in order to assert, as the controlling
person, the adoption of any measure or conclusion of any contract under which a loss would be incurred in the
past financial year.

In Prague on 13 March 2009

Ing. Lubomir Pokorny, MBA Ing. Miloslav Kubista
Chairman of the Board of Directors Vice-Chairman of the Board of Directors
and Chief Executive Officer and Deputy Chief Executive Officer



H / Persons responsible for processing the annual report

Statement of persons responsible for processing the annual report

The below signed persons declare that with reasonable care and according to best awareness the data included
in the annual report is correct and there are no suppressed facts that could change the meaning of the annual report.

Chapter Name of the person responsible for chapter processing Signature
B. 1.  Business activities Ing. Roman Skl <
D. VII. Structure of Management Bodies Head of CEO office
of the Czech Export Bank a.s.
G. Report on Relations between Controlling
and Controlled Entities
B. 2.  CEB’s Position on the Local Banking Market Ing. Vladimir Son
C.l.  Meeting the Defined Objectives Chief general information officer
D. lll.  Information about the issuer required in accordance
with Act No. 256/2004 Coll., as amended
by Section 118 (3) g) to q)
C. Financial management, Ing. Véra Adamcova /Z(/ /‘
Financial Results and Development of Assets Chief financial controlling officer D
D. I Risk management Ing. Karel Tlusty //
Member of the Board of Directors '
and deputy CEO
D. 1l Human resources PhDr. Lubica Ferencova
Chief human resources officer
D. V. Ligitations Magr. Miloslav Loskot
Chief legal officer
D.IV. Odmény uhrazené auditordm Véra Mala
VI.  Skutecnosti, které nastaly po rozvahovém dni Chief accountant M
F Ucetni zavérka /
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