
ALLEVIATED BASE PROSPECTUS 

 

 

ČESKÁ EXPORTNÍ BANKA, A.S. 

(incorporated as joint stock company under the laws of the Czech Republic) 

€4,000,000,000 
EURO MEDIUM TERM NOTE PROGRAMME 

irrevocably and unconditionally guaranteed by statute by 
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Under this €4,000,000,000 Euro Medium Term Note Programme (the Programme), Česká exportní 
banka, a.s. (the Czech Export Bank, CEB, or the Issuer) may from time to time issue notes (the 
Notes) denominated in any currency agreed between the Issuer and the relevant Dealer (as defined 
below). 

Application has been made to the Luxembourg Stock Exchange for Notes issued under the 
Programme to be listed on the official list of the Luxembourg Stock Exchange and for such Notes to 
be admitted to trading on the regulated market of the Luxembourg Stock Exchange, during a period of 
12 months from the date of this Alleviated Base Prospectus. The Luxembourg Stock Exchange is a 
regulated market for the purposes of Directive 2014/65/EU on Markets in Financial Instruments (as 
amended, MiFID II). 

The Programme also provides that Notes may be issued on an unlisted basis or may be admitted to 
listing, trading and/or quotation by such other or further listing authorities, stock exchanges and/or 
quotation systems as may be agreed with the Issuer (as defined herein) and the relevant Dealer. The 
relevant Final Terms (as defined herein) in respect of the issue of any Notes will specify whether or 
not such Notes will be admitted to trading and listed on the Luxembourg Stock Exchange (or any 
other stock exchange). 

This Alleviated Base Prospectus does not constitute a prospectus for the purposes of Article 6 et seq. 
of Regulation (EU) 2017/1129 (the Prospectus Regulation) nor does it constitute an alleviated 
prospectus pursuant to Chapter 1 in Part III of the Luxembourg law on the prospectuses for securities 
(loi relative aux prospectus pour valeurs mobilières) dated 16 July 2019 (the Luxembourg 
Prospectus Law). This Alleviated Base Prospectus constitutes an alleviated base prospectus pursuant 
to Chapter 2 in Part III of the Luxembourg Prospectus Law. See “Important Notices”. 
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IMPORTANT NOTICES 

This alleviated base prospectus (the Alleviated Base Prospectus) contains information provided by 
Česká exportní banka, a.s., in its capacity as issuer (the Issuer) and the Czech Republic, in its 
capacity as guarantor (the Guarantor) in connection with the €4,000,000,000 Euro medium term note 
programme (the Programme) and the notes to be issued under the Programme (the Notes). The Issuer 
accepts responsibility for the information contained in this Alleviated Base Prospectus. To the best 
of the knowledge and belief of the Issuer, having taken all reasonable care to ensure that such is 
the case, the information contained in this Alleviated Base Prospectus is in accordance with the facts 
and does not omit anything likely to affect the import of such information. Certain of the information 
contained in the sections entitled “The Czech Republic” and commencing on page 73 has been 
extracted from publicly available sources. Where information in the above-mentioned sections has 
been specifically identified as having been so extracted, the Issuer accepts the responsibility only for 
the correct extraction. 

This Alleviated Base Prospectus does not comprise a prospectus or a base prospectus under the 
Prospectus Regulation or a document for listing purposes in relation to the Euro MTF market of the 
Luxembourg Stock Exchange. 

This Alleviated Base Prospectus constitutes an alleviated base prospectus pursuant to Chapter 2 in 
Part III of the Luxembourg Prospectus Law. Accordingly, this Alleviated Base Prospectus does not 
purport to meet the format and the disclosure requirements of the Prospectus Regulation and 
Commission Delegated Regulation (EU) 2019/980 and it has not been, and will not be, submitted for 
approval to any listing authority within the meaning of the Prospectus Regulation and in particular the 
Luxembourg Commission de Surveillance du Secteur Financier, which is the Luxembourg listing 
authority for the purpose of the Prospectus Regulation and one of the listing authorities under the 
Luxembourg Prospectus Law. Any Notes issued pursuant to this Alleviated Base Prospectus will 
therefore not qualify for the benefit of the single European passport pursuant to the Prospectus 
Regulation. 

The Issuer has, pursuant to an amended and restated dealer agreement dated 5 May 2021 (as amended, 
supplemented or modified from time to time) (the Dealer Agreement), appointed KBC Bank NV (the 
Dealer) as dealer for the Notes under the Programme, and has authorised and requested the Dealer to 
circulate this Alleviated Base Prospectus in connection with the Programme, subject to the provisions 
of the Dealer Agreement. The Issuer has confirmed to the Dealer that this Alleviated Base Prospectus 
contains all information with respect to the Issuer, the Notes and to the Guarantor which is material in 
the context of the issue and offering of the Notes (including all information required by applicable 
laws of the Czech Republic) and the information which, according to the particular nature of the 
Issuer, the Guarantor and the Guarantee and of the Notes, is necessary to enable investors and their 
investment advisers to make an informed assessment of the assets and liabilities, financial position, 
profits and losses and prospects of the Issuer and the Guarantor and of the rights attaching to the 
relevant Notes and the Guarantee, and that (i) the statements contained in this Alleviated Base 
Prospectus relating to the Issuer and, as far as the Issuer is aware, the Guarantor are true and accurate 
in all material respects and are not misleading in any material respect, (ii) the opinions, predictions 
and intentions expressed in this Alleviated Base Prospectus with regard to the Issuer and, as far as the 
Issuer is aware, the Guarantor are honestly held, have been reached after considering all relevant 
circumstances and were or, as the case may be, are based on reasonable assumptions, (iii) there are no 
other facts in relation to the Issuer, the Guarantor, the Guarantee or the Notes, the omission of which 
would, in the context of the issue and offering of the Notes, make any statement in this Alleviated 
Base Prospectus, in the light of the circumstances under which they were made, misleading in any 
material respect, and (iv) all reasonable enquiries have been made by the Issuer to ascertain such facts 
and to verify the accuracy of all such information and statements. This Alleviated Base Prospectus 
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can only be used in connection with the Programme for the purposes for which it has been 
established. 

This Alleviated Base Prospectus should be read and construed with any amendment or supplement 
thereto and with any other documents incorporated by reference (see “Documents Incorporated by 
Reference” below) and, in relation to any Series (as defined herein) of Notes, should be read and 
construed together with the relevant Final Terms (as defined herein). This Alleviated Base Prospectus 
may only be used for the purposes for which it has been published. 

No person has been authorised by the Issuer, the Czech Republic or the Dealer to give any 
information or to make any representation not contained in this Alleviated Base Prospectus or any 
supplement hereto, and, if given or made, such information or representation must not be relied upon 
as having been authorised. 

No representation or warranty is made or implied by the Dealers or any of its affiliates, and neither 
the Dealer nor any of its affiliates makes any representation or warranty or accepts any responsibility, 
as to the accuracy or completeness of the information contained in this Alleviated Base Prospectus. 
Neither the delivery of this Alleviated Base Prospectus or any Final Terms nor the offering, sale or 
delivery of any Note shall, in any circumstances, create any implication that the information contained 
in this Alleviated Base Prospectus is true subsequent to the date hereof or the date upon which this 
Alleviated Base Prospectus has been most recently amended or supplemented or that there has been 
no adverse change in the financial situation of the Issuer since the date hereof or, if later, the date 
upon which this Alleviated Base Prospectus has been most recently amended or supplemented or that 
any other information supplied in connection with the Programme is correct at any time subsequent 
to the date on which it is supplied or, if different, the date indicated in the document containing 
the same. 

Neither this Alleviated Base Prospectus, nor any Final Terms, nor any other information supplied 
in connection with the Programme or any Notes (i) is intended to provide the basis of any credit or 
other evaluation or (ii) should be considered as a recommendation by the Issuer, the Czech Republic 
or the Dealer that any recipient of this Alleviated Base Prospectus or any Final Terms, or any other 
information supplied relating to the Programme or any Notes should purchase any Notes. Each 
investor contemplating purchasing any Notes should make its own independent investigation 
of the financial condition and affairs, and its own appraisal of the creditworthiness, of the Issuer and 
the Czech Republic, as it deems necessary. 

The distribution of this Alleviated Base Prospectus and any Final Terms and the offering, sale and 
delivery of the Notes in certain jurisdictions may be restricted by law. Persons into whose possession 
this Alleviated Base Prospectus or any Final Terms comes are required by the Issuer, the Czech 
Republic and the Dealer to inform themselves about and to observe any such restrictions. For 
a description of certain restrictions on offers, sales and deliveries of Notes and on the distribution 
of this Alleviated Base Prospectus or any Final Terms and other offering material relating to the 
Notes, see “Subscription and Sale”. In particular, no Notes have been or will be registered under 
the United States Securities Act of 1933 (as amended) (the Securities Act) and Notes issued 
under the Programme may include Notes in bearer form which are subject to U.S. tax law 
requirements. Subject to certain exceptions, Notes may not be offered, sold or delivered within 
the United States or to U.S. persons. 

Neither this Alleviated Base Prospectus nor any Final Terms constitutes an offer or an invitation 
to subscribe for or purchase any Notes and should not be considered as a recommendation by 
the Issuer, the Czech Republic, the Dealer or any of them that any recipient of this Alleviated Base 
Prospectus or any Final Terms should subscribe for or purchase any Notes. Each recipient of this 
Alleviated Base Prospectus or any Final Terms shall be taken to have made its own investigation and 
appraisal of the condition (financial or otherwise) of the Issuer and the Czech Republic. 
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All references in this Alleviated Base Prospectus to Euro, EUR or € are to the single currency 
introduced at the start of the third stage of European Economic and Monetary Union pursuant 
to the Treaty establishing the European Community, as amended, all references to USD or U.S.$ are 
to the lawful currency of the United States of America, and all references to Czech koruna or CZK 
are to the lawful currency of the Czech Republic. 

The maximum aggregate principal amount of Notes outstanding at any one time under the Programme 
will not exceed €4,000,000,000 (and, for this purpose, any Notes denominated in another currency 
shall be translated into Euro at the date of the agreement to issue such Notes (calculated in accordance 
with the provisions of the Dealer Agreement)). The maximum aggregate principal amount of Notes 
which may be outstanding at any one time under the Programme may be increased from time to time, 
subject to compliance with the relevant provisions of the Dealer Agreement as defined under 
“Subscription and Sale”. 

In relation to any issue of Notes which, as set out in the Final Terms thereto, have denominations 
consisting of a minimum denomination plus one or more higher integral multiples of another smaller 
amount, it is possible that such Notes may be traded in amounts that are not integral multiples of such 
minimum denomination. In such a case, a holder who, as a result of trading such amounts, holds an 
amount which is less than the minimum Denomination in an account with Euroclear or Clearstream, 
Luxembourg (as defined below) at the relevant time may not receive a definitive Note in respect of 
such holding (should definitive Notes be printed) and would need to purchase a principal amount of 
Notes such that the holding amounts to a minimum denomination. 

Translations of amounts from Czech koruna to USD or Euro are solely for the convenience of the 
reader and, unless otherwise stated, are made at year end exchange rates. No representation is made 
that Czech koruna, USD or Euro amounts referred to herein could have been or could be converted 
into USD, Euro or Czech koruna, as the case may be, at any particular rate at all. The Czech National 
Bank’s foreign exchange rate for USD on 5 May 2021 was CZK 21.499 = U.S.$1, whilst the Czech 
National Bank’s foreign exchange rate for Euro on the same day was CZK 25.845 = €1. 

Unless otherwise stated, all annual information, including budgetary information, is based on calendar 
years. 

Certain figures included in this Alleviated Base Prospectus have been subject to rounding 
adjustments; accordingly, figures shown for the same category presented in different tables may vary 
slightly and figures shown as totals in certain tables may not be an arithmetic aggregation 
of the figures which precede them. Other than references to websites containing documents 
incorporated by reference (see “Documents Incorporated by Reference” below), in this Alleviated 
Base Prospectus, reference to websites or uniform resource locators (URLs) are inactive textual 
references. The contents of any such website or URL shall not form part of, or be deemed to be 
incorporated into, this Alleviated Base Prospectus. 

Tranches of Notes issued under the Programme may be rated or unrated. Where a Tranche of Notes is 
rated, the applicable rating(s) will be specified in the relevant Final Terms. Such rating will not 
necessarily be the same as the rating(s) assigned to the Issuer or to Notes already issued. Whether or 
not each credit rating applied for in relation to a relevant Tranche of Notes will be (1) issued by a 
credit rating agency established in the European Economic Area (the EEA) and registered under 
Regulation (EC) No. 1060/2009, as amended (the CRA Regulation) or (2) issued by a credit rating 
agency established in the United Kingdom (the UK) and registered under the CRA Regulation as it 
forms part of the domestic law of the UK by virtue of the European Union (Withdrawal) Act 2018 
(the EUWA, as amended) (the UK CRA Regulation) or (3) issued by a credit rating agency which is 
not established in the EEA but will be endorsed by a credit rating agency which is established in the 
EEA and registered under the CRA Regulation or (4) issued by a credit rating agency which is not 
established in the UK but will be endorsed by a credit rating agency which is established in the UK 
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and registered under the UK CRA Regulation or (5) issued by a credit rating agency which is not 
established in the EEA but which is certified under the CRA Regulation or (6) issued by a credit 
rating agency which is not established in the UK but which is certified under the UK CRA 
Regulation, will be disclosed in the Final Terms. In general, European Union regulated investors are 
restricted from using a rating for regulatory purposes if such rating is not issued by a credit rating 
agency established in the EEA and registered under the CRA Regulation or (1) the rating is provided 
by a credit rating agency not established in the EEA but is endorsed by a credit rating agency 
established in the EEA and registered under the CRA Regulation or (2) the rating is provided by a 
credit rating agency not established in the EEA which is certified under the CRA Regulation. In 
general, UK regulated investors are restricted from using a rating for regulatory purposes if such 
rating is not issued by a credit rating agency established in the UK and registered under the UK CRA 
Regulation or (1) the rating is provided by a credit rating agency not established in the UK but is 
endorsed by a credit rating agency established in the UK and registered under the UK CRA 
Regulation or (2) the rating is provided by a credit rating agency not established in the UK which is 
certified under the UK CRA Regulation. If the status of the rating agency rating the Notes changes for 
the purposes of the CRA Regulation or the UK CRA Regulation, relevant regulated investors may no 
longer be able to use the rating for regulatory purposes in the EEA or the UK, as applicable, and the 
Notes may have a different regulatory treatment, which may impact the value of the Notes and their 
liquidity in any secondary market. A rating is not a recommendation to buy, sell or hold Notes and 
may be subject to suspension, change or withdrawal at any time by the assigning rating agency. 

MIFID II PRODUCT GOVERNANCE / TARGET MARKET – Any Final Terms in respect of 
any Notes may include a legend entitled “MiFID II Product Governance” which will outline the 
target market assessment in respect of the Notes and which channels for distribution of the Notes are 
appropriate. Any person subsequently offering, selling or recommending the Notes (a distributor) 
should take into consideration the target market assessment; however, a distributor subject to MiFID 
II is responsible for undertaking its own target market assessment in respect of the Notes (by either 
adopting or refining the target market assessment) and determining appropriate distribution channels. 

A determination will be made in relation to each issue about whether, for the purpose of the MiFID 
Product Governance rules under Article 9(8) of EU Delegated Directive 2017/593 (the MiFID 
Product Governance Rules), any Dealer subscribing for any Notes is a manufacturer in respect of 
such Notes, but otherwise neither the Dealer nor its affiliates will be a manufacturer for the purpose of 
the MiFID Product Governance Rules. 

UK MiFIR PRODUCT GOVERNANCE / TARGET MARKET – Any Final Terms in respect of 
any Notes may include a legend entitled “UK MiFIR Product Governance” which will outline the 
target market assessment in respect of the Notes and which channels for distribution of the Notes are 
appropriate. Any distributor should take into consideration the target market assessment; however, a 
distributor subject to the FCA Handbook Product Intervention and Product Governance Sourcebook 
(the UK MiFIR Product Governance Rules) is responsible for undertaking its own target market 
assessment in respect of the Notes (by either adopting or refining the target market assessment) and 
determining appropriate distribution channels. 

A determination will be made in relation to each issue about whether, for the purpose of the UK 
MiFIR Product Governance Rules, any Dealer subscribing for any Notes is a manufacturer in respect 
of such Notes, but otherwise neither the Dealer nor any of its affiliates will be a manufacturer for the 
purpose of the UK MiFIR Product Governance Rules. 

IMPORTANT – PROHIBITION OF SALES TO EEA RETAIL INVESTORS: If the applicable 
Final Terms in respect of any Notes includes a legend entitled “Prohibition of Sales to EEA Retail 
Investors”, the Notes are not intended to be offered, sold or otherwise made available to and should 
not be offered, sold or otherwise made available to any retail investor in the EEA. For these purposes, 
a retail investor means a person who is one (or more) of: (i) a retail client as defined in point (11) of 
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Article 4(1) of MiFID II; or (ii) a customer within the meaning of Directive (EU) 2016/97 (as 
amended, the Insurance Distribution Directive), where that customer would not qualify as a 
professional client as defined in point (10) of Article 4(1) of MiFID II; or (iii) not a qualified investor 
as defined in the Prospectus Regulation. Consequently, no key information document required by 
Regulation (EU) No 1286/2014 (as amended, the PRIIPs Regulation) for offering or selling the 
Notes or otherwise making them available to retail investors in the EEA has been prepared and 
therefore offering or selling the Notes or otherwise making them available to any retail investor in the 
EEA may be unlawful under the PRIIPs Regulation. 

IMPORTANT – PROHIBITION OF SALES TO UK RETAIL INVESTORS: If the applicable 
Final Terms in respect of any Notes includes a legend entitled “Prohibition of Sales to UK Retail 
Investors”, the Notes are not intended to be offered, sold or otherwise made available to and should 
not be offered, sold or otherwise made available to any retail investor in the UK. For these purposes, a 
retail investor means a person who is one (or more) of: (i) a retail client as defined in point (8) of 
Article 2 of Regulation (EU) No 2017/565 as it forms part of the domestic law of the UK by virtue of 
the European Union (Withdrawal) Act 2018 (as amended, the EUWA); or (ii) a customer within the 
meaning of the provisions of the Financial Services and Markets Act 2000 (the FSMA) and any rules 
or regulations made under the FSMA to implement the Insurance Distribution Directive, where that 
customer would not qualify as a professional client, as defined in point (8) of Article 2(1) of 
Regulation (EU) No 600/2014 as it forms part of UK domestic law by virtue of the EUWA (UK 
MiFIR); or (iii) not a qualified investor as defined in Regulation (EU) 2017/1129 as it forms part of 
the domestic law of the UK by virtue of the EUWA. Consequently, no key information document 
required by the PRIIPs Regulation as it forms part of the domestic law of the UK by virtue of the 
EUWA (the UK PRIIPs Regulation) for offering or selling the Notes or otherwise making them 
available to retail investors in the UK has been prepared and therefore offering or selling the Notes or 
otherwise making them available to any retail investor in the UK may be unlawful under the UK 
PRIIPs Regulation.] 

EEA BENCHMARKS REGULATION 

Interest and/or amounts payable under the Notes may be calculated by reference to certain reference 
rates. Any such reference rate may constitute a benchmark for the purposes of Regulation (EU) 
2016/1011 (as amended, the Benchmarks Regulation). If any such reference rate does constitute 
such a benchmark, the applicable Final Terms will indicate whether or not the benchmark is provided 
by an administrator included in the register of administrators and benchmarks established and 
maintained by the European Securities and Markets Authority (ESMA) pursuant to Article 36 
(Register of administrators and benchmarks) of the Benchmarks Regulation. Transitional provisions 
in the Benchmarks Regulation may have the result that the administrator of a particular benchmark is 
not required to appear in the register of administrators and benchmarks at the date of the applicable 
Final Terms. The registration status of any administrator under the Benchmarks Regulation is a matter 
of public record and, save where required by applicable law, the Issuer does not intend to update the 
applicable Final Terms to reflect any change in the registration status of the administrator. 

UK BENCHMARKS REGULATION 

Interest and/or amounts payable under the Notes may be calculated by reference to certain reference 
rates. Any such reference rate may constitute a benchmark for the purposes of Regulation (EU) 
2016/1011 as it forms part of the domestic law of the UK by virtue of the EUWA (as amended, the 
UK Benchmarks Regulation). If any such reference rate does constitute such a benchmark, the 
applicable Final Terms will indicate whether or not the benchmark is provided by an administrator 
included in the register of administrators and benchmarks established and maintained by the Financial 
Conduct Authority pursuant to Article 36 (Register of administrators and benchmarks) of the UK 
Benchmarks Regulation. Transitional provisions in the UK Benchmarks Regulation may have the 
result that the administrator of a particular benchmark is not required to appear in the register of 



 

viii 
 

administrators and benchmarks at the date of the applicable Final Terms. The registration status of 
any administrator under the UK Benchmarks Regulation is a matter of public record and, save where 
required by applicable law, the Issuer does not intend to update the applicable Final Terms to reflect 
any change in the registration status of the administrator. 

In connection with the issue of any tranche of Notes, the Dealer or Dealers (if any) named as 
the stabilising manager(s) (the Stabilising Manager(s)) (or persons acting on behalf of any 
Stabilising Manager(s)) in the applicable Final Terms may over-allot Notes or effect 
transactions with a view to supporting the market price of the Notes at a level higher than that 
which might otherwise prevail. However, there is no assurance that the Stabilising Manager(s) 
(or persons acting on behalf of a Stabilising Manager) will undertake stabilisation action. Any 
stabilisation action may begin on or after the date on which adequate public disclosure 
of the terms of the offer of the relevant tranche of Notes is made and, if begun, may be ended 
at any time, but it must end no later than the earlier of 30 days after the issue date 
of the relevant tranche of Notes and 60 days after the date of the allotment of the relevant 
tranche of Notes. Any stabilisation action or over-allotment must be conducted by the relevant 
Stabilising Manager(s) (or persons acting on behalf of any Stabilising Manager(s)) 
in accordance with all applicable laws and rules. 
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DOCUMENTS INCORPORATED BY REFERENCE 

This Alleviated Base Prospectus should be read and construed in conjunction with each set of relevant 
Final Terms. All amendments and supplements to this Alleviated Base Prospectus and any Final 
Terms prepared by the Issuer from time to time shall be deemed to be incorporated in, and to form 
part of, this Alleviated Base Prospectus, save that any statement contained in this Alleviated Base 
Prospectus or in any of the documents incorporated by reference in, and forming part of, this 
Alleviated Base Prospectus shall be deemed to be modified or superseded for the purpose of this 
Alleviated Base Prospectus to the extent that a statement contained in any document subsequently 
incorporated by reference modifies or supersedes such statement (whether expressly, by implication 
or otherwise). Any such statement so modified or supplemented shall not be deemed to constitute a 
part of this Alleviated Base Prospectus except as so modified or superseded. 

The Issuer will, at the specified offices of the paying agent, provide, free of charge, upon oral or 
written request therefor, a copy of this Alleviated Base Prospectus (or any document incorporated by 
reference in this Alleviated Base Prospectus). Written or telephone requests for such documents 
should be directed to the specified office of the paying agent or the specified office of the listing agent 
in Luxembourg. 

The following documents which have previously been published shall be incorporated by reference in, 
and form part of, this Alleviated Base Prospectus: 

(a) the auditor's report and audited annual financial statements of the Issuer as of and for 
the financial year ended 31 December 2020 including the information set out at the following 
pages: 

 
Auditor’s Report .............................................................................  4-9 
Financial Statements of the Issuer ..................................................  62-117 
  
(available at: https://www.ceb.cz/_sys_/FileStorage/download/4/3487/en_final.html) 

(b) the auditor's report and consolidated audited annual financial statements of the Issuer as of 
and for the financial year ended 31 December 2019 including the information set out at the 
following pages: 

 
Auditor's Report .............................................................................  5-9 
Financial Statements of the Issuer ..................................................  60-116 
  
(available at: 
https://www.ceb.cz/_sys_/FileStorage/download/4/3031/vz_en_19_en_fin_podpisy.pdf) 

Any non-incorporated parts of a document referred to herein are either deemed irrelevant for an 
investor or are otherwise covered elsewhere in this Alleviated Base Prospectus. All documents 
incorporated by reference will be published on the website of the Luxembourg Stock Exchange 
(www.bourse.lu). 

 

 

https://www.ceb.cz/_sys_/FileStorage/download/4/3487/en_final.html
https://www.ceb.cz/_sys_/FileStorage/download/4/3031/vz_en_19_en_fin_podpisy.pdf
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SUPPLEMENTARY ALLEVIATED BASE PROSPECTUS 

This Alleviated Base Prospectus is valid for one year from the date of this document. The Issuer has 
undertaken that during this period, in the event that a significant new factor, material mistake or 
inaccuracy relating to the information included in the Alleviated Base Prospectus arises or is noted 
which is capable of affecting assessment of the Notes which may be issued under the Programme or if 
the terms of the Programme are amended in a manner which would make the Alleviated Base 
Prospectus, as supplemented, inaccurate or misleading, the Issuer will prepare or procure the 
preparation of an amendment or supplement to this Alleviated Base Prospectus or, as the case may be, 
publish a new Alleviated Base Prospectus, for use in connection with any subsequent issue by the 
Issuer of Notes to be admitted to trading on the Luxembourg Stock Exchange or admitted to listing, 
trading and/or quotation on any other listing authorities, stock exchanges, regulated markets and/or 
quotation systems. 
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TERMS AND CONDITIONS OF THE NOTES 

The following is the text of the terms and conditions which, as supplemented, amended and/or 
replaced by the relevant Final Terms, will be endorsed on each Note in definitive form issued under 
the Programme. The terms and conditions applicable to any Note in global form will differ from those 
terms and conditions which would apply to the Note were it in definitive form to the extent described 
under “Summary of Provisions Relating to the Notes while in Global Form” below. 

1. Introduction 

(a) Programme 

Česká exportní banka, a.s. (the Issuer) has established a programme (the Programme) for 
the issuance of up to €4,000,000,000 (or its equivalent in other currencies) in aggregate 
principal amount of notes (the Notes) which are the subject of a Czech law statutory 
guarantee (the Guarantee) from the Czech Republic (the Guarantor) under Section 8 of Act 
No. 58/1995 Coll., as amended (the Act).  

(b) Final Terms 

Notes issued under the Programme are issued in series (each a Series) and each Series may 
comprise one or more tranches (each a Tranche) of Notes. Each Tranche is the subject 
of Final Terms (the Final Terms) which supplements these terms and conditions 
(the Conditions). The terms and conditions applicable to any particular Tranche of Notes are 
these Conditions as supplemented, amended and/or replaced by the relevant Final Terms. 
In the event of any inconsistency between these Conditions and the relevant Final Terms, 
the relevant Final Terms shall prevail. 

(c) Fiscal Agency Agreement 

The Notes are the subject of an amended and restated fiscal agency agreement dated 5 May 
2021 (as amended or supplemented from time to time, the Fiscal Agency Agreement) 
between the Issuer, Citibank, N.A., London Branch as fiscal agent (the Fiscal Agent, which 
expression includes any successor fiscal agent appointed from time to time in connection with 
the Notes), and Citigroup Global Markets Europe AG, as registrar (the Registrar, which 
expression includes any successor registrar appointed from time to time) and Citibank, N.A., 
London Branch as the paying agent named therein (together with the Fiscal Agent, the Paying 
Agent, which expression includes any successor or additional paying agent appointed from 
time to time in connection with the Notes) and transfer agent (the Transfer Agent, which 
expression shall include any substitute or additional transfer agent appointed from time to 
time in accordance with the Notes). 

(d) Deed of Covenant 

The Notes have the benefit of a deed of covenant dated 5 May 2021 executed by the Issuer 
(the Deed of Covenant). 

(e) The Notes 

All subsequent references in these Conditions to Notes are to the Notes which are the subject 
of the relevant Final Terms and are of the same Series. Copies of the relevant Final Terms are 
available for inspection by Holders (as defined below) during normal business hours at the 
Specified Office of the Fiscal Agent or, as the case may be, the Registrar, the initial Specified 
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Offices of which are set out below. Copies of the relevant Final Terms relating to listed Notes 
are also obtainable at the offices of the Paying Agent and on the website of the Luxembourg 
Stock Exchange.  

(f) Summaries 

Certain provisions of these Conditions are summaries of the Fiscal Agency Agreement and 
are subject to its detailed provisions. The holders of the Notes (the Holders) and the holders 
of the related interest coupons, if any, (the Couponholders and the Coupons, respectively) 
are bound by, and are deemed to have notice of, all the provisions of the Fiscal Agency 
Agreement applicable to them. Copies of the Fiscal Agency Agreement are available for 
inspection by Holders during normal business hours at the Specified Office of the Paying 
Agent, the initial Specified Office of which is set out below. 

2. Interpretation 

(a) Definitions 

Words and expressions used but not defined in these Conditions or the Final Terms shall have 
the same meanings as set out in the Fiscal Agency Agreement, unless the context otherwise 
states or requires. 

In these Conditions the following expressions have the following meanings: 

Accrual Yield has the meaning given in the relevant Final Terms; 

Additional Business Centre(s) means the city or cities specified as such in the relevant Final 
Terms; 

Additional Financial Centre(s) means the city or cities specified as such in the relevant 
Final Terms; 

Agency means any political sub-division, regional government, ministry, agency, department, 
authority or instrumentality of the Czech Republic or any other Czech Governmental entity, 
and the Czech National Bank, which in each case owns, controls, holds or administers any 
International Monetary assets; 

Agents means the Paying Agent, the Registrar, the Transfer Agent and any Calculation Agent 
and Agent means any one of the Agents; 

Authorised Denomination means €1,000 or the higher denomination or denominations 
specified in the applicable Final Terms; 

Bearer Notes means any Notes issued in bearer form; 

Business Day means: 

(A) in relation to any sum payable in Euro, a TARGET2 Settlement Day and a day 
on which commercial banks and foreign exchange markets settle payments generally 
in each (if any) Additional Business Centre; and 

(B) in relation to any sum payable in a currency other than Euro, a day on which 
commercial banks and foreign exchange markets settle payments generally 
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in London, in the Principal Financial Centre of the relevant currency and in each (if 
any) Additional Business Centre; 

Business Day Convention, in relation to any particular date, has the meaning given in the 
relevant Final Terms and, if so specified in the relevant Final Terms, may have different 
meanings in relation to different dates and, in this context, the following expressions shall 
have the following meanings: 

Following Business Day Convention means that the relevant date shall be postponed to 
the first following day that is a Business Day; 

Modified Following Business Day Convention or Modified Business Day Convention 
means that the relevant date shall be postponed to the first following day that is a Business 
Day unless that day falls in the next calendar month in which case that date will be the first 
preceding day that is a Business Day; 

Preceding Business Day Convention means that the relevant date shall be brought forward 
to the first preceding day that is a Business Day; 

FRN Convention, Floating Rate Convention or Eurodollar Convention means that each 
relevant date shall be the date which numerically corresponds to the date preceding such date 
in the calendar month which is the number of months specified in the relevant Final Terms as 
the Specified Period after the calendar month in which the preceding such date occurred 
provided, however, that: 

(A) if there is no such numerically corresponding day in the calendar month in which any 
such date should occur, then such date will be the last day which is a Business Day 
in that calendar month; 

(B) if any such date would otherwise fall on a day which is not a Business Day, then such 
date will be the first following day which is a Business Day unless that day falls 
in the next calendar month, in which case it will be the first preceding day which is 
a Business Day; and 

(C) if the preceding such date occurred on the last day in a calendar month which was 
a Business Day, then all subsequent such dates will be the last day which is 
a Business Day in the calendar month which is the specified number of months after 
the calendar month in which the preceding such date occurred; and 

No Adjustment means that the relevant date shall not be adjusted in accordance with any 
Business Day Convention; 

Calculation Agent means the Fiscal Agent or such other Person specified in the relevant 
Final Terms as the party responsible for calculating the Rate(s) of Interest and Interest 
Amount(s) and/or such other amount(s) as may be specified in the relevant Final Terms; 

Calculation Amount has the meaning given in the relevant Final Terms;  

Coupon Sheet means, in respect of a Note, a coupon sheet relating to the Note; 

Day Count Fraction means, in respect of the calculation of an amount of interest on any 
Note for any period of time (from and including the first day of such period to but excluding 
the last) (whether or not constituting an Interest Period, the Calculation Period):  
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(i) if Actual/Actual (ICMA) is specified in the applicable Final Terms,: 

(a) where the Calculation Period is equal to or shorter than the Regular Period 
during which it falls, the actual number of days in the Calculation Period 
divided by the product of (1) the actual number of days in such Regular 
Period and (2) the number of Regular Periods in any year; and  

(b) where the Calculation Period is longer than one Regular Period, the sum of: 

(1) the actual number of days in such Calculation Period falling in 
the Regular Period in which it begins divided by the product of (A) 
the actual number of days in such Regular Period and (B) the number 
of Regular Periods in any year; and 

(2) the actual number of days in such Calculation Period falling in 
the next Regular Period divided by the product of (A) the actual 
number of days in such Regular Period and (B) the number of 
Regular Periods in any year; 

(ii) if Actual/Actual (ISDA) or Actual/Actual is specified in the applicable Final Terms, 
the actual number of days in the Interest Period divided by 365 (or, if any portion 
of that Interest Period falls in a leap year, the sum of (I) the actual number of days 
in that portion of the Interest Period falling in a leap year divided by 366 and (II) 
the actual number of days in that portion of the Interest Period falling in a non-leap 
year divided by 365);  

(iii) if Actual/365 (Fixed) is specified in the applicable Final Terms, the actual number 
of days in the Interest Period divided by 365; 

(iv) if Actual/365 (Sterling) is specified in the applicable Final Terms, the actual number 
of days in the Interest Period divided by 365 or, in the case of an Interest Payment 
Date falling in a leap year, 366;  

(v) if Actual/360 is specified in the applicable Final Terms, the actual number of days 
in the Interest Period divided by 360;  

(vi) if 30/360, 360/360 or Bond Basis is specified in the applicable Final Terms, 
the number of days in the Interest Period divided by 360, calculated on a formula 
basis as follows:  

Day Count Fraction =  

where:  

Y1 is the year, expressed as a number, in which the first day included in the Interest 
Period falls;  

Y2 is the year, expressed as a number, in which the day immediately following 
the last day included in the Interest Period falls; 

M1 is the calendar month, expressed as a number, in which the first day of the Interest 
Period falls; 

( ) [ ] ( ) [ ] ( ) 
360 

D D M M 30 Y Y 360 1 2 1 2 1 2 − + − × + − × 
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M2 is the calendar month, expressed as a number, in which the day immediately 
following the last day included in the Interest Period falls; 

D1 is the first calendar day, expressed as a number, of the Interest Period, unless such 
number would be 31, in which case D1 will be 30; and  

D2 is the calendar day, expressed as a number, immediately following the last day 
included in the Interest Period, unless such number would be 31 and D1 is greater 
than 29, in which case D2 will be 30;  

(vii) if 30E/360 or Eurobond Basis is specified in the applicable Final Terms, the number 
of days in the Interest Period divided by 360, calculated on a formula basis as 
follows:  

Day Count Fraction = 
( )[ ] ( )[ ] ( )

360
DDMM30YY360 121212 −+−×+−×

 

where:  

Y1 is the year, expressed as a number, in which the first day included in the Interest 
Period falls:  

Y2 is the year, expressed as a number, in which the day immediately following 
the last day included in the Interest Period falls; 

M1 is the calendar month, expressed as a number, in which the first day of the Interest 
Period falls; 

M2 is the calendar month, expressed as a number, in which the day immediately 
following the last day included in the Interest Period falls; 

D1 is the first calendar day, expressed as a number, of the Interest Period, unless such 
number would be 31, in which case D1 will be 30; and  

D2 is the calendar day, expressed as a number, immediately following the last day 
included in the Interest Period, unless such number would be 31, in which case D2 
will be 30; and  

(viii) if 30E/360 (ISDA) is specified in the applicable Final Terms, the number of days 
in the Interest Period divided by 360, calculated on a formula basis as follows:  

Day Count Fraction =  

where:  

Y1 is the year, expressed as a number, in which the first day of the Interest Period 
falls:  

Y2 is the year, expressed as a number, in which the day immediately following 
the last day included in the Interest Period falls; 

( ) [ ] ( ) [ ] ( ) 
360 

D D M M 30 Y Y 360 1 2 1 2 1 2 − + − × + − × 
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M1 is the calendar month, expressed as a number, in which the first day of the Interest 
Period falls; 

M2 is the calendar month, expressed as a number, in which the day immediately 
following the last day included in the Interest Period falls; 

D1 is the first calendar day, expressed as a number, of the Interest Period, unless (i) 
that day is the last day of February or (ii) such number would be 31, in which case D1 
will be 30; and  

D2 is the calendar day, expressed as a number, immediately following the last day 
included in the Interest Period, unless (i) that day is the last day of February but not 
the Maturity Date or (ii) such number would be 31 and in which case D2 will be 30; 

Early Termination Amount means, in respect of any Note, its principal amount or such 
other amount as may be specified in, or determined in accordance with, these Conditions or 
the relevant Final Terms; 

External Indebtedness means indebtedness for borrowed or raised money (whether present 
or future, actual or contingent, and including any guarantee or indemnity) expressed in or 
payable or optionally payable in a currency other than the lawful currency of the Czech 
Republic; 

Final Redemption Amount means, in respect of any Note, its principal amount or such other 
amount as may be specified in, or determined in accordance with, the relevant Final Terms; 

Fixed Coupon Amount has the meaning given in the relevant Final Terms; 

Guarantee means the Czech law statutory guarantee from the Czech Republic under Section 
8 of the Act;  

Guarantor means the Czech Republic;  

Interest Amount means, in relation to a Note and an Interest Period, the amount of interest 
payable in respect of that Note for that Interest Period; 

Interest Commencement Date means the Issue Date of the Notes or such other date as may 
be specified as the Interest Commencement Date in the relevant Final Terms; 

Interest Determination Date has the meaning given in the relevant Final Terms; 

Interest Payment Date means the date or dates specified as such in, or determined 
in accordance with the provisions of, the relevant Final Terms and, if a Business Day 
Convention is specified in the relevant Final Terms: 

(i) as the same may be adjusted in accordance with the relevant Business Day 
Convention; or 

(ii) if the Business Day Convention is the FRN Convention, Floating Rate Convention 
or Eurodollar Convention and an interval of a number of calendar months is specified 
in the relevant Final Terms as being the Specified Period, each of such dates as may 
occur in accordance with the FRN Convention, Floating Rate Convention or 
Eurodollar Convention at such Specified Period of calendar months following 
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the Interest Commencement Date (in the case of the first Interest Payment Date) or 
the previous Interest Payment Date (in any other case); 

Interest Period means each period beginning on (and including) the Interest Commencement 
Date or any Interest Payment Date and ending on (but excluding) the next Interest Payment 
Date; 

International Monetary Assets means all (i) official holdings of gold, (ii) Special Drawing 
Rights, (iii) Reserve Positions in the Fund and (iv) Foreign Exchange which is owned or held 
by the Czech Republic, the Czech National Bank or any Czech monetary authority or national 
funding body. The capitalised terms have the meanings given to them in the publication of the 
International Monetary Fund (the IMF) entitled International Financial Statistics or such 
other meanings as shall be formally adopted by the IMF from time to time; 

ISDA Definitions means the 2006 ISDA Definitions (as amended and updated as at the date 
of issue of the first Tranche of the Notes of the relevant Series (as specified in the relevant 
Final Terms) as published by the International Swaps and Derivatives Association, Inc.); 

Issue Date has the meaning given in the relevant Final Terms; 

Margin has the meaning given in the relevant Final Terms; 

Maturity Date has the meaning given in the relevant Final Terms; 

Maximum Redemption Amount has the meaning given in the relevant Final Terms; 

Member State means a member state of the European Union; 

Minimum Redemption Amount has the meaning given in the relevant Final Terms; 

Optional Redemption Amount (Call) means, in respect of any Note, its principal amount or 
such other amount as may be specified in, or determined in accordance with, the relevant 
Final Terms; 

Optional Redemption Amount (Put) means, in respect of any Note, its principal amount or 
such other amount as may be specified in, or determined in accordance with, the relevant 
Final Terms; 

Optional Redemption Date (Call) has the meaning given in the relevant Final Terms; 

Optional Redemption Date (Put) has the meaning given in the relevant Final Terms; 

Participating Member State means a Member State of the European Community which 
adopts the Euro as its lawful currency in accordance with the Treaty; 

Payment Business Day means: 

(i) if the currency of payment is Euro, any day which is: 

(A) a day on which banks in the relevant place of presentation are open for 
presentation and payment of debt securities and for dealings in foreign 
currencies; and 
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(B) in the case of payment by transfer to an account, a TARGET2 Settlement Day 
and a day on which dealings in foreign currencies may be carried on in each 
(if any) Additional Financial Centre; or 

(ii) if the currency of payment is not Euro, any day which is: 

(A) a day on which banks in the relevant place of presentation are open for 
presentation and payment of debt securities and for dealings in foreign 
currencies; and 

(B) in the case of payment by transfer to an account, a day on which dealings 
in foreign currencies may be carried on in the Principal Financial Centre 
of the currency of payment and in each (if any) Additional Financial Centre; 

Person means any individual, company, corporation, firm, partnership, joint venture, 
association, unincorporated organisation, trust or any other jurisdiction or entity, including 
without limitation, a state or agency of a state or other entity, whether or not having separate 
legal personality; 

Principal Financial Centre means, in relation to any currency, the principal financial centre 
for that currency provided, however, that: 

(i) in relation to Euro, it means the principal financial centre of such Member State 
of the European Community as is selected (in the case of a payment) by the payee or 
(in the case of a calculation) by the Calculation Agent; and 

(ii) in relation to Australian dollars, it means either Sydney or Melbourne and, in relation 
to New Zealand dollars, it means either Wellington or Auckland; in each case as is 
selected (in the case of a payment) by the payee or (in the case of a calculation) by 
the Calculation Agent; 

Put Option Notice means a notice which must be delivered to the Paying Agent by any 
Holder wanting to exercise a right to redeem a Note at the option of the Holder; 

Put Option Receipt means a receipt issued by the Paying Agent to a depositing Holder upon 
deposit of a Note with the Paying Agent by any Holder wanting to exercise a right to redeem 
a Note at the option of the Holder; 

Rate of Interest means the rate or rates (expressed as a percentage per annum) of interest 
payable in respect of the Notes specified in the relevant Final Terms or calculated or 
determined in accordance with the provisions of these Conditions and/or the relevant Final 
Terms; 

Redemption Amount means, as appropriate, the Final Redemption Amount, the Early 
Redemption Amount (Tax), the Optional Redemption Amount (Call), the Optional 
Redemption Amount (Put), the Early Termination Amount or such other amount in the nature 
of a redemption amount as may be specified in, or determined in accordance with 
the provisions of, the relevant Final Terms; 

Reference Banks has the meaning given in the relevant Final Terms or, if none, four (or if 
the Principal Financial Centre is Helsinki, five) major banks selected by the Calculation 
Agent in the market that is most closely connected with the Reference Rate; 

Reference Price has the meaning given in the relevant Final Terms; 
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Reference Rate has the meaning given in the relevant Final Terms; 

Registered Notes means any Notes issued in registered form; 

Regular Period means: 

(i) in the case of Notes where interest is scheduled to be paid only by means of regular 
payments, each period from and including the Interest Commencement Date to but 
excluding the first Interest Payment Date and each successive period from and 
including one Interest Payment Date to but excluding the next Interest Payment Date; 

(ii) in the case of Notes where, apart from the first Interest Period, interest is scheduled to 
be paid only by means of regular payments, each period from and including a Regular 
Date falling in any year to but excluding the next Regular Date, where Regular Date 
means the day and month (but not the year) on which any Interest Payment Date falls; 
and 

(iii) in the case of Notes where, apart from one Interest Period other than the first Interest 
Period, interest is scheduled to be paid only by means of regular payments, each 
period from and including a Regular Date falling in any year to but excluding the next 
Regular Date, where Regular Date means the day and month (but not the year) on 
which any Interest Payment Date falls other than the Interest Payment Date falling at 
the end of the irregular Interest Period; 

Relevant Date means, in relation to any payment, whichever is the later of (a) the date on 
which the payment in question first becomes due and (b) if the full amount payable has not 
been received in the Principal Financial Centre of the currency of payment by the Fiscal 
Agent on or prior to such due date, the date on which (the full amount having been so 
received) notice to that effect has been given to the Holders; 

Relevant Financial Centre has the meaning given in the relevant Final Terms; 

Relevant Indebtedness means any present or future indebtedness for borrowed money in the 
form of, or represented by, bonds, notes, debentures, loan stock or other securities not 
denominated in Czech koruna which are for the time being or are intended to be, quoted, 
listed or ordinarily dealt in on any stock exchange, over-the-counter or other securities 
market; 

Relevant Screen Page means the page, section or other part of a particular information 
service (including, without limitation, Reuters) specified as the Relevant Screen Page in the 
relevant Final Terms, or such other page, section or other part as may replace it on that 
information service or such other information service, in each case, as may be nominated by 
the Person providing or sponsoring the information appearing there for the purpose of 
displaying rates or prices comparable to the Reference Rate; 

Relevant Time has the meaning given in the relevant Final Terms; 

Security means any Security Interest created or existing over any asset or revenue 
of the Issuer; 

Security Interest means any mortgage, charge, pledge, lien or other security interest 
including, without limitation, anything analogous to any of the foregoing under the laws of 
any jurisdiction; 
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Specified Currency has the meaning given in the relevant Final Terms; 

Specified Denomination(s) has the meaning given in the relevant Final Terms; 

Specified Office has the meaning given in the Fiscal Agency Agreement; 

Specified Period has the meaning given in the relevant Final Terms; 

Talon means a talon for further Coupons; 

TARGET2 means the Trans-European Automated Real Time Gross Settlement Express 
Transfer (TARGET2) payment system which utilises a single shared platform and which was 
launched on 19 November 2007; 

TARGET2 Settlement Day means any day on which TARGET2, or any successor to such 
system, is open; 

Treaty means the Treaty establishing the European Community, as amended; and 

Zero Coupon Note means a Note specified as such in the relevant Final Terms. 

(b) Interpretation 

In these Conditions: 

(i) if the Notes are Zero Coupon Notes, references to Coupons and Couponholders are 
not applicable; 

(ii) if Talons are specified in the relevant Final Terms as being attached to the Notes 
at the time of issue, references to Coupons shall be deemed to include references 
to Talons; 

(iii) if Talons are not specified in the relevant Final Terms as being attached to the Notes 
at the time of issue, references to Talons are not applicable; 

(iv) any reference to principal shall be deemed to include the Redemption Amount, any 
additional amounts in respect of principal which may be payable under Condition 13 
(Taxation), any premium payable in respect of a Note and any other amount in the 
nature of principal payable pursuant to these Conditions; 

(v) any reference to interest shall be deemed to include any additional amounts in respect 
of interest which may be payable under Condition 13 (Taxation) and any other 
amount in the nature of interest payable pursuant to these Conditions; 

(vi) references to Notes being “outstanding” shall be construed in accordance with 
the Fiscal Agency Agreement; and 

(vii) if an expression is stated in Condition 2(a) to have the meaning given in the relevant 
Final Terms, but the relevant Final Terms gives no such meaning or specifies that 
such expression is “not applicable” then such expression is not applicable 
to the Notes. 

3. Form Denomination and Title 

(a) General 
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Notes will be issued in bearer form or in registered form, as specified in the Final Terms. 
Registered Notes may not be exchanged for Bearer Notes and vice versa. 

(b) Form and Denomination of Bearer Notes 

Notes issued in bearer form will be in the Specified Denomination(s) with Coupons and, if 
specified in the relevant Final Terms, Talons attached at the time of issue. In the case 
of a Series of Bearer Notes with more than one Specified Denomination, Bearer Notes of one 
Specified Denomination will not be exchangeable for Bearer Notes of another Specified 
Denomination. 

(c) Title to Bearer Notes 

Title to the Bearer Notes and the Coupons will pass by delivery. The holder of any Bearer 
Note or Coupon shall (except as otherwise required by law or as otherwise ordered by a court 
of competent jurisdiction or an official authority) be treated as its absolute owner for all 
purposes (whether or not it is overdue and regardless of any notice of ownership, trust or any 
other interest therein, any writing thereon or any notice of any previous loss or theft thereof) 
and no Person shall be liable for so treating such holder. No Person shall have any right to 
enforce any term or condition of any Bearer Note under the Contracts (Rights of Third 
Parties) Act 1999, but this does not affect any right or remedy of any Person which exists or is 
available apart from that Act. 

(d) Form and Denomination of Registered Notes 

Notes issued in registered form will be in the minimum denomination specified in the Final 
Terms which shall be the Authorised Denomination.  

(e) Register 

The Registrar will maintain a register (the Register) in respect of the Registered Notes 
in accordance with the provisions of the Fiscal Agency Agreement. In these Conditions, 
the Holder of a Registered Note means the person in whose name such Note is for the time 
being registered in the Register (or, in the case of a joint holding, the first named thereof) and 
Holder shall be construed accordingly. A certificate (each, a Note Certificate) will be issued 
to each Holder in respect of its registered holding. Each Note Certificate will be numbered 
serially with an identifying number which will be recorded in the Register. 

(f) Title to Registered Notes 

The person in whose name any Registered Note is registered in the Register shall (except as 
otherwise required by law) be treated as the absolute owner of such Registered Note for all 
purposes (whether or not it is overdue and regardless of any notice of ownership, trust or any 
other interest therein, any writing on the Note Certificate relating thereto (other than 
the endorsed form of transfer) or any notice of any previous loss or theft of such Note 
Certificate) and no person shall be liable for so treating such Holder. No Person shall have 
any right to enforce any term or condition of the Registered Notes under the Contracts (Rights 
of Third Parties) Act 1999, but this does not affect any right or remedy of any Person which 
exists or is available apart from that Act. 

(g) Transfers of Registered Notes 

Subject to paragraphs (j) (Closed periods) and (k) (Regulations concerning transfers and 
registration) below, a Registered Note may be transferred upon surrender of the relevant Note 
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Certificate, with the endorsed form of transfer duly completed, at the Specified Office of the 
Registrar or the Transfer Agent, together with such evidence as the Registrar or (as the case 
may be) the Transfer Agent may reasonably require to prove the title of the transferor and the 
authority of the individuals who have executed the form of transfer; provided, however, that a 
Registered Note may not be transferred unless the principal amount of Registered Notes 
transferred and (where not all of the Registered Notes held by a Holder are being transferred) 
the principal amount of the balance of Registered Notes not transferred are Authorised 
Denominations. Where not all Registered Notes represented by a surrendered Note Certificate 
are the subject of such a transfer, a new Note Certificate in respect of the balance of 
the Registered Notes will be issued to the transferor. 

(h) Registration and delivery of Note Certificates 

Within three business days of the surrender of a Note Certificate in accordance with 
paragraph (g) (Transfers of Registered Notes) above, the Registrar will register the transfer 
in question and deliver a new Note Certificate of a like principal amount of Registered Notes 
transferred to each relevant Holder at its Specified Office or (as the case may be) 
the Specified Office of the Transfer Agent or (at the request and risk of any such relevant 
Holder) by uninsured first class mail (airmail if overseas) to the address specified for 
the purpose by such relevant Holder. In this paragraph, business day means a day on which 
commercial banks are open for general business (including dealings in foreign currencies) 
in the city where the Registrar or (as the case may be) the Transfer Agent has its Specified 
Office. 

(i) No charge 

The transfer of a Registered Note will be effected without charge by or on behalf 
of the Issuer, the Registrar or the Transfer Agent, but against such indemnity as the Registrar 
or (as the case may be) the Transfer Agent may require in respect of any tax or other duty 
of whatsoever nature which may be levied or imposed in connection with such transfer. 

(j) Closed periods 

Holders may not require transfers to be registered (i) during the period of 15 days ending 
on the due date for any payment of principal or interest in respect of the Registered Notes; (ii) 
during the period 15 days before any date on which Registered Notes may be called for 
redemption by the Issuer at its option pursuant to Condition 11(b) (Redemption at the option 
of the Issuer) below; or (iii) after any such Registered Note has been called for redemption. 

(k) Regulations concerning transfers and registration 

All transfers of Registered Notes and entries on the Register are subject to the detailed 
regulations concerning the transfer of Notes scheduled to the Fiscal Agency Agreement. The 
regulations may be changed by the Issuer with the prior written approval of the Registrar. 
A copy of the current regulations will be mailed (free of charge) by the Registrar to any 
Holder who requests in writing a copy of such regulations. 

4. Status of the Notes 

The Notes constitute direct, general and unconditional, unsubordinated and (subject to 
the provisions of Condition 6 (Negative Pledge)) unsecured obligations of the Issuer and rank 
pari passu without any preference among themselves and at least pari passu with all other 
unsubordinated and unsecured obligations of the Issuer, present and future, save for such 
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obligations as may be preferred by provisions of law that are mandatory and of general 
application to creditor rights. 

5. Guarantee 

The payment of the principal and interest and all other amounts due under the Notes has been 
unconditionally and irrevocably guaranteed by the Guarantor by virtue of the Guarantee. 
The obligations of the Guarantor under the Guarantee constitute direct, unsecured and 
unsubordinated obligations of the Guarantor and will rank pari passu with all other 
outstanding unsecured and unsubordinated obligations of the Guarantor, present and future, 
without any preference among themselves. 

6. Negative Pledge 

So long as any of the Notes remains outstanding (as defined in the Fiscal Agency 
Agreement), the Issuer will not create or permit to arise or subsist any Security upon 
the whole or any part of its assets or revenues, present or future, to secure any Relevant 
Indebtedness or any guarantee or indemnity in respect thereof unless, at the same time or 
prior thereto, the Issuer's obligations under the Notes are secured equally and rateably 
therewith.  

7. Fixed Rate Note Provisions 

(a) Application 

This Condition 7 (Fixed Rate Note Provisions) is applicable to the Notes only if the Fixed 
Rate Note Provisions are specified in the relevant Final Terms as being applicable. 

(b) Accrual of interest 

The Notes bear interest from (and including) the Interest Commencement Date at the Rate 
of Interest payable in arrears on each Interest Payment Date, subject as provided in Condition 
12 (Payments). Each Note will cease to bear interest from the due date for final redemption 
unless, upon due presentation, payment of the Redemption Amount is improperly withheld or 
refused, in which case it will continue to bear interest in accordance with this Condition 7 
(Fixed Rate Note Provisions) (as well after as before judgment) until whichever is the earlier 
of (i) the day on which all sums due in respect of such Note up to that day are received by or 
on behalf of the relevant Holder and (ii) the day which is seven days after the Fiscal Agent or, 
as the case may be, the Registrar has notified the Holders that it has received all sums due in 
respect of the Notes up to such seventh day (except to the extent that there is any subsequent 
default in payment). 

(c) Fixed Coupon Amount 

The amount of interest payable in respect of each Note for any Interest Period shall be 
the relevant Fixed Coupon Amount and, if the Notes are in more than one Specified 
Denomination, shall be the relevant Fixed Coupon Amount in respect of the relevant 
Specified Denomination. 

(d) Calculation of Interest Amount 

The amount of interest payable in respect of each Note for any period for which a Fixed 
Coupon Amount or Broken Amount is not specified in the Final Terms shall be calculated by 
applying the Rate of Interest to: 
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(A) in the case of Fixed Rate Notes which are represented by a Global Note, 
the aggregate outstanding nominal amount of the Fixed Rate Notes represented by 
such Global Note (or, if they are Partly Paid Notes, the aggregate amount paid up); or 

(B) in the case of Fixed Rate Notes in definitive form, the Calculation Amount; 

and, in each case, multiplying the product by the relevant Day Count Fraction and rounding 
the resulting figure to the nearest sub-unit of the Specified Currency (half a sub unit being 
rounded upwards) and multiplying such rounded figure by a fraction equal to the Specified 
Denomination of such Note divided by the Calculation Amount. For this purpose a sub unit 
means, in the case of any currency other than Euro, the lowest amount of such currency that is 
available as legal tender in the country of such currency and, in the case of Euro, means one 
cent. Where the Specified Denomination of a Fixed Rate Note in definitive form comprises 
more than one Calculation Amount, the amount of interest payable in respect of such Fixed 
Rate Note shall be the aggregate of the amounts (determined in the manner provided above) 
for each Calculation Amount comprising the Specified Denomination without any further 
rounding. 

8. Floating Rate Note and Index-Linked Interest Note Provisions 

(a) Application 

This Condition 8 (Floating Rate Note and Index-Linked Interest Note Provisions) is 
applicable to the Notes only if the Floating Rate Note Provisions or the Index-Linked Interest 
Note Provisions are specified in the relevant Final Terms as being applicable. 

(b) Accrual of interest 

The Notes bear interest from the Interest Commencement Date at the Rate of Interest payable 
in arrears on each Interest Payment Date, subject as provided in Condition 12 (Payments). 
Each Note will cease to bear interest from the due date for final redemption unless, upon due 
presentation, payment of the Redemption Amount is improperly withheld or refused, in which 
case it will continue to bear interest in accordance with this Condition (as well after as before 
judgment) until whichever is the earlier of (i) the day on which all sums due in respect of such 
Note up to that day are received by or on behalf of the relevant Holders and (ii) the day which 
is seven days after the Fiscal Agent or, as the case may be, the Registrar has notified 
the Holders that it has received all sums due in respect of the Notes up to such seventh day 
(except to the extent that there is any subsequent default in payment). 

(c) Screen Rate Determination 

If Screen Rate Determination is specified in the relevant Final Terms as the manner in which 
the Rate(s) of Interest is/are to be determined, the Rate of Interest applicable to the Notes for 
each Interest Period will be determined by the Calculation Agent on the following basis: 

(i) if the Reference Rate is a composite quotation or customarily supplied by one entity, 
the Calculation Agent will determine the Reference Rate which appears 
on the Relevant Screen Page as of the Relevant Time on the relevant Interest 
Determination Date; 

(ii) if Linear Interpolation is specified as applicable in respect of an Interest Period in the 
applicable Final Terms, the Rate of Interest for such Interest Period shall be 
calculated by the Calculation Agent by straight-line linear interpolation by reference 
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to two rates which appear on the Relevant Screen Page as of the Relevant Time on 
the relevant Interest Determination Date, where: 

(1) one rate shall be determined as if the relevant Interest Period were the period 
of time for which rates are available next shorter than the length of the 
relevant Interest Period; and 

(2) the other rate shall be determined as if the relevant Interest Period were the 
period of time for which rates are available next longer than the length of the 
relevant Interest Period; 

provided, however, that if no rate is available for a period of time next shorter or, as 
the case may be, next longer than the length of the relevant Interest Period, then the 
Calculation Agent shall determine such rate at such time and by reference to such 
sources as it determines appropriate; 

(iii) in any other case, the Calculation Agent will determine the arithmetic mean 
of the Reference Rates which appear on the Relevant Screen Page as of the Relevant 
Time on the relevant Interest Determination Date; 

(iv) if, in the case of (i) above, such rate does not appear on that page or, in the case of (ii) 
above, fewer than two such rates appear on that page or if, in either case, the Relevant 
Screen Page is unavailable, the Calculation Agent will: 

(1) request the principal Relevant Financial Centre office of each 
of the Reference Banks to provide a quotation of the Reference Rate 
at approximately the Relevant Time on the Interest Determination Date to 
prime banks in the Relevant Financial Centre interbank market in an amount 
that is representative for a single transaction in that market at that time; and 

(2) determine the arithmetic mean of such quotations; and 

(v) if fewer than two such quotations are provided as requested, the Calculation Agent 
will determine the arithmetic mean of the rates (being the nearest to the Reference 
Rate, as determined by the Calculation Agent) quoted by major banks in the Principal 
Financial Centre of the Specified Currency, selected by the Calculation Agent, 
at approximately 11:00 a.m. (local time in the Principal Financial Centre 
of the Specified Currency) on the first day of the relevant Interest Period for loans 
in the Specified Currency to leading European banks for a period equal to the relevant 
Interest Period and in an amount that is representative for a single transaction in that 
market at that time, and the Rate of Interest for such Interest Period shall be the sum 
of the Margin and the rate or (as the case may be) the arithmetic mean so determined; 
provided, however, that if the Calculation Agent is unable to determine a rate or (as 
the case may be) an arithmetic mean in accordance with the above provisions 
in relation to any Interest Period, the Rate of Interest applicable to the Notes during 
such Interest Period will be the sum of the Margin and the rate or (as the case may be) 
the arithmetic mean last determined in relation to the Notes in respect of a preceding 
Interest Period. 

(d) ISDA Determination 

If ISDA Determination is specified in the relevant Final Terms as the manner in which 
the Rate(s) of Interest is/are to be determined, the Rate of Interest applicable to the Notes for 
each Interest Period will be the sum of the Margin and the relevant ISDA Rate where ISDA 
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Rate in relation to any Interest Period means a rate equal to the Floating Rate (as defined 
in the ISDA Definitions) that would be determined by the Calculation Agent under an interest 
rate swap transaction if the Calculation Agent were acting as Calculation Agent for that 
interest rate swap transaction under the terms of an agreement incorporating the ISDA 
Definitions and under which: 

(i) the Floating Rate Option (as defined in the ISDA Definitions) is as specified 
in the relevant Final Terms; 

(ii) the Designated Maturity (as defined in the ISDA Definitions) is a period specified 
in the relevant Final Terms;  

(iii) the relevant Reset Date (as defined in the ISDA Definitions) is either (1) if 
the relevant Floating Rate Option is based on the London inter-bank offered rate 
(LIBOR) for a currency, the first day of that Interest Period or (2) in any other case, 
as specified in the relevant Final Terms; and 

(iv) if Linear Interpolation is specified as applicable in respect of an Interest Period in the 
applicable Final Terms, the Rate of Interest for such Interest Period shall be 
calculated by the Calculation Agent by straight-line linear interpolation by reference 
to two rates based on the relevant Floating Rate Option, where: 

(A) one rate shall be determined as if the Designated Maturity were the period of 
time for which rates are available next shorter than the length of the relevant 
Interest Period; and 

(B)  the other rate shall be determined as if the Designated Maturity were the 
period of time for which rates are available next longer than the length of the 
relevant Interest Period, 

provided, however, that if there is no rate available for a period of time next shorter 
than the length of the relevant Interest Period or as the case may be, next longer than 
the length of the relevant Interest Period, then the Calculation Agent shall determine 
such rate at such time and by reference to such sources as it determines appropriate. 

If the Floating Rate Option is not available (for any reason whatsoever), where the 2006 
ISDA Definitions state that the determination of the Floating Rate Option will be pursuant to 
any requirement for the Calculation Agent to request quotes from Reference Banks, 
Reference Dealers or major banks pursuant to the 2006 ISDA Definitions, such requirement 
to make requests for quotations for rates from, and the provision of quotations for rates by, 
the requisite number of Reference Banks, Reference Dealers or major banks may be effected 
by reference to and using the quotations or tradable market prices which were most recently 
published by such Reference Banks, Reference Dealers or major banks. If the fallback as set 
out in the definition of the Floating Rate Option pursuant to the 2006 ISDA Definitions does 
not produce a result, the Calculation Agent shall determine the rate at such time and by 
reference to such sources or methods as the Issuer determines appropriate. 

For the purposes of this subparagraph (d), Floating Rate, Floating Rate Option, Designated 
Maturity, Reference Banks, Reference Dealers and Reset Date have the meanings given to 
those terms in the ISDA Definitions. 

(e) Index-Linked Interest 
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If the Index-Linked Interest Note Provisions are specified in the relevant Final Terms as being 
applicable, the Rate(s) of Interest applicable to the Notes for each Interest Period will be 
determined in the manner specified in the relevant Final Terms. 

(f) Maximum or Minimum Rate of Interest 

If any Maximum Rate of Interest or Minimum Rate of Interest is specified in the relevant 
Final Terms, then the Rate of Interest shall in no event be greater than the maximum or be 
less than the minimum so specified. 

(g) Calculation of Interest Amount 

The Calculation Agent will, as soon as practicable after the time at which the Rate of Interest 
is to be determined in relation to each Interest Period, calculate the Interest Amount payable 
in respect of each Note for such Interest Period. The Interest Amount payable on the Floating 
Rate Notes or Index Linked Interest Notes for the relevant Interest Period will be calculated 
by the Calculation Agent by applying the Rate of Interest to: 

(A) in the case of Floating Rate Notes or Index Linked Interest Notes which are 
represented by a Global Note, the aggregate outstanding nominal amount of the Notes 
represented by such Global Note (or, if they are Partly Paid Notes, the aggregate 
amount paid up); or 

(B) in the case of Floating Rate Notes or Index Linked Interest Notes in definitive form, 
the Calculation Amount; 

and, in each case, multiplying the product by the relevant Day Count Fraction and rounding 
the resulting figure to the nearest sub unit of the Specified Currency (half a sub-unit being 
rounded upwards or otherwise in accordance with applicable market convention) and 
multiplying such rounded figure by a fraction equal to the Specified Denomination of such 
Note divided by the Calculation Amount. For this purpose a sub unit means, in the case of 
any currency other than Euro, the lowest amount of such currency that is available as legal 
tender in the country of such currency and, in the case of Euro, means one cent.  

(h) Calculation of other amounts 

If the relevant Final Terms specifies that any other amount is to be calculated 
by the Calculation Agent, the Calculation Agent will, as soon as practicable after the time 
or times at which any such amount is to be determined, calculate the relevant amount. 
The relevant amount will be calculated by the Calculation Agent in the manner specified 
in the relevant Final Terms. 

(i) Publication 

The Calculation Agent will cause each Rate of Interest and Interest Amount determined by it, 
together with the relevant Interest Payment Date, and any other amount(s) required to be 
determined by it together with any relevant payment date(s) to be notified to the Paying Agent 
and each listing authority, stock exchange and/or quotation system (if any) by which the 
Notes have then been admitted to listing, trading and/or quotation as soon as practicable after 
such determination but (in the case of each Rate of Interest, Interest Amount and Interest 
Payment Date) in any event not later than the first day of the relevant Interest Period. Notice 
thereof shall also promptly be given to the Holders. The Calculation Agent will be entitled 
to recalculate any Interest Amount (on the basis of the foregoing provisions) without notice 
in the event of an extension or shortening of the relevant Interest Period. If the Calculation 
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Amount is less than the minimum Specified Denomination, the Calculation Agent shall not be 
obliged to publish each Interest Amount but instead may publish only the Calculation Amount 
and the Interest Amount in respect of a Note having the minimum Specified Denomination. 

(j) Notifications etc. 

All notifications, opinions, determinations, certificates, calculations, quotations and decisions 
given, expressed, made or obtained for the purposes of this Condition by the Calculation 
Agent will (in the absence of manifest error) be binding on the Issuer, the Paying Agent, 
the Holders and the Couponholders and (subject as aforesaid) no liability to any such Person 
will attach to the Calculation Agent in connection with the exercise or non-exercise by it of its 
powers, duties and discretions for such purposes. 

9. Zero Coupon Note Provisions 

(a) Application 

This Condition 9 (Zero Coupon Note Provisions) is applicable to the Notes only if the Zero 
Coupon Note Provisions are specified in the relevant Final Terms as being applicable. 

(b) Late payment on Zero Coupon Notes 

If the Redemption Amount payable in respect of any Zero Coupon Note is improperly 
withheld or refused, the Redemption Amount shall thereafter be an amount (Amortised Face 
Amount) equal to the sum of: 

(i) the Reference Price; and 

(ii) the product of the Accrual Yield (compounded annually) being applied 
to the Reference Price on the basis of the relevant Day Count Fraction from (and 
including) the Issue Date to (but excluding) whichever is the earlier of (1) the day 
on which all sums due in respect of such Note up to that day are received by or 
on behalf of the relevant Holder and (2) the day which is seven days after the Fiscal 
Agent has notified the Holders that it has received all sums due in respect 
of the Notes up to such seventh day (except to the extent that there is any subsequent 
default in payment). 

10. Dual Currency Note Provisions 

(a) Application 

This Condition 10 (Dual Currency Note Provisions) is applicable to the Notes only if 
the Dual Currency Note Provisions are specified in the relevant Final Terms as being 
applicable. 

(b) Rate of Interest 

If the rate or amount of interest falls to be determined by reference to an exchange rate, 
the rate or amount of interest payable shall be determined in the manner specified in the 
relevant Final Terms. 
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11. Redemption and Purchase 

(a) Scheduled redemption 

Unless previously redeemed, or purchased and cancelled, the Notes will be redeemed at their 
Final Redemption Amount on the Maturity Date, subject as provided in Condition 12 
(Payments). 

(b) Redemption at the option of the Issuer 

If the Call Option is specified in the relevant Final Terms as being applicable, the Notes may 
be redeemed at the option of the Issuer in whole or, if so specified in the relevant Final 
Terms, in part on any Optional Redemption Date (Call) at the relevant Optional Redemption 
Amount (Call) on the Issuer giving not less than 30 nor more than 60 days' notice 
to the Holders (which notice shall be irrevocable and shall oblige the Issuer to redeem the 
Notes or, as the case may be, the Notes specified in such notice on the relevant Optional 
Redemption Date (Call) at the Optional Redemption Amount (Call) plus accrued interest 
(if any) to such date). 

(c) Partial redemption 

If the Notes are to be redeemed in part only on any date in accordance with Condition 11(b) 
(Redemption at the option of the Issuer), in the case of Bearer Notes, the Notes to be 
redeemed shall be selected by the drawing of lots in such place as the Fiscal Agent approves 
and in such manner as the Fiscal Agent considers appropriate, subject to compliance with 
applicable law, the rules of each competent authority, stock exchange and/or quotation system 
(if any) by which the Notes have then been admitted to listing, trading and/or quotation and 
the notice to the Holders referred to in Condition 11(b) (Redemption at the option of the 
Issuer) shall specify the serial numbers of the Notes so to be redeemed and in case of 
Registered Notes, each Registered Note shall be redeemed in part in the proportion which the 
aggregate principal amount of the outstanding Registered Notes to be redeemed on the 
relevant Optional Redemption Date (Call) bears to the aggregate principal amount of 
outstanding Registered Notes on such date. If any Maximum Redemption Amount or 
Minimum Redemption Amount is specified in the relevant Final Terms, then the Optional 
Redemption Amount (Call) shall in no event be greater than the maximum or be less than the 
minimum so specified. 

(d) Redemption at the option of Holders 

If the Put Option is specified in the relevant Final Terms as being applicable, the Issuer shall, 
at the option of the Holder of any Note redeem such Note on the Optional Redemption Date 
(Put) specified in the relevant Put Option Notice at the relevant Optional Redemption Amount 
(Put) together with interest (if any) accrued to such date. In order to exercise the option 
contained in this Condition 11(d), the Holder of a Note must, not less than 30 nor more than 
60 days before the relevant Optional Redemption Date (Put), deposit with the Paying Agent 
such Note together with all unmatured Coupons relating thereto, or, in the case of Registered 
Notes, deposit with the Registrar the relevant Note Certificate, and a duly completed Put 
Option Notice in the form obtainable from the Paying Agent or, as the case may be, 
the Registrar. The Paying Agent or Registrar with which a Note or Note Certificate is so 
deposited shall deliver a duly completed Put Option Receipt to the depositing Holder. 
No Note or Note Certificate, once deposited with a duly completed Put Option Notice 
in accordance with this Condition 11(d), may be withdrawn; provided, however, that if, prior 
to the relevant Optional Redemption Date (Put), any such Note or Note represented by such 
Note Certificate becomes immediately due and payable or, upon due presentation of any such 
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Note or Note Certificate on the relevant Optional Redemption Date (Put), payment 
of the redemption moneys is improperly withheld or refused, the Paying Agent or Registrar 
shall mail notification thereof to the depositing Holder at such address as may have been 
given by such Holder in the relevant Put Option Notice and shall hold such Note or Note 
Certificate at its Specified Office for collection by the depositing Holder against surrender of 
the relevant Put Option Receipt. For so long as any outstanding Note or Note Certificate is 
held by the Paying Agent or Registrar in accordance with this Condition 11(d), the depositor 
of such Note or Note Certificate and not the Paying Agent or Registrar shall be deemed to be 
the holder of such Note or Note Certificate for all purposes. 

(e) No other redemption 

The Issuer shall not be entitled to redeem the Notes otherwise than as provided in paragraphs 
(a) to (d) above. 

(f) Early redemption of Zero Coupon Notes 

Unless otherwise specified in the relevant Final Terms, the Redemption Amount payable 
on redemption of a Zero Coupon Note at any time before the Maturity Date shall be an 
amount equal to the sum of: 

(i) the Reference Price; and 

(ii) the product of the Accrual Yield (compounded annually) being applied to 
the Reference Price from (and including) the Issue Date to (but excluding) the date 
fixed for redemption or (as the case may be) the date upon which the Note becomes 
due and payable. 

Where such calculation is to be made for a period which is not a whole number of years, 
the calculation in respect of the period of less than a full year shall be made on the basis of 
such Day Count Fraction as may be specified in the Final Terms for the purposes of this 
Condition 11(f) or, if none is so specified, a Day Count Fraction of 30E/360. 

(g) Purchase 

The Issuer may, at any time, purchase Notes in the open market or otherwise and at any price, 
which Notes may be held, reissued, resold or, at the option of the Issuer, surrendered to the 
Paying Agent and/or the Registrar for cancellation (provided that, if they are to be cancelled, 
they are purchased together with all unmatured Coupons and Talons relating to them). 

(h) Cancellation 

All Notes which are redeemed will forthwith be cancelled (together with all unmatured 
Coupons and Talons attached thereto or surrendered therewith at the time of redemption). All 
Notes so cancelled and any Notes purchased and cancelled pursuant to paragraph 11(g) above 
(together with all unmatured Coupons and Talons cancelled therewith) shall be forwarded 
to the Fiscal Agent and cannot be reissued or resold. 

12. Payments 

(a) Principal – Bearer Notes 

Payments of principal in respect of Bearer Notes shall be made only against presentation and 
(provided that payment is made in full) surrender of Notes at the Specified Office of the 
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Paying Agent outside the United States by cheque drawn in the currency in which 
the payment is due on, or by transfer to an account denominated in that currency (or, if that 
currency is Euro, any other account to which Euro may be credited or transferred) and 
maintained by the payee with, a bank in the Principal Financial Centre of that currency (in the 
case of a sterling cheque, a town clearing branch of a bank in the City of London). 

(b) Principal – Registered Notes 

Payments of principal in respect of Registered Notes shall be made by cheque drawn 
in the currency in which the payment is due on, or upon application by a Holder 
to the Specified Office of the Registrar not later than the fifteenth day before the due date 
for any such payment, by transfer to an account denominated in that currency (or, if that 
currency is Euro, any other account to which Euro may be credited or transferred) and 
maintained by the payee with, a bank in the Principal Financial Centre of that currency 
(in the case of a sterling cheque, a town clearing branch of a bank in the City of London) and 
(in the case of redemption) upon surrender (or, in the case of part payment only, endorsement) 
of the relevant Note Certificates at the Specified Office of the Registrar. 

(c) Interest – Bearer Notes 

Payments of interest in respect of Bearer Notes shall, subject to paragraph (i) below, be made 
only against presentation and (provided that payment is made in full) surrender 
of the appropriate Coupons at the Specified Office of the Paying Agent outside the United 
States in the manner described in paragraph (a) above. 

(d) Interest – Registered Notes 

Payments of interest in respect of Registered Notes shall be made by cheque drawn 
in the currency in which the payment is due on, or, upon application by a Holder 
to the Specified Office of the Registrar not later than the fifteenth day before the due date 
for any such payment, by transfer to an account denominated in that currency (or, if that 
currency is Euro, any other account to which Euro may be credited or transferred) and 
maintained by the payee with, a bank in the Principal Financial Centre of that currency 
(in the case of a sterling cheque, a town clearing branch of a bank in the City of London) and 
(in the case of interest payable on redemption) upon surrender (or, in the case of part payment 
only, endorsement) of the relevant Note Certificates at the Specified Office of the Registrar. 

(e) Payments in New York City 

Payments of principal or interest may be made at the Specified Office of the Paying Agent or, 
as the case may be, Registrar in New York City if (i) the Issuer has appointed a Paying Agent 
or, as the case may be, a Registrar outside the United States with the reasonable expectation 
that such Paying Agent or Registrar will be able to make payment of the full amount of 
the interest on the Notes in the currency in which the payment is due when due, (ii) payment 
of the full amount of such interest at the offices of such Paying Agent or any such Registrar is 
illegal or effectively precluded by exchange controls or other similar restrictions and (iii) 
payment is permitted by applicable United States law. 

(f) Payments subject to fiscal laws 

All payments in respect of the Notes are subject in all cases to (i) any applicable fiscal or 
other laws and regulations in the place of payment, but without prejudice to the provisions of 
Condition 13 (Taxation) and (ii) any withholding or deduction required pursuant to an 
agreement described in Section 1471(b) of the U.S. Internal Revenue Code of 1986 (the 
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Code) or otherwise imposed pursuant to Sections 1471 through 1474 of the Code, any 
regulations or agreements thereunder, official interpretations thereof, or any law 
implementing an intergovernmental approach thereto. No commissions or expenses shall be 
charged to the Holders or Couponholders in respect of such payments. 

(g) Deductions for unmatured Coupons 

If the relevant Final Terms specify that the Fixed Rate Note Provisions are applicable and 
a Note is presented without all unmatured Coupons relating thereto: 

(i) If the aggregate amount of the missing Coupons is less than or equal to the amount 
of principal due for payment, a sum equal to the aggregate amount of the missing 
Coupons will be deducted from the amount of principal due for payment; provided, 
however, that if the gross amount available for payment is less than the amount 
of principal due for payment, the sum deducted will be that proportion 
of the aggregate amount of such missing Coupons which the gross amount actually 
available for payment bears to the amount of principal due for payment; 

(ii) If the aggregate amount of the missing Coupons is greater than the amount 
of principal due for payment: 

(1) so many of such missing Coupons shall become void (in inverse order 
of maturity) as will result in the aggregate amount of the remainder of such 
missing Coupons (the Relevant Coupons) being equal to the amount 
of principal due for payment; provided, however, that where this 
subparagraph would otherwise require a fraction of a missing Coupon 
to become void, such missing Coupon shall become void in its entirety; and 

(2) a sum equal to the aggregate amount of the Relevant Coupons (or, if less, 
the amount of principal due for payment) will be deducted from the amount 
of principal due for payment; provided, however, that, if the gross amount 
available for payment is less than the amount of principal due for payment, 
the sum deducted will be that proportion of the aggregate amount 
of the Relevant Coupons (or, as the case may be, the amount of principal due 
for payment) which the gross amount actually available for payment bears 
to the amount of principal due for payment. 

Each sum of principal so deducted shall be paid in the manner provided in paragraph 
(a) above against presentation and (provided that payment is made in full) surrender 
of the relevant missing Coupons. 

(h) Unmatured Coupons void 

If the relevant Final Terms specifies that this Condition 12(h) is applicable or that the Floating 
Rate Note Provisions or the Index-Linked Interest Note Provisions are applicable, on the due 
date for final redemption of any Note or early redemption of such Note pursuant 
to Condition 11(b) (Redemption at the option of the Issuer), Condition 11(d) (Redemption at 
the option of Holders) or Condition 14 (Events of Default), all unmatured Coupons relating 
thereto (whether or not still attached) shall become void and no payment will be made 
in respect thereof. 

(i) Payments on business days 
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If the due date for payment of any amount in respect of any Note or Coupon is not a Payment 
Business Day in the place of presentation, the Holder shall not be entitled to payment in such 
place of the amount due until the next succeeding Payment Business Day in such place and 
shall not be entitled to any further interest or other payment in respect of such delay. 

(j) Payments other than in respect of matured Coupons – Bearer Notes 

Payments of interest other than in respect of matured Coupons shall be made only against 
presentation of the relevant Notes at the Specified Office of the Paying Agent outside 
the United States (or in New York City if permitted by paragraph (c) above). 

(k) Partial payments 

If the Paying Agent makes a partial payment in respect of any Note or Coupon presented to it 
for payment, the Paying Agent will endorse thereon a statement indicating the amount and 
date of such payment. 

(l) Record date 

Each payment in respect of a Registered Note will be made to the person shown as the Holder 
in the Register at the opening of business in the place of the Registrar's Specified Office 
on the fifteenth day before the due date for such payment (the Record Date). Where payment 
in respect of a Registered Note is to be made by cheque, the cheque will be mailed 
to the address shown as the address of the Holder in the Register at the opening of business 
on the relevant Record Date. 

(m) Exchange of Talons – Bearer Notes 

On or after the maturity date of the final Coupon which is (or was at the time of issue) part 
of a Coupon Sheet relating to the Notes, the Talon forming part of such Coupon Sheet may be 
exchanged at the Specified Office of the Fiscal Agent for a further Coupon Sheet (including, 
if appropriate, a further Talon but excluding any Coupons in respect of which claims have 
already become void pursuant to Condition 15 (Prescription)). Upon the due date 
for redemption of any Note, any unexchanged Talon relating to such Note shall become void 
and no Coupon will be delivered in respect of such Talon. 

13. Taxation 

All payments of principal and interest in respect of the Notes and the Coupons by or on behalf 
of the Issuer shall be made free and clear of, and without withholding or deduction for or 
on account of, any present or future taxes, duties, assessments or governmental charges 
of whatever nature (Taxes) imposed, levied, collected, withheld or assessed by or on behalf 
of the Czech Republic or any political subdivision therein or any authority therein or thereof 
having power to tax, unless the withholding or deduction of such Taxes is required by law. 
In that event, the Issuer shall pay such additional amounts as will result in receipt by the 
Holders and the Couponholders, after such withholding or deduction, of such amounts as 
would have been received by them had no such withholding or deduction been required, 
except that no such additional amounts shall be payable in respect of any Note or Coupon: 

(a) to a Holder, or to a third party on behalf of a Holder, if such Holder is liable to such 
Taxes in respect of such Note or Coupon by reason of the Holder having some 
connection with the Czech Republic or any political subdivision or any authority 
thereof or therein having power to tax, other than the mere holding of such Note or 
Coupon; or 



 

  24 

(b) presented for payment by or on behalf of a Holder who would have been able 
to avoid such withholding or deduction by presenting the relevant Note or Coupon to 
another Paying Agent or, as the case may be, Registrar in a Member State of the 
European Union; or 

(c) if such Note or Coupon is submitted for payment more than 30 days after 
the Relevant Date except to the extent that the Holder of such Note or Coupon would 
have been entitled to such additional amounts if it had presented such Note or 
Coupon for payment on the last day of such period of 30 days. 

Notwithstanding anything to the contrary in this Condition 13, no additional amounts will be 
paid where such withholding or deduction is required pursuant to an agreement described in 
Section 1471(b) of the Code or otherwise imposed pursuant to Sections 1471 to 1474 of the 
Code, any regulations or agreements thereunder, official interpretation thereof or law 
implementing an intergovernmental approach thereto or an agreement between the United 
States of America and the Czech Republic to implement FATCA or any law implementing or 
complying with, or introduced in order to conform to, such agreement (as provided in 
Condition 12(f) (Payments subject to fiscal laws)). 

Any reference in these Conditions to principal or interest shall be deemed to include any 
additional amounts in respect of principal or interest (as the case may be) which may be 
payable under this Condition 13 (Taxation). 

14. Events of Default 

(a) If any one or more of the following events or circumstances as modified by, and/or 
such other events as may be specified in, the Final Terms (each an Event of Default) 
shall occur and be continuing: 

(i) the Issuer fails to pay any principal or interest on any of the Notes when due 
and payable and such failure continues for a period of 7 days in the case 
of principal or 14 days in the case of interest; or 

(ii) the Issuer does not perform or comply with any one or more of its other 
obligations under the Notes or under the Fiscal Agency Agreement or 
the Guarantor fails to perform its obligations in respect of the Notes under the 
Guarantee, which default is incapable of remedy or, if capable of remedy, is 
not remedied within 30 days after notice of such default has been given to the 
Issuer by any Holder; or 

(iii) (A) any indebtedness for borrowed or raised money (whether present or 
future, actual or contingent, and including any guarantee or indemnity) of 
the Issuer of any amount in excess of in aggregate €10,000,000 or its 
equivalent in any other currency or currencies, is not paid or repaid on its due 
date or within any originally applicable grace period or becomes due and 
payable early by reason of an event of default (howsoever described) or (B) 
any External Indebtedness of the Guarantor or any Agency of any amount in 
excess of in aggregate €50,000,000 or its equivalent in any other currency or 
currencies is not paid or repaid on its due date or within any originally 
applicable grace period or becomes due and payable early by reason of an 
event of default (howsoever described); or 

(iv) any procedure is commenced with a view to the winding-up, liquidation, 
dissolution or re-organisation (other than a solvent re-organisation) of 
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the Issuer or with a view to the appointment of an administrator, trustee or 
similar official in relation to the Issuer or any material part of the assets of the 
Issuer and is not discharged within 45 days; or 

(v) a receiver, insolvenční správce or similar officer is appointed in relation to 
the Issuer or any material part of its assets and this appointment is not 
discharged within 45 days; or 

(vi) the holder of any Security over any asset of the Issuer, being entitled, takes 
any step to enforce that Security which could have a material adverse effect 
on the Issuer's ability to meet its obligations under the Notes; or 

(vii) any asset of the Issuer is subject to attachment, sequestration or the execution 
of distress which could have a material adverse effect on the Issuer's ability to 
meet its obligations under the Notes and which is not discharged or stayed 
within 45 days; or 

(viii) the Issuer, the Guarantor or any Agency is unable to, or admits its inability to, 
pay its debts as and when they fall due, or seeks a composition or 
arrangement with its creditors or any class of them; or 

(ix) it becomes unlawful for the Issuer to perform or comply with all or any of its 
obligations under the Notes or any of such obligations at any time for any 
reason cease to be in full force and effect or are declared to be void or illegal 
or are repudiated or the legality, validity, priority, admissibility in evidence or 
enforceability of the Notes are at any time contested by the Issuer; or 

(x) the Issuer ceases to carry on or substantially changes its business; or 

(xi) a moratorium is declared, or payments are suspended, on or in respect of any 
External Indebtedness of the Guarantor or any Agency; or 

(xii) the Guarantor ceases to be a member in good standing, or shall cease to be 
eligible to use the general resources, of the IMF; or 

(xiii) the Guarantee or any of its provisions at any time for any reason ceases to be, 
or is claimed by the Guarantor not to be, in full force and effect, 

then, subject to written notice (the Default Notice) being addressed and delivered by 
the Holders of at least 25 per cent. of the aggregate principal amount of 
the outstanding Notes being given to the Fiscal Agent, the Notes held by those 
Holders who have given the Default Notice may be declared immediately due and 
payable whereupon, unless the Issuer shall have cured or otherwise rectified 
the relevant Event of Default, they shall become immediately due and payable at 
the early termination amount of each Note (the Early Termination Amount) (which 
shall be its outstanding principal amount or, if such Note is non-interest bearing, its 
Amortised Face Amount (as defined in Condition 9(b) (Late payment on Zero 
Coupon Notes)) or such other redemption amount as may be specified in, or 
determined in accordance with the provisions of, the Final Terms), together with 
accrued interest without further action or formality. Notice of any such declaration 
shall promptly be given to all other Holders. Once the de minimis threshold of 25 per 
cent. of Holders of the aggregate principal amount of the outstanding Notes required 
to deliver the Default Notice has been obtained, unless the Issuer shall have cured or 
otherwise rectified the relevant Event of Default any Holder may thereafter give a 
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Default Notice to the Fiscal Agent declaring that such Holder's Notes are immediately 
due and repayable as set out in this Condition 14. 

(b) Notwithstanding the foregoing, if the Fiscal Agent receives notice in writing from 
Holders of at least 50 per cent. in aggregate principal amount of the outstanding 
Notes and/or a resolution is passed at a meeting of Holders duly convened and held in 
accordance with the Fiscal Agency Agreement to the effect that the Event(s) of 
Default giving rise to such declaration is or are cured or is or are waived by them 
following any such declaration and that such Holders request the Fiscal Agent to 
rescind the relevant declaration, the Fiscal Agent shall, by notice in writing to 
the Issuer and the Holders, rescind the relevant declaration whereupon it shall be 
rescinded and shall have no further effect. No such rescission shall affect any other or 
any subsequent Event of Default or any right of any Holder in relation thereto. 

In this Condition business day means a day on which TARGET2 is open. 

15. Prescription 

Claims for principal shall become void unless the relevant Notes are presented for payment 
within ten years of the appropriate Relevant Date. Claims for interest shall become void 
unless the relevant Coupons are presented for payment within five years of the appropriate 
Relevant Date. 

16. Replacement of Notes, Coupons and Note Certificates 

If any Note, Coupon or Note Certificate is lost, stolen, mutilated, defaced or destroyed, it may 
be replaced at the Specified Office of the Fiscal Agent or, as the case may be, the Registrar 
(and, if the Notes are then admitted to listing, trading and/or quotation by any listing 
authority, stock exchange and/or quotation system which requires the appointment of 
a Paying Agent in any particular place, the Paying Agent or, as the case may be, the Transfer 
Agent having its Specified Office in the place required by such listing authority, stock 
exchange and/or quotation system), subject to all applicable laws and listing authority, stock 
exchange and/or quotation system requirements, upon payment by the claimant of 
the expenses incurred in connection with such replacement and on such terms as to evidence, 
security, indemnity and otherwise as the Issuer may reasonably require. Mutilated or defaced 
Notes, Coupons or Note Certificates must be surrendered before replacements will be issued. 

17. Agents and Registrars 

In acting under the Fiscal Agency Agreement and in connection with the Notes and 
the Coupons, the Paying Agent and Registrar act solely as agents of the Issuer and do not 
assume any obligations towards or relationship of agency or trust for or with any of 
the Holders or Couponholders. 

The initial Paying Agent and Registrar and their initial Specified Offices are listed below. The 
initial Calculation Agent (if any) is specified in the relevant Final Terms. The Issuer reserves 
the right at any time to vary or terminate the appointment of any Paying Agent or Registrar 
and to appoint a successor Fiscal Agent, Registrar or Calculation Agent and additional or 
successor Paying Agent and Transfer Agent; provided, however, that: 

(a) the Issuer shall at all times maintain a Fiscal Agent and a Registrar; and 

(b) the Issuer shall at all times maintain a Paying Agent (which may be the Fiscal Agent); 
and 
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(c) if a Calculation Agent is specified in the relevant Final Terms, the Issuer shall at all 
times maintain a Calculation Agent; and 

(d) if and for so long as the Notes are admitted to listing, trading and/or quotation by any 
listing authority, stock exchange and/or quotation system which requires 
the appointment of a Paying Agent and/or Transfer Agent in any particular place, 
the Issuer shall maintain a Paying Agent and/or Transfer Agent having its Specified 
Office in the place required by the rules of such listing authority, stock exchange 
and/or quotation system. 

Notice of any change in any of the Agents or in their Specified Offices shall promptly be 
given by the Issuer to the Holders. 

18. Meetings of Holders; Appointment of Representative Committee and Modification 

(a) The Fiscal Agency Agreement contains provisions (which shall have effect as if 
incorporated herein) for convening meetings of the Holders of Notes of any Series 
to consider any matter affecting their interest, including (without limitation) 
the modification by Extraordinary Resolution (as defined in the Fiscal Agency 
Agreement) of these Terms and Conditions and the Deed of Covenant insofar as 
the same may apply to such Notes. An Extraordinary Resolution passed at any 
meeting of the Holders of Notes of any Series will be binding on all Holders 
of the Notes of such Series, whether or not they are present at the meeting, and on all 
Holders of Coupons relating to Notes of such Series. 

(b) The Holders may, by a resolution passed at a meeting of Holders duly convened and 
held in accordance with the Fiscal Agency Agreement by a majority of at least 50 per 
cent. in aggregate principle amount of any Series of Notes then outstanding, or by 
notice in writing to the Issuer (with a copy to the Fiscal Agent) signed by or on behalf 
of the Holders of at least 50 per cent. in aggregate principal amount of any Series 
of Notes then outstanding, appoint any person or persons as a committee to represent 
the interests of the Holders if any of the following events has occurred and has not 
been remedied or otherwise rectified: 

(i) an Event of Default; 

(ii) any event or circumstance which could, with the giving of notice, lapse of 
time, the issuing of a certificate and/or fulfilment of any other requirement 
provided for in Condition 14 (Events of Default) become an Event of Default; 
or 

(iii) any official public announcement by the Issuer to the effect that the Issuer is 
seeking, or intends to seek a restructuring of any Series of Notes (whether by 
amendment, exchange offer or otherwise), 

provided, however, that no such appointment shall be effective if the Holders of more 
than 25 per cent. of the principal amount of the outstanding Notes of such Series have 
either (1) objected to such appointment by notification in writing to the Issuer (with 
a copy to the Fiscal Agent) during a specified period following notice of 
the appointment being given (if such notice of appointment is made by notice in 
writing to the Issuer) where such specified period shall be either 30 days or such other 
period as the committee may, acting in good faith, determine be appropriate 
in the circumstances, or (2) voted against such resolution at a meeting of Holders duly 
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convened and held in accordance with the provisions of the Fiscal Agency 
Agreement. 

Such committee shall, if appointed by notice in writing to the Issuer, give notice of its 
appointment to all Holders of the relevant Series of Notes in accordance with 
Condition 20 (Notices) as soon as practical after notice is given to the Issuer. Such 
committee, in its discretion, may, among other things (i) engage legal advisers and 
financial advisers to assist it in representing the interests of the Holders, (ii) adopt 
such rules as it considers appropriate regarding its proceedings and (iii) enter into 
discussions with the Issuer and/or other creditors of the Issuer. The Issuer shall pay 
any reasonably incurred fees and expenses of any such committee (including, without 
limitation, the fees and expenses of the committee's legal advisers and financial 
advisers, if any) within 30 days of the delivery to the Issuer of a reasonably detailed 
invoice and supporting documentation. 

(c) The Issuer may, with the consent of the Fiscal Agent, but without the consent 
of the Holders of the Notes of any Series or Coupons, amend these Terms and 
Conditions and the Deed of Covenant insofar as they may apply to such Notes 
to correct a manifest error. Subject as aforesaid, no other modification may be made 
to these Terms and Conditions or the Deed of Covenant except with the sanction of 
an Extraordinary Resolution. 

19. Further Issues 

The Issuer may from time to time, without the consent of the Holders or the Couponholders, 
create and issue further Notes having the same terms and conditions as the Notes in all 
respects (or in all respects except for the first payment of interest) so as to form a single series 
with the Notes. 

20. Notices 

(a) To Holders of Bearer Notes: 

Notices to the Holders shall be valid if published (a) in a leading English language daily 
newspaper published in London or (b) if and for so long as the Notes are admitted to trading 
on the Luxembourg Stock Exchange's regulated market and listed on the Official List of 
the Luxembourg Stock Exchange, a daily newspaper of general circulation in Luxembourg 
and/or the Luxembourg Stock Exchange's website, www.bourse.lu. It is expected that such 
publication will be made in the Financial Times in London and the Luxemburger Wort or 
the Tageblatt in Luxembourg. Until such time as any definitive Notes are issued, there may, 
so long as any Temporary or Permanent Global Notes representing the Notes are held in their 
entirety on behalf of Euroclear and/or Clearstream, Luxembourg, be substituted for such 
publication in such newspaper(s) the delivery to Euroclear and/or Clearstream, Luxembourg 
and/or any other relevant clearing system for communication by them to the persons shown in 
their respective records as having interests therein. The Issuer shall also ensure that notices 
are duly published in compliance with the requirements of each stock exchange or competent 
listing authority on which the Notes are listed. Any such notice shall be deemed to have been 
given on the date of first publication (or if required to be published in more than one 
newspaper, on the first date on which publication shall have been made in all the required 
newspapers). Couponholders shall be deemed for all purposes to have notice of the contents 
of any notice given to the Holders. 

(b) To Holders of Registered Notes: 
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Notices to the Holders of Registered Notes shall be sent to them by first class mail (or its 
equivalent) or (if posted to an overseas address) by airmail at their respective addresses on the 
Register and, if and for so long as the Registered Notes are admitted to trading on the 
Luxembourg Stock Exchange and it is a requirement of applicable law or regulations, notices 
to Holders will be published on the date of such mailing in a leading newspaper having 
general circulation in Luxembourg (which is expected to be Luxemburger Wort) or published 
on the website of the Luxembourg Stock Exchange (www.bourse.lu) or, in either case, if such 
publication is not practicable, in a leading English language daily newspaper having general 
circulation in Europe. Any such notice shall be deemed to have been given on the fourth day 
after the date of mailing.  

21. Currency Indemnity 

If any sum due from the Issuer in respect of the Notes or the Coupons or any order or 
judgment given or made in relation thereto has to be converted from the currency (the first 
currency) in which the same is payable under these Conditions or such order or judgment 
into another currency (the second currency) for the purpose of (a) making or filing a claim or 
proof against the Issuer, (b) obtaining an order or judgment in any court or other tribunal or 
(c) enforcing any order or judgment given or made in relation to the Notes, the Issuer shall 
indemnify each Holder, on the written demand of such Holder addressed to the Issuer and 
delivered to the Issuer or to the Specified Office of the Fiscal Agent or, as the case may be, 
the Registrar, against any loss suffered as a result of any discrepancy between (i) the rate of 
exchange used for such purpose to convert the sum in question from the first currency into 
the second currency and (ii) the rate or rates of exchange at which such Holder may in 
the ordinary course of business purchase the first currency with the second currency upon 
receipt of a sum paid to it in satisfaction, in whole or in part, of any such order, judgment, 
claim or proof. 

This indemnity constitutes a separate and independent obligation of the Issuer and shall give 
rise to a separate and independent cause of action. 

22. Rounding 

For the purposes of any calculations referred to in these Conditions (unless otherwise 
specified in these Conditions or the relevant Final Terms), (a) all percentages resulting from 
such calculations will be rounded, if necessary, to the nearest one hundred-thousandth of 
a percentage point (with 0.000005 per cent., being rounded up to 0.00001 per cent.), (b) all 
United States dollar amounts used in or resulting from such calculations will be rounded to 
the nearest cent (with one half cent being rounded up), (c) all Japanese Yen amounts used in 
or resulting from such calculations will be rounded downwards to the next lower whole 
Japanese Yen amount, and (d) all amounts denominated in any other currency used in or 
resulting from such calculations will be rounded to the nearest two decimal places in such 
currency, with 0.005 being rounded upwards. 

23. Redenomination, Renominalisation and Reconventioning 

(a) Application: This Condition 23 (Redenomination, Renominalisation and 
Reconventioning) is applicable to the Notes only if it is specified in the relevant Final 
Terms as being applicable. 

(b) Notice of redenomination: If the country of the Specified Currency becomes or, 
announces its intention to become, a Participating Member State, the Issuer may, 
without the consent of the Holders and Couponholders, on giving at least 30 days’ 
prior notice to the Holders and the Paying Agent, designate a date (Redenomination 
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Date), being an Interest Payment Date under the Notes falling on or after the date on 
which such country becomes a Participating Member State. 

(c) Redenomination: Notwithstanding the other provisions of these Conditions, with 
effect from the Redenomination Date: 

(i) the Notes shall be deemed to be redenominated into Euro in the denomination 
of Euro 0.01 with a principal amount for each Note equal to the principal 
amount of that Note in the Specified Currency, converted into Euro at the rate 
for conversion of such currency into Euro established by the Council of the 
European Union pursuant to the Treaty (including compliance with rules 
relating to rounding in accordance with European Union regulations); 
provided, however, that, if the Issuer determines, with the agreement of the 
Fiscal Agent then market practice in respect of the redenomination into Euro 
0.01 of internationally offered securities is different from that specified 
above, such provisions shall be deemed to be amended so as to comply with 
such market practice and the Issuer shall promptly notify the Holders and 
Couponholders, each listing authority, stock exchange and/or quotation 
system (if any) by which the Notes have then been admitted to listing, trading 
and/or quotation and the Paying Agent of such deemed amendments; 

(ii) if Notes have been issued in definitive form: 

(A) all unmatured Coupons denominated in the Specified Currency 
(whether or not attached to the Notes) will become void with effect 
from the date (Euro Exchange Date) on which the Issuer gives 
notice (Euro Exchange Notice) to the Holders that replacement 
Notes and Coupons denominated in Euro are available for exchange 
(provided that such Notes and Coupons are available) and no 
payments will be made in respect thereof; 

(B) the payment obligations contained in all Notes denominated in the 
Specified Currency will become void on the Euro Exchange Date but 
all other obligations of the Issuer thereunder (including the obligation 
to exchange such Notes in accordance with this Condition 23) shall 
remain in full force and effect; and 

(C) new Notes and Coupons denominated in Euro will be issued in 
exchange for Notes and Coupons denominated in the Specified 
Currency in such manner as the Fiscal Agent may specify and as 
shall be notified to the Holders in the Euro Exchange Notice; and 

(iii) all payments in respect of the Notes (other than, unless the Redenomination 
Date is on or after such date as the Specified Currency ceases to be a sub-
division of the Euro, payments of interest in respect of periods commencing 
before the Redenomination Date) will be made solely in Euro by cheque 
drawn on, or by credit or transfer to a Euro account (or any other account to 
which Euro may be credited or transferred) maintained by the payee with, a 
bank in the principal financial centre of any Member State. 

(iv) Interest: Following redenomination of the Notes pursuant to this Condition 
23, where Notes have been issued in definitive form, the amount of interest 
due in respect of the Notes will be calculated by reference to the aggregate 
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principal amount of the Notes presented (or, as the case may be, in respect of 
which Coupons are presented) for payment by the relevant holder. 

(v) Interest Determination Date: If the Floating Rate Note Provisions are 
specified in the relevant Final Terms as being applicable and Screen Rate 
Determination is specified in the relevant Final Terms as the manner in which 
the Rate(s) of Interest is/are to be determined, with effect from the 
Redenomination Date the Interest Determination date shall be deemed to be 
the second TARGET2 Settlement Day before the first day of the relevant 
Interest Period. 

24. Waiver and Remedies 

No failure to exercise, and no delay in exercising, on the part of the Holder of any Note, any 
right hereunder shall operate as a waiver thereof nor shall any single or partial exercise 
thereof preclude any other or future exercise thereof or the exercise of any other right. Rights 
hereunder shall be in addition to all other rights provided by law. No notice or demand given 
in any case shall constitute a waiver of rights to take other action in the same, similar or other 
instances without such notice or demand. 

25. Governing Law 

The terms and conditions of the Notes and all matters (including any non-contractual 
obligations) arising from or connected with the Notes, the Fiscal Agency Agreement and 
the Deed of Covenant are governed by, and shall be construed in accordance with, English 
law. The Guarantee shall be governed by Czech law. 

26. Jurisdiction 

(a) The Issuer irrevocably agrees for the benefit of the Holders of the Notes that 
the courts of England shall have jurisdiction to hear and determine any suit, action or 
proceedings, and to settle any disputes, which may arise out of or in connection with 
the Notes or Coupons (including a dispute relating to any non-contractual obligations 
arising out of or in connection with the Notes or Coupons) (respectively, Proceedings 
and Disputes) and, for such purposes, irrevocably submits to the non-exclusive 
jurisdiction of such courts. 

(b) The Issuer irrevocably waives any objection which it might now or hereafter have to 
the courts of England being nominated as the forum to hear and determine any 
Proceedings and to settle any Disputes and agrees not to claim that any such court is 
not a convenient or appropriate forum. 

(c) The Issuer has irrevocably appointed the Consul Department of the Embassy of the 
Czech Republic in London, currently located at 26 Kensington Palace Gardens, 
London W8 4QY, as its authorised agent in England to receive service of process in 
any Proceedings in England based on any of the Notes or the Coupons (if any). If for 
any reason the Issuer does not have such an agent in England it will promptly appoint 
a substitute process agent and notify the Holders of the Notes of such appointment. 
Nothing contained herein shall affect the right of any Holder of a Note to serve 
process in any other manner permitted by law. 

(d) The Issuer consents generally in respect of any Proceedings to the giving of any relief 
or the issue of any process in connection with such Proceedings including (without 
limitation) the making, enforcement or execution against any property whatsoever 
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(irrespective of its use or intended use) of any order or judgment which may be made 
or given in such Proceedings subject, in the case of any property, to the matters 
specifically provided for in Condition 26(e) below. 

(e) To the extent that the Issuer or any of its revenues, assets or properties shall be 
entitled to any immunity from suit, from the jurisdiction of any such court, from set-
off, from attachment prior to judgment, from attachment in aid of execution of 
judgment, from execution of a judgment or from any other legal or judicial process or 
remedy, and to the extent that in any such jurisdiction there shall be attributed such an 
immunity, the Issuer irrevocably waives such immunity to the fullest extent permitted 
by the laws of such jurisdiction. Such waiver of immunities constitutes only a limited 
and specific waiver by the Issuer for the purposes of this Agreement and under no 
circumstances shall it be construed as a general waiver by the Issuer or a waiver with 
respect to proceedings unrelated to this Agreement. 
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SUMMARY OF PROVISIONS RELATING TO NOTES WHILE IN GLOBAL FORM 

Relationship of Accountholders with Clearing Systems 

Each Global Note will be in bearer form. Consequently, in relation to any Tranche of Notes 
represented by a Global Note, references in the Terms and Conditions of the Notes to Noteholder are 
references to the bearer of the relevant Global Note which, for so long as the Global Note is held by a 
depositary or a common depositary in the case of a Classic Global Note (CGN), or a common 
safekeeper in the case of a New Global Note (NGN), for Clearstream, and/or any other relevant 
clearing system, will be that depositary or common depositary or, as the case may be, common 
safekeeper. 

Each of the persons shown in the records of Euroclear, Clearstream, Luxembourg or any other 
clearing system as the holder of a note represented by a Global Note (which expression includes a 
Temporary Global Note and a Permanent Global Note) (each an Accountholder) must look solely to 
Euroclear, Clearstream, Luxembourg or such other clearing system (as the case may be) for such 
person's share of each payment made by the Issuer to the bearer of such Global Note (or the registered 
holder of the Global Registered Note, as the case may be), and in relation to all other rights arising 
under the Global Notes, subject to and in accordance with the respective rules and procedures of 
Euroclear, Clearstream, Luxembourg or such clearing system (as the case may be). Such persons shall 
have no claim directly against the Issuer in respect of payments due on the Notes for so long as the 
Notes are represented by such Global Note or Global Registered Note and such obligations of the 
Issuer will be discharged by payment to the bearer of such Global Note (or the registered holder of the 
Global Registered Note, as the case may be), in respect of each amount so paid. References in these 
provisions relating to the Notes in global form to “holder” or “accountholder” are to those persons 
shown in the records of the relevant clearing system as a holder of a note. 

Exchange of Temporary Global Notes 

Whenever any interest in a Temporary Global Note is to be exchanged for an interest in a Permanent 
Global Note, the Issuer shall procure: 

(a) in the case of first exchange, the prompt delivery (free of charge to the bearer) of such 
Permanent Global Note, duly authenticated and, in the case of a NGN, effectuated, to the 
bearer of the Temporary Global Note; or 

(b) in the case of any subsequent exchange, an increase in the principal amount of such 
Permanent Global Note in accordance with its terms, 

in each case in an aggregate principal amount equal to the aggregate of the principal amounts 
specified in the certificates issued by Clearstream, Luxembourg and/or Euroclear and/or any other 
relevant clearing system and received by the Fiscal Agent against, in the case of a CGN, presentation 
and (in the case of final exchange) surrender of the Temporary Global Note at the Specified Office of 
the Fiscal Agent or, in the case of partial exchange of a NGN, confirmation from the common service 
provider that Euroclear and Clearstream, Luxembourg have made appropriate entries in their records 
to reflect the relevant exchange and, in the case of final exchange of a NGN, surrender of the 
Temporary Global Note at the Specified Office of the Fiscal Agent or destruction of the Temporary 
Global Note by the Common Safekeeper in accordance with the Agency Agreement, in any such case 
within seven days of the bearer requesting such exchange. 

Whenever a Temporary Global Note is to be exchanged for Definitive Notes, the Issuer shall procure 
the prompt delivery (free of charge to the bearer) of such Definitive Notes, duly authenticated and 
with Coupons and Talons attached (if so specified in the relevant Final Terms), in an aggregate 
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principal amount equal to the principal amount of the Temporary Global Note to the bearer of the 
Temporary Global Note against the surrender of the Temporary Global Note at the Specified Office of 
the Fiscal Agent within 30 days of the bearer requesting such exchange. 

If: 

(a) a Permanent Global Note has not been delivered or the principal amount thereof increased by 
5.00 p.m. (London time) on the seventh day after the bearer of a Temporary Global Note has 
requested exchange of an interest in the Temporary Global Note for an interest in a Permanent 
Global Note; or 

(b) Definitive Notes have not been delivered by 5.00 p.m. (London time) on the thirtieth day after 
the bearer of a Temporary Global Note has requested exchange of the Temporary Global Note 
for Definitive Notes; or 

(c) a Temporary Global Note (or any part thereof) has become due and payable in accordance 
with the Terms and Conditions of the Notes or the date for final redemption of a Temporary 
Global Note has occurred and, in either case, payment in full of the amount of principal 
falling due with all accrued interest thereon has not been made to the bearer of the Temporary 
Global Note in accordance with the terms of the Temporary Global Note on the due date for 
payment, 

then the Temporary Global Note (including the obligation to deliver a Permanent Global Note or 
increase the principal amount thereof or deliver Definitive Notes, as the case may be) will become 
void at 5.00 p.m. (London time) on such seventh day (in the case of (a) above) or at 5.00 p.m. 
(London time) on such thirtieth day (in the case of (b) above) or at 5.00 p.m. (London time) on such 
due date (in the case of (c) above) and the bearer of the Temporary Global Note will have no further 
rights thereunder (but without prejudice to the rights which the bearer of the Temporary Global Note 
or others may have under a deed of covenant dated 5 May 2021 (the Deed of Covenant) executed by 
the Issuer). Under the Deed of Covenant, persons shown in the records of Clearstream, Luxembourg 
and/or Euroclear and/or any other relevant clearing system as being entitled to an interest in a 
Temporary Global Note will acquire directly against the Issuer all those rights to which they would 
have been entitled if, immediately before the Temporary Global Note became void, they had been the 
holders of Definitive Notes in an aggregate principal amount equal to the principal amount of Notes 
they were shown as holding in the records of Clearstream, Luxembourg and/or Euroclear and/or any 
other relevant clearing system. 

Exchange of Permanent Global Notes 

Whenever a Permanent Global Note is to be exchanged for Definitive Notes, the Issuer shall procure 
the prompt delivery (free of charge to the bearer) of such Definitive Notes, duly authenticated and 
with Coupons and Talons attached (if so specified in the relevant Final Terms), in an aggregate 
principal amount equal to the principal amount of the Permanent Global Note to the bearer of the 
Permanent Global Note against the surrender of the Permanent Global Note at the Specified Office of 
the Fiscal Agent within 30 days of the bearer requesting such exchange. 

If: 

(a) Definitive Notes have not been delivered by 5.00 p.m. (London time) on the thirtieth day after 
the bearer of a Permanent Global Note has duly requested exchange of the Permanent Global 
Note for Definitive Notes; or 

(b) a Permanent Global Note (or any part of it) has become due and payable in accordance with 
the Terms and Conditions of the Notes or the date for final redemption of the Notes has 
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occurred and, in either case, payment in full of the amount of principal falling due with all 
accrued interest thereon has not been made to the bearer of the Permanent Global Note in 
accordance with the terms of the Permanent Global Note on the due date for payment, 

then the Permanent Global Note (including the obligation to deliver Definitive Notes) will become 
void at 5.00 p.m. (London time) on such thirtieth day (in the case of (a) above) or at 5.00 p.m. 
(London time) on such due date (in the case of (b) above) and the bearer of the Permanent Global 
Note will have no further rights thereunder (but without prejudice to the rights which the bearer of the 
Permanent Global Note or others may have under the Deed of Covenant. Under the Deed of 
Covenant, persons shown in the records of Clearstream, Luxembourg and/or Euroclear and/or any 
other relevant clearing system as being entitled to an interest in a Permanent Global Note will acquire 
directly against the Issuer all those rights to which they would have been entitled if, immediately 
before the Permanent Global Note became void, they had been the holders of Definitive Notes in an 
aggregate principal amount equal to the principal amount of Notes they were shown as holding in the 
records of Clearstream, Luxembourg and/or Euroclear and/or any other relevant clearing system. 

Global Registered Note 

Registered Notes will initially be represented by a Global Registered Note and will either be: (i) in the 
case of a Global Registered Note which is not to be held under the New Safekeeping Structure (NSS), 
registered in the name of a common depositary (or its nominee) for Euroclear and/or Clearstream, 
Luxembourg and/or any other relevant clearing system and the relevant Global Registered Note will 
be deposited on or about the issue date with the common depositary; or (ii) in the case of a Global 
Registered Note to be held under the NSS, registered in the name of a common safekeeper (or its 
nominee) for Euroclear and/or Clearstream, Luxembourg and/or any other relevant clearing system 
and the relevant Global Registered Note will be deposited on or about the issue date with the common 
safekeeper for Euroclear and/or Clearstream, Luxembourg. 

Exchange 

The Global Registered Note will become exchangeable in whole, but not in part, for individual 
Registered Notes: 

(a) on the expiry of such period of notice as may be specified in the relevant Final Terms; or 

(b) at any time, if so specified in the relevant Final Terms as being at the option of such holder of 
a Global Registered Note upon such holder's request; or  

(c) if Euroclear or Clearstream, Luxembourg is closed for business for a continuous period of 14 
days (other than by reason of legal holidays) or announces an intention permanently to cease 
business; or 

(d) if any of the circumstances described in Condition 14 occurs. 

The exchange upon notice option described in paragraphs (a) and (b) above should not be expressed 
to be applicable under the form of Notes in the relevant Final Terms if the relevant Notes have 
denominations consisting of a minimum Specified Denomination plus one or more higher integral 
multiples of another smaller amount. Furthermore, Notes should not be issued which have such 
denominations if such Notes are to be represented on issue by a Temporary Global Note exchangeable 
for Definitive Notes.  

Whenever the Global Registered Note is to be exchanged for Registered Notes, such Registered Notes 
will be issued in an aggregate principal amount equal to the principal amount of the Global Registered 
Note within five business days of the delivery, by or on behalf of the registered Holder of the Global 
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Registered Note, Euroclear and/or Clearstream, Luxembourg, to the Registrar or the Transfer Agent 
(as the case may be) of such information as is required to complete and deliver such Registered Notes 
(including, without limitation, the names and addresses of the persons in whose names the Registered 
Notes are to be registered and the principal amount of each such person's holding) against the 
surrender of the Global Registered Note at the Specified Office of the Registrar or the Transfer Agent 
(as the case may be). Such exchange will be effected in accordance with the provisions of the Fiscal 
Agency Agreement and the regulations concerning the transfer and registration of Notes scheduled 
thereto and, in particular, shall be effected without charge to any Holder, but against such indemnity 
as the Registrar or the Transfer Agent (as the case may be) may require in respect of any tax or other 
duty of whatsoever nature which may be levied or imposed in connection with such exchange. 

If: 

(a) Registered Notes have not been issued and delivered by 5:00 p.m. (London time) on the 
thirtieth day after the date on which the same are due to be issued and delivered in accordance 
with the terms of the Global Registered Note; or  

(b) any of the Notes evidenced by the Global Registered Note has become due and payable in 
accordance with the Conditions or the date for final redemption of the Notes has occurred 
and, in either case, payment in full of the amount of principal falling due with all accrued 
interest thereon has not been made to the Holder of the Global Registered Note on the due 
date for payment in accordance with the terms of the Global Registered Note, then the Global 
Registered Note (including the obligation to deliver Registered Notes) will become void at 
5:00 p.m. (London time) on such thirtieth day (in the case of (a) above) or at 5:00 p.m. 
(London time) on such due date (in the case of (b) above) and the Holder will have no further 
rights thereunder (but without prejudice to the rights which the Holder or others may have 
under the Deed of Covenant). Under the Deed of Covenant, persons shown in the records of 
Euroclear and/or Clearstream, Luxembourg (or other relevant clearing system) as being 
entitled to interests in the Notes will acquire directly against the Issuer all those rights to 
which they would have been entitled if, immediately before the Global Registered Note 
became void, they had been the registered Holders of Notes in an aggregate principal amount 
equal to the principal amount of Notes they were shown as holding in the records of 
Euroclear, Clearstream, Luxembourg or other relevant clearing system (as the case may be). 

Conditions applicable to Global Notes 

The Temporary Global Notes, Permanent Global Notes and Global Registered Notes contain 
provisions that apply to the Notes that they represent, some of which modify the effect of the Terms 
and Conditions of the Notes set out in this Alleviated Base Prospectus. The following is a summary of 
certain of those provisions: 

(a) Meetings: The holder of a Permanent Global Note or of the Notes represented by a Global 
Registered Note shall (unless such Permanent Global Note or Global Registered Note 
represents only one Note) be treated as being two persons for the purposes of any quorum 
requirements of, or the right to demand a poll at, a meeting of holders and, at any such 
meeting, the holder of a Permanent Global Note shall be treated as having one vote in respect 
of each minimum Denomination of Notes for which such Global Note may be exchanged. 
(All holders of Registered Notes are entitled to one vote in respect of each Note comprising 
such holder's holding, whether or not represented by a Global Registered Note). 

(b) Cancellation: Cancellation of any Note represented by a Permanent Global Note that is 
required by the Conditions to be cancelled (other than upon its redemption) will be effected 
by reduction in the principal amount of the relevant Permanent Global Note. 
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(c) Purchase: Notes represented by a Permanent Global Note may only be purchased by the 
Issuer if they are purchased together with the rights to receive all future payments of interest 
and Instalment Amounts (if any) thereon. 

(d) Issuer's Options: Any option of the Issuer provided for in the Conditions of the Notes while 
such Notes are represented by a Permanent Global Note or a Global Registered Note shall be 
exercised by the Issuer giving notice to the holders within the time limits set out in and 
containing the information required by the Conditions, except that the notice shall not be 
required to contain the serial numbers of Notes drawn in the case of a partial exercise of an 
option and accordingly no drawing of Notes shall be required. In the event that any option of 
the Issuer is exercised in respect of some but not all of the Notes of any Series, the rights of 
accountholders with a clearing system in respect of the Notes will be governed by the 
standard procedures of Euroclear, Clearstream, Luxembourg (to be reflected in the records of 
Euroclear and Clearstream, Luxembourg as either a pool factor or a reduction in nominal 
amount, at their discretion) or any other clearing system (as the case may be). 

(e) Holders' Options: Any option of the holders provided for in the Conditions of any Notes 
while such Notes are represented by a Permanent Global Note or a Global Registered Note 
may be exercised by the Holder of such Permanent Global Note or Global Registered Note, 
giving notice to the Fiscal Agent within the time limits relating to the deposit of Notes with 
the Paying Agent or the Registrar, in the case of a Global Registered Note substantially in the 
form of the notice available from the Paying Agent (or the Registrar, in the case of a Global 
Registered Note), except that the notice shall not be required to contain the serial numbers of 
the Notes in respect of which the option has been exercised, and stating the principal amount 
of Notes in respect of which the option is exercised and at the same time presenting for 
notation the Permanent Global Note or the Global Registered Note to the Fiscal Agent, or to 
the Paying Agent acting on behalf of the Fiscal Agent (or the Registrar, in the case of a 
Global Registered Note). 

(f) Notices: Notwithstanding Condition 20 (Notices), while all the Notes are represented by a 
Permanent Global Note (or by a Permanent Global Note and/or a Temporary Global Note) or 
a Registered Global Note and the Permanent Global Note is (or the Permanent Global Note 
and/or the Temporary Global Note are) in the case of a CGN, deposited with a depositary or a 
common depositary for Clearstream, Luxembourg and/or Euroclear and/or any other relevant 
clearing system or in the case of a NGN or Global Registered Note issued under the NSS, 
with a common safekeeper, notices to Noteholders may be given by delivery of the relevant 
notice to Clearstream, Luxembourg and/or Euroclear and/or any other relevant clearing 
system and, in any case, such notices shall be deemed to have been given to the Noteholders 
in accordance with Condition 20 (Notices) on the date of delivery to Clearstream, 
Luxembourg and/or Euroclear and/or any other relevant clearing system provided, however, 
that so long as the Notes are listed on the Luxembourg Stock Exchange and its rules so 
require, notices will also be published in a leading newspaper having general circulation in 
Luxembourg (which is expected to be the Luxemburger Wort or the Tageblatt) or published 
on the website of the Luxembourg Stock Exchange (www.bourse.lu). 

(g) Record Date: Payments of principal and interest in respect of Notes evidenced by a Global 
Note will be made without presentation for endorsement by the Fiscal Agent and, if no further 
payment falls to be made in respect of the relevant Notes, surrender of such Global Note to or 
to the order of the Fiscal Agent or such other Paying Agent as shall have been notified to the 
relevant Noteholders for such purpose. A record of each payment so made will be endorsed in 
the appropriate schedule to the relevant Global Note, which endorsement will be prima facie 
evidence that such payment has been made in respect of the relevant Notes. All payments in 
respect of notes represented by a Global Note will be made to, or to the order of, the person 
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whose name is entered on the register at the close of business on the Business Day 
immediately prior to the date for payment. 

Partly Paid Notes 

While any Partly Paid Instalments due from the holder of Partly Paid Notes are overdue, no interest in 
a Permanent Global Note or Registered Global Note representing such Notes may be exchanged for 
an interest in a Permanent Global Note or for Definitive Notes or a Registered Note (as the case may 
be). If any holder fails to pay any instalment due on any Partly Paid Notes within the time specified, 
the Issuer may forfeit such Notes and shall have no further obligation to such holder in respect of 
them. 
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FORM OF FINAL TERMS 
 
The Final Terms in respect of each Tranche of Notes will be substantially in the following form, duly 
supplemented (if necessary), amended (if necessary) and completed to reflect the particular terms of 
the relevant Notes and their issue. Text in this section appearing in italics does not form part of the 
form of the Final Terms but denotes directions for completing the Final Terms. 
 
[MIFID II product governance / Professional investors and ECPs only target market – Solely for 
the purposes of [the/each] manufacturer’s product approval process, the target market assessment in 
respect of the Notes has led to the conclusion that: (i) the target market for the Notes is eligible 
counterparties and professional clients only, each as defined in Directive 2014/65/EU (as amended, 
MiFID II); and (ii) all channels for distribution of the Notes to eligible counterparties and 
professional clients are appropriate. [Consider any negative target market]. Any person subsequently 
offering, selling or recommending the Notes (a distributor) should take into consideration the 
manufacturer[’s/s’] target market assessment; however, a distributor subject to MiFID II is responsible 
for undertaking its own target market assessment in respect of the Notes (by either adopting or 
refining the manufacturer[’s/s’] target market assessment) and determining appropriate distribution 
channels.] 

[UK MiFIR product governance / Professional investors and ECPs only target market – Solely 
for the purposes of [the/each] manufacturer’s product approval process, the target market assessment 
in respect of the Notes has led to the conclusion that: (i) the target market for the Notes is only eligible 
counterparties, as defined in the FCA Handbook Conduct of Business Sourcebook (COBS), and 
professional clients, as defined in Regulation (EU) No 600/2014 as it forms part of the domestic law 
of the United Kingdom (the UK) by virtue of the European Union (Withdrawal) Act 2018 (as 
amended, the EUWA) (UK MiFIR); and (ii) all channels for distribution of the Notes to eligible 
counterparties and professional clients are appropriate [Consider any negative target market]. [Any 
person subsequently offering, selling or recommending the Notes (a distributor)][distributor] should 
take into consideration the manufacturer[’s/s’] target market assessment; however, a distributor 
subject to the FCA Handbook Product Intervention and Product Governance Sourcebook (the UK 
MiFIR Product Governance Rules) is responsible for undertaking its own target market assessment 
in respect of the Notes (by either adopting or refining the manufacturer[’s/s’] target market 
assessment) and determining appropriate distribution channels.] 

[MIFID II product governance / Retail investors, professional investors and ECPs target market 
– Solely for the purposes of [the/each] manufacturer’s product approval process, the target market 
assessment in respect of the Notes has led to the conclusion that: (i) the target market for the Notes is 
eligible counterparties, professional clients and retail clients, each as defined in Directive 2014/65/EU 
(as amended, MiFID II); EITHER [and (ii) all channels for distribution of the Notes are appropriate[, 
including investment advice, portfolio management, non-advised sales and pure execution services]] 
OR [(ii) all channels for distribution to eligible counterparties and professional clients are appropriate; 
and (iii) the following channels for distribution of the Notes to retail clients are appropriate - 
investment advice[,/ and] portfolio management[,/ and][ non- advised sales ][and pure execution 
services][, subject to the distributor’s suitability and appropriateness obligations under MiFID II, as 
applicable]]. [Consider any negative target market]. Any person subsequently offering, selling or 
recommending the Notes (a distributor) should take into consideration the manufacturer[’s/s’] target 
market assessment; however, a distributor subject to MiFID II is responsible for undertaking its own 
target market assessment in respect of the Notes (by either adopting or refining the manufacturer[‘s/s’] 
target market assessment) and determining appropriate distribution channels[, subject to the 
distributor’s suitability and appropriateness obligations under MiFID II, as applicable].] 

[UK MIFIR product governance / Retail investors, professional investors and ECPs target 
market – Solely for the purposes of [the/each] manufacturer’s product approval process, the target 
market assessment in respect of the Notes has led to the conclusion that: (i) the target market for the 
Notes is retail clients, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it forms 
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part of UK domestic law by virtue of the European Union (Withdrawal) Act 2018 (EUWA), and 
eligible counterparties, as defined in the FCA Handbook Conduct of Business Sourcebook (COBS) 
and professional clients, as defined in Regulation (EU) No 600/2014 as it forms part of UK domestic 
law by virtue of the EUWA (UK MiFIR); EITHER [and (ii) all channels for distribution of the Notes 
are appropriate[, including investment advice, portfolio management, non-advised sales and pure 
execution services]] OR [(ii) all channels for distribution to eligible counterparties and professional 
clients are appropriate; and (iii) the following channels for distribution of the Notes to retail clients 
are appropriate - investment advice[,/ and] portfolio management[,/ and][ non-advised sales ][and 
pure execution services][, subject to the distributor’s suitability and appropriateness obligations under 
COBS, as applicable]]. [Consider any negative target market]. Any person subsequently offering, 
selling or recommending the Notes (a distributor) should take into consideration the 
manufacturer[’s/s’] target market assessment; however, a distributor subject to the FCA Handbook 
Product Intervention and Product Governance Sourcebook (the UK MiFIR Product Governance 
Rules) is responsible for undertaking its own target market assessment in respect of the [Notes] (by 
either adopting or refining the manufacturer[‘s/s’] target market assessment) and determining 
appropriate distribution channels[, subject to the distributor’s suitability and appropriateness 
obligations under COBS, as applicable].]] 

[PROHIBITION OF SALES TO EEA RETAIL INVESTORS – The Notes are not intended to be 
offered, sold or otherwise made available to and should not be offered, sold or otherwise made 
available to any retail investor in the European Economic Area (EEA). For these purposes, a retail 
investor means a person who is one (or more) of: (i) a retail client as defined in point (11) of Article 
4(1) of [Directive 2014/65/EU (as amended, MiFID II)][MiFID II]; or (ii) a customer within the 
meaning of Directive (EU) 2016/97 (as amended, the Insurance Distribution Directive), where that 
customer would not qualify as a professional client as defined in point (10) of Article 4(1) of MiFID 
II; or (iii) not a qualified investor as defined in Regulation (EU) 2017/1129 (as amended, the 
Prospectus Regulation). Consequently, no key information document required by Regulation (EU) 
No 1286/2014 (as amended, the PRIIPs Regulation) for offering or selling the Notes or otherwise 
making them available to retail investors in the EEA has been prepared and therefore offering or 
selling Notes or otherwise making them available to any retail investor in the EEA may be unlawful 
under the PRIIPs Regulation.]1 

[PROHIBITION OF SALES TO UK RETAIL INVESTORS – The Notes are not intended to be 
offered, sold or otherwise made available to and should not be offered, sold or otherwise made 
available to any retail investor in the United Kingdom (UK). For these purposes, a retail investor 
means a person who is one (or more) of: (i) a retail client, as defined in point (8) of Article 2 of 
Regulation (EU) No 2017/565 as it forms part of the domestic law of the UK by virtue of the 
[European Union (Withdrawal) Act 2018 (as amended, the EUWA)][EUWA]; (ii) a customer within 
the meaning of the provisions of the Financial Services and Markets Act 2000 (the FSMA) and any 
rules or regulations made under the FSMA to implement Directive (EU) 2016/97, where that customer 
would not qualify as a professional client, as defined in point (8) of Article 2(1) of [Regulation (EU) 
No 600/2014 as it forms part of the domestic law of the UK by virtue of the EUWA][UK MiFIR]; or 
(iii) not a qualified investor as defined in Article 2 of [Regulation (EU) 2017/1129][the Prospectus 
Regulation] as it forms part of the domestic law of the UK by virtue of the EUWA (the UK 
Prospectus Regulation). Consequently, no key information document required by [Regulation (EU) 
No 1286/2014][the PRIIPs Regulation] as it forms part of the domestic law of the UK by virtue of the 
EUWA (the UK PRIIPs Regulation) for offering or selling the Notes or otherwise making them 
available to retail investors in the UK has been prepared and therefore offering or selling the Notes or 
otherwise making them available to any retail investor in the UK may be unlawful under the UK 
PRIIPs Regulation.]2 

                                                      
1 Include where “Prohibition of Sales to EEA Retail Investors” under Part B item 9 (Distribution) of the Final 
Terms specifies “Applicable”. 
2 Include where “Prohibition of Sales to UK Retail Investors” under Part B item 9 (Distribution) of the Final 
Terms specifies “Applicable”. 
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Final Terms dated [●]. 

ČESKÁ EXPORTNÍ BANKA, A.S. 
 

Legal entity identifier (LEI): [●] 
Issue of [Aggregate Nominal Amount of Tranche] [Title of Notes] 

under the 

€4,000,000,000 Euro Medium Term Note Programme 

guaranteed by statute by the Czech Republic 

 

This document constitutes the Final Terms relating to the issue of Notes described herein. [Terms 
used herein shall be deemed to be defined as such for the purposes of the Conditions (the Conditions) 
set forth in the Alleviated Base Prospectus dated [date] [as supplemented by the supplemental 
Alleviated Base Prospectus dated [●]] ([together, ]the Alleviated Base prospectus). These Final 
Terms contain the final terms of the Notes and must be read in conjunction with such Alleviated Base 
Prospectus.] 

[The following alternative language applies if the first tranche of an issue which is being increased 
was issued under an Alleviated Base Prospectus with an earlier date. 

Terms used herein shall be deemed to be defined as such for the purposes of the Conditions (the 
Conditions) set forth in the Alleviated Base Prospectus dated [original date] . These Final Terms 
contain the final terms of the Notes and must be read in conjunction with the Alleviated Base 
Prospectus dated [current date] [and the supplemental Alleviated Base Prospectus dated [date], save 
in respect of the Conditions which are [extracted from the Alleviated Base Prospectus dated [original 
date] and are attached hereto/set forth in the Alleviated Base Prospectus dated [original date] and are 
incorporated by reference in this Alleviated Base Prospectus]. 

[Include whichever of the following apply or specify as “Not Applicable” (N/A). Note that the 
numbering should remain as set out below, even if “Not Applicable” is indicated for individual 
paragraphs or sub paragraphs. Italics denote guidance for completing the Final Terms] 

PART A – CONTRACTUAL TERMS 

1. (i) Issuer: Česká exportní banka, a.s. 

(ii) Guarantor: The Czech Republic 

2. [(i)] Series Number: [●] 

[(ii)]     [Tranche Number: [●]] 

[(iii)]   Date on which the Notes will be 
consolidated and form a single 
Series: 

[The Notes will be consolidated and form a single 
Series with [●] on [the Issue Date/the date that is 
40 days after the Issue Date/exchange of the 
Temporary Global Note for interests in the 
Permanent Global Note, as referred to in 
paragraph [●] below, which is expected to occur 
on or about [●]]]/[Not Applicable] 
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 [(If fungible with an existing Series, details of 
that Series, including the date on which the Notes 
become fungible).] 

3. Specified Currency or Currencies: [●] 

4. Aggregate Nominal Amount of Notes 
admitted to trading: 

 

[(i)] Series: [●] 

[(ii)] [Tranche: [●]] 

5. Issue Price: [●] per cent. of the Aggregate Nominal Amount 
[plus accrued interest from [insert date] (in the 
case of fungible issues only, if applicable)] 

6. (i) Specified Denominations:3 [●] 

  

(ii) Calculation Amount:4 [●] 

  

7. [(i)] Issue Date: [●] 

(ii) [Interest Commencement Date:] [[●]/Issue Date/Not Applicable] 

8. Maturity Date: [specify date or (for Floating Rate Notes) Interest 
Payment Date falling in or nearest to the relevant 
month and year] 
[If the Maturity Date is less than one year from 
the Issue Date and either (a) the issue proceeds 
are received by the Issuer in the United Kingdom, 
or (b) the activity of issuing the Notes is carried 
on from an establishment maintained by the 
Issuer in the United Kingdom, (i) the Notes must 
have a minimum redemption value of £100,000 

                                                      
3 If an issue of Notes is (i) NOT admitted to trading on a regulated market in the EEA; and (ii) only offered in 
the EEA in circumstances where a prospectus is not required to be published under the Prospectus Regulation, 
the €100,000 minimum denomination is not required. Notes (including Notes denominated in Sterling) in 
respect of which the issue proceeds are to be accepted by the Issuer in the United Kingdom or whose issue 
otherwise constitutes a contravention of Section 19 FSMA and which have a maturity of less than one year must 
have a minimum redemption value of £100,000 (or its equivalent in other currencies). If the specified 
denomination is expressed to be €100,000 or its equivalent and integral multiples of a lower principal amount 
(for example, €1,000) in excess thereof, insert the additional wording as follows. “[€100,000] and integral 
multiples of [€1,000] in excess thereof up to and including [€199,000], No Notes in definitive form will be 
issued with a denomination above [€199,000].”. 
4 The applicable Calculation Amount will be (i) if there is only one Specified Denomination, the Specified 
Denomination of the relevant Notes or (ii) if there are several Specified Denominations or the Specified 
Denomination is expressed to be €100,000 or its equivalent and multiples of a lower principal amount (for 
example, €1,000) in excess thereof the highest common factor of those Specified Denominations (note: there 
must be a common factor in the case of two or more Specified Denominations). 
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(or its equivalent in other currencies) and be sold 
only to “professional investors” or (ii) another 
applicable exemption from section 19 of the 
FSMA must be available.]  

9. Interest Basis: [[●] per cent. Fixed Rate] 
 [[specify reference rate] +/– [●] per cent. 

Floating Rate]  
 [Zero Coupon] 
 [Index Linked Interest] 
 [Other (specify)] 
 (further particulars specified below) 

10. Redemption/Payment Basis: [Subject to any purchase and cancellation or early 
redemption, the Notes will be redeemed on the 
Maturity Date at [[●]/[100]] per cent. of their 
nominal amount] 
[Redemption at par] 

 [Index Linked Redemption] 
 [Dual Currency] 
 [Partly Paid] 
 [Instalment] 
 [Other (specify)] 

11. Change of Interest or 
Redemption/Payment Basis: 

[Specify details of any provision for convertibility 
of Notes into another interest or 
redemption/payment basis] 

12. Put/Call Options: [Not Applicable] 
[Investor Put] 

 [Issuer Call] 
[(further particulars specified below)] 

13. [(i)] Status of the Notes: [Senior] 

[(ii)] Status of the Guarantee: [Senior] 

[(iii)] [Date [Board] approval for 
issuance of Notes [and 
Guarantee] obtained: 

[●] [and [●], respectively]/[Not Applicable] 

(N.B Only relevant where authorisation is 
required for the particular tranche of Notes)] 

14. Method of distribution: [Syndicated/Non syndicated] 

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE 

15. Fixed Rate Note Provisions [Applicable/Not Applicable]  

(If not applicable, delete the remaining sub 
paragraphs of this paragraph) 

(i) Rate[(s)] of Interest: [●] per cent., per annum [payable [annually/semi 
annually/quarterly/monthly/other (specify)] in 
arrear] 
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(ii) Interest Payment Date(s): [●] in each year [adjusted in accordance with 
[specify Business Day Convention and any 
applicable Business Centre(s) for the definition 
of Business Day] / not adjusted] 

(iii) Fixed Coupon Amount[(s)]: [●] per Calculation Amount 

(iv) Broken Amount(s): [[●] per Calculation Amount payable on the 
Interest Payment Date falling [in/on] [●]/Not 
Applicable] 

(v) Day Count Fraction: [30/360 / Actual / Actual (ICMA/ISDA) /other]  

(vi) Interest Determination Dates: [●] in each year (insert regular interest payment 
dates, ignoring issue date or maturity date in the 
case of a long or short first or last coupon. N.B. 
only relevant where Day Count Fraction is 
Actual/Actual (ICMA)) 

(vii) Other terms relating to the 
method of calculating interest for 
Fixed Rate Notes: 

[Not Applicable/give details] 

(Consider if day count fraction, particularly for 
Euro denominated issues, should be on an 
Actual/Actual (ICMA) basis. Also consider what 
should happen to unmatured Coupons in the 
event of early redemption of the Notes.) 

 

16. Floating Rate Note Provisions [Applicable/Not Applicable]  

(If not applicable, delete the remaining sub 
paragraphs of this paragraph) 

(i) Interest Period(s): [●][, subject to adjustment in accordance with the 
Business Day Convention set out in (iii) below/, 
not subject to any adjustment, as the Business 
Day Convention in (iii) below is specified to be 
Not Applicable] 

(ii) Specified Period(s): [●] 

(Specified Period and Specified Interest Payment 
Dates are alternatives. A Specified Period, rather 
than Specified Interest Payment Dates, will only 
be relevant if the Business Day Convention is the 
FRN Convention, Floating Rate Convention or 
Eurodollar Convention. Otherwise, insert “Not 
Applicable”.) 

(iii) Specified Interest Payment 
Dates: 

[●] in each year[, subject to adjustment in 
accordance with the Business Day Convention set 
out in (iii) below/, not subject to any adjustment, 
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as the Business Day Convention in (iii) below is 
specified to be Not Applicable] 

(Specified Period and Specified Interest Payment 
Dates are alternatives. If the Business Day 
Convention is the FRN Convention, Floating 
Rate Convention or Eurodollar Convention, 
insert “Not Applicable”.) 

(iv) First Interest Payment Date: [●] 

(v) Business Day Convention: [Floating Rate Business Day Convention/ 
Following Business Day Convention/ Modified 
Following Business Day Convention/ Preceding 
Business Day Convention/ other (give details)] 
[Not Applicable] 

(vi) Additional Business Centre(s): [Not Applicable/ (give details)] 

(vii) Manner in which the Rate(s) of 
Interest is/are to be determined: 

[Screen Rate Determination / ISDA 
Determination/other (give details)] 

(viii) Party responsible for calculating 
the Rate(s) of Interest and 
Interest Amount(s) (if not the 
Calculation Agent): 

[[●]/Not Applicable] 

(ix) Screen Rate Determination: [Applicable/Not Applicable] 

− Reference Rate: 

− Applicable Maturity 

− Relevant Time: 

[EURIBOR/LIBOR/[Specify rate]] 

[●] 

[For example, 11.00 a.m. London time/Brussels 
time] 

− Interest Determination 
Date(s): 

[●] 

− Relevant Financial 
Centre: 

[For example, London/Euro–zone (where Euro-
zone means the region comprised of the countries 
whose lawful currency is the Euro] 

− Relevant Screen Page: [For example, Reuters LIBOR 01/EURIBOR 01] 

(x) ISDA Determination : [Applicable/Not Applicable] 

− Floating Rate Option: [●] 

− Designated Maturity: [●] 

− Reset Date: [●] 

− ISDA Definitions (if [●] 
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different from those set 
out in the Conditions): 

(xi) Linear Interpolation: 

 

(xii) Margin(s): 

Not Applicable/Applicable – the Rate of Interest 
for the [long/short] [first/last] Interest Period 
shall be calculated using Linear Interpolation 
(specify for each short or long interest period) 

[+/-][●] per cent. per annum 

(xiii) Minimum Rate of Interest: [●] per cent. per annum  

(xiv) Maximum Rate of Interest: [●] per cent. per annum  

(xv) Day Count Fraction : [30/360]/[Actual/Actual 
(ICMA/ISDA)][Actual/360]/[other] 

(xvi) Fall back provisions, rounding 
provisions, denominator and any 
other terms relating to the 
method of calculating interest on 
Floating Rate Notes, if different 
from those set out in the 
Conditions: 

[●] 

17. Zero Coupon Note Provisions [Applicable/Not Applicable]  

(If not applicable, delete the remaining sub 
paragraphs of this paragraph) 

(i) [Amortisation/Accrual] Yield:  [●] per cent. per annum 

(ii) Reference Price: [●] 

(iii) Day Count Fraction: [30/360][Actual/360][Actual/365][●] 

Any other formula/basis of 
determining amount payable: 

[●] 

18. Index Linked Interest Note 
Provisions/other variable-linked interest 
Note Provisions 

[Applicable/Not Applicable]  

(If not applicable, delete the remaining sub 
paragraphs of this paragraph) 

(i) Index/Formula/other variable: [give or annex details] 

(ii) Party responsible for calculating 
the interest: 

[●]/[the Calculation Agent] 

(iii) Provisions for determining 
Coupon where calculated by 
reference to Index and/or 
Formula and/or other variable: 

[●] 

(iv) Determination Date(s): [●] 
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(v) Provisions for determining 
Coupon where calculation by 
reference to Index and/or 
Formula is impossible or 
impracticable or otherwise 
disrupted: 

[●] 

(vi) Interest or calculation period(s): [●] 

(vii) Specified Period(s): [●] 

(Specified Period and Specified Interest Payment 
Dates are alternatives. A Specified Period, rather 
than Specified Interest Payment Dates, will only 
be relevant if the Business Day Convention is the 
FRN Convention, Floating Rate Convention or 
Eurodollar Convention. Otherwise, insert “Not 
Applicable”.) 

(viii) Specified Interest Payment 
Dates: 

[●] 

(Specified Period and Specified Interest Payment 
Dates are alternatives. A Specified Period, rather 
than Specified Interest Payment Dates, will only 
be relevant if the Business Day Convention is the 
FRN Convention, Floating Rate Convention or 
Eurodollar Convention. Otherwise, insert “Not 
Applicable”.) 

(ix) Business Day Convention: [Floating Rate Convention / Following Business 
Day Convention / Modified Following Business 
Day Convention/Preceding Business Day 
Convention/other (give details)] 

(x) Additional Business Centre(s): [●] 

(xi) Minimum Rate/Amount of 
Interest: 

[●] per cent. per annum 

(xii) Maximum Rate/Amount of 
Interest: 

[●] per cent. per annum 

(xiii) Day Count Fraction : [30/360]/[Actual/Actual 
(ICMA/ISDA)]/[Actual/360]/[other] 

19. Dual Currency Note Provisions [Applicable/Not Applicable]  

(If not applicable, delete the remaining sub 
paragraphs of this paragraph) 

(i) Rate of Exchange/method of 
calculating Rate of Exchange: 

[give details] 
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(ii) Party, if any, responsible for 
calculating the principal and/or 
interest due (if not the [Agent]): 

[●] 

(iii) Provisions applicable where 
calculation by reference to Rate 
of Exchange impossible or 
impracticable: 

[●] 

(iv) Person at whose option Specified 
Currency(ies) is/are payable: 

[●] 

  

PROVISIONS RELATING TO REDEMPTION  

20. Call Option [Applicable/Not Applicable]  

(If not applicable, delete the remaining sub 
paragraphs of this paragraph) 

(i) Optional Redemption Date(s): [●] 

(ii) Optional Redemption Amount(s) 
of each Note and method, if any, 
of calculation of such amount(s): 

[●] per Calculation Amount 

 

(iii) If redeemable in part:  

(a) Minimum Redemption 
Amount: 

[●] per Calculation Amount 

(b) Maximum Redemption 
Amount 

[●] per Calculation Amount 

  

  

(iv) Notice period: [●] 

21. Put Option [Applicable/Not Applicable]  

(If not applicable, delete the remaining sub 
paragraphs of this paragraph) 

(i) Optional Redemption Date(s): [●] 

(ii) Optional Redemption Amount(s) 
of each Note and method, if any, 
of calculation of such amount(s): 

[●] per Calculation Amount 
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(iii) Notice period: [●] 

22. Final Redemption Amount of each Note [●] per Calculation Amount 

In cases where the Final Redemption 
Amount is Index-Linked or other variable 
-linked 

(i) Index/Formula/variable: 

 

 

[give or annex details] 

(ii) Party, if any, responsible for 
calculating the Final Redemption 
Amount (if not the [Agent]): 

[●] 

(iii) Provisions for determining Final 
Redemption Amount where 
calculated by reference to Index 
and/ or Formula and/or other 
variable: 

[●] 

(iv) Date for determining Final 
Redemption Amount where 
calculation by reference to Index 
and/ or Formula and/or other 
variable: 

[●] 

  
(v) Provisions for determining Final 

Redemption Amount where 
calculation by reference to Index 
and/ or Formula and/or other 
variable is impossible or 
impracticable or otherwise 
disrupted: 

[●] 

(vi) Minimum Final Redemption 
Amount: 

[●] per Calculation Amount 

(vii) Maximum Final Redemption 
Amount: 

[●] per Calculation Amount 

  

23. Early Redemption Amount  

Early Redemption Amount(s) per 
Calculation Amount payable on early 
redemption or on event of default 
(Condition 14) and/or the method of 
calculating the same (if required or if 
different from that set out in the 
Conditions): 

[[●] per Calculation Amount/Not Applicable 

(if the Early Termination Amount is the principal 
amount of the Notes/specify the Early 
Termination Amount if different from the 
principal amount of the Notes)]  
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GENERAL PROVISIONS APPLICABLE TO THE NOTES 

24. Form of Notes: [Bearer Notes: 

[Temporary Global Note exchangeable for a 
Permanent Global Note which is exchangeable 
for Definitive Notes on [●] days’ notice/at any 
time/in the limited circumstances specified in the 
Permanent Global Note] 

[Temporary Global Note exchangeable for 
Definitive Notes on [●] days’ notice] 

[Permanent Global Note exchangeable for 
Definitive Notes on [●] days’ notice/at any 
time/in the limited circumstances specified in the 
Permanent Global Note]] 

[Notes shall not be physically delivered in 
Belgium, except to a clearing system, a 
depository or other institution for the purpose of 
their immobilisation in accordance with article 4 
of the Belgian Law of 14 December 20055] 

(Note: The exchange upon notice/at any time 
options should not be expressed to be applicable 
if the Specified Denomination of the Notes 
includes language substantially to the following 
effect: “€100,000 and integral multiples of 
€1,000 in excess thereof up to and including 
€199,000”. Furthermore, such Specified 
Denomination construction is not permitted in 
relation to any issuance of Notes which is to be 
represented on issue by a Permanent Bearer 
Global Notes exchangeable for Definitive Notes.) 

[Registered Notes: 

Regulation S Global Note (US$/€[ ] nominal 
amount) registered in the name of a nominee for 
[a common depositary for Euroclear and 
Clearstream, Luxembourg/a common safekeeper 
for Euroclear and Clearstream, Luxembourg]] 

25. [New Global Note/New Safekeeping 
Structure: 

[Yes][No]] 

26. Financial Centre(s) or other special 
provisions relating to Payment Dates: 

[Not Applicable/give details. Note that this item 
relates to the date and place of payment, and not 

                                                      
5 Include for Notes that are to be offered in Belgium. 
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interest period end dates, to which items 16(ii), 
17(iv) and 19(ix) relates] 

27. Talons for future Coupons to be attached 
to Definitive Notes (and dates on which 
such Talons mature): 

[Yes/No. If yes, give details] 

28. Details relating to Partly Paid Notes: 
amount of each payment comprising the 
Issue Price and date on which each 
payment is to be made and consequences 
(if any) of failure to pay, including any 
right of the Issuer to forfeit the Notes and 
interest due on late payment: 

[Not Applicable/give details] 

29. Details relating to Instalment Notes [Not Applicable/give details] 

(i) Instalment Amount(s): [●] 

(ii) Instalment Date(s): [●] 

(iii) Minimum Instalment Amount: [●] 

(iv) Maximum Instalment Amount: [●] 

30. Redenomination, renominalisation and 
reconventioning provisions: 

[Not Applicable/The provisions [in Condition 23 
(Redenomination, Renominalisation and 
Reconventioning)] [annexed to these Final 
Terms] apply] 

31. Consolidation provisions: [Not Applicable/give details] 

32. Other terms or special conditions: [Not Applicable /give details] 

 (When adding any other final terms, 
consideration should be given as to whether such 
terms constitute a “significant new factor” and 
consequently trigger the need for a supplement to 
the Alleviated Base Prospectus.) 

DISTRIBUTION  

33. (i) If syndicated, names of 
Managers: 

[Not Applicable/give names] 

(ii) Stabilising Manager(s) (if any): [Not Applicable/give name] 

34. If non-syndicated, name and address of 
Dealer: 

[Not Applicable/give name and address] 

35. U.S. Selling Restrictions: [Reg. S Compliance Category: TEFRA D / 
TEFRA C / TEFRA not applicable]6 

                                                      
6 “TEFRA not applicable” may only be used in the case of Notes with a maturity of one year or less (taking into 
account any unilateral extension or rollover rights). 
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[Applicable/Not Applicable] 

36. Additional selling restrictions: [Not Applicable/give details] 

37. Prohibition of Sales to EEA Retail 
Investors: 

[Applicable/Not Applicable] 
(If the Notes may constitute “packaged” products 
and no key information document will be 
prepared, sales of such Notes to EEA Retail 
Investors should be prohibited and, therefore, 
“Applicable” should be specified). 
 
(If the Notes clearly do not constitute 
“packaged” products or the Notes do constitute 
“packaged” products and a key information 
document will be prepared in the EEA, sales of 
such Notes to EEA Retail Investors do not need to 
be prohibited and, therefore, “Not Applicable” 
should be specified). 

38. Prohibition of Sales to UK Retail 
Investors: 

[Applicable/Not Applicable] 
(If the Notes may constitute “packaged” products 
and no key information document will be 
prepared, sales of such Notes to UK Retail 
Investors should be prohibited and, therefore, 
“Applicable” should be specified). 

(If the Notes clearly do not constitute 
“packaged” products or the Notes do constitute 
“packaged” products and a key information 
document will be prepared in the UK, sales of 
such Notes to UK Retail Investors do not need to 
be prohibited and, therefore, “Not Applicable” 
should be specified). 

39. Prohibition of Sales to Belgian 
Consumers: 

[Applicable/Not Applicable] 

PURPOSE OF FINAL TERMS 

These Final Terms comprise the final terms required for issue [and admission to trading on the 
[Luxembourg Stock Exchange][other market] of the Notes described herein] pursuant to the Issuer's 
€4,000,000,000 Euro Medium Term Note Programme. 

RESPONSIBILITY 

The Issuer accepts responsibility for the information contained in these Final Terms. [(Relevant third 
party information) has been extracted from (specify source). The Issuer confirms that such 
information has been accurately reproduced and that, so far as it is aware, and is able to ascertain from 
information published by (specify source), no facts have been omitted which would render the 
reproduced information inaccurate or misleading.] 
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Signed on behalf of the Issuer: 

By: 

Duly authorised 
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PART B OTHER INFORMATION 

 

1. LISTING  

(i) Listing: [Luxembourg/None/other (specify)] 

(ii) Admission to trading: Application has been made by the Issuer (or on 
its behalf) for the Notes to be admitted to trading 
on [specify relevant regulated market] with effect 
from [●]. [Application is expected to be made by 
the Issuer (or on its behalf) for the Notes to be 
admitted to trading on [specify relevant regulated 
market] with effect from [●]].] [Not Applicable] 

(Where documenting a fungible issue need to indicate 
that original Notes are already admitted to trading.)  

[RATING] 

(iii) Estimate of total expenses: 

2. RATINGS 

[●] 

[Not Applicable] 

[The Notes to be issued [have been/are expected 
to be] rated [insert details] by [insert the legal 
name of the relevant credit rating agency 
entity(ies) and associated defined terms]. 
[Specify meaning of the rating]/[The following 
ratings reflect ratings assigned to Notes of this 
type issued under the Programme generally]: 

Standard & Poor’s Global Ratings Europe 
Limited: “[●]” (for unsecured Notes with a 
maturity of one year or more) and “[●]” (for 
unsecured Notes with a maturity of less than one 
year)] 

[Moody’s Deutschland GmbH]: “[●]”  

[Fitch Ratings Limited]*: “[●]” 

(Other*: The exact legal name of the rating 
agency entity providing the rating should be 
specified-for example “Standard & Poor’s Credit 
Market Services Europe Limited”, rather than 
just Standard and Poor’s.) 

[Need to include a brief explanation of the 
meaning of the ratings if this has previously been 
published by the rating provider.]  
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(The above disclosure should reflect the rating 
allocated to Notes of the type being issued under 
the Programme generally or, where the issue has 
been specifically rated, that rating.) 

 

  

 

3. ESTIMATED NET PROCEEDS  

Estimated net proceeds: [●] 

 (If proceeds are intended for more than one use 
will need to split out and present in order of 
priority. If proceeds insufficient to fund all 
proposed uses state amount and sources of other 
funding.) 

4. [Fixed Rate Notes Only — YIELD  

Indication of yield: [●] 

Calculated as [include details of method of 
calculation in summary form] on the Issue Date. 

The yield is calculated at the Issue Date on the 
basis of the Issue Price. It is not an indication of 
future yield.] 

5. [Floating Rate Notes Only — HISTORIC INTEREST RATES 

Details of historic [LIBOR/EURIBOR/other] rates can be obtained from [Reuters].] 

6. [Floating Rate Notes Only – BENCHMARKS REGULATION 

[Reference Rate] is provided by [administrator]. As at the date of these Final Terms, 
[administrator] [appears/does not appear] on the register of administrators and benchmarks 
established and maintained by the European Securities and Markets Authority pursuant to 
Article 36 (Register of administrators and benchmarks) of Regulation (EU) 2016/1011 (the 
Benchmarks Regulation).] 

7. [Index Linked or other variable linked Notes only -  

PERFORMANCE OF INDEX/FORMULA/OTHER VARIABLE AND OTHER 
INFORMATION CONCERNING THE UNDERLYING 

Need to include details of where past and future performance and volatility of the index/formula/other 
variable can be obtained and a clear and comprehensive explanation of how the value of the 
investment is affected by the underlying and the circumstances when the risks are most evident. Where 
the underlying is an index need to include the name of the index and a description if composed by the 
Issuer and if the index is not composed by the Issuer need to include details of where the information 
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about the index can be obtained. Where the underlying is not an index need to include equivalent 
information.] 

8. [Dual Currency Notes only 

PERFORMANCE OF RATE[S] OF EXCHANGE 

Need to include details of where past and future performance and volatility of the relevant 
rate[s] can be obtained and a clear and comprehensive explanation of how the value of the 
investment is affected by the underlying and the circumstances when the risks are most 
evident.] 

[(When completing this paragraph, consideration should be given as to whether such matters 
described trigger the need for a supplement to the Alleviated Base Prospectus in accordance 
with the terms of the Alleviated Base Prospectus.)] 

 

9. OPERATIONAL INFORMATION  

(i) ISIN Code: [●] 

(ii) Common Code: [●] 

(iii) Any clearing system(s) other 
than Euroclear Bank SA/NV and 
Clearstream Banking, société 
anonyme and the relevant 
identification number(s): 

[Not Applicable/give name(s) and number(s)] 

(iv) Delivery: Delivery [against/free of] payment 

(v) Names and addresses of initial 
Paying Agent(s) (if any): 

[●] 

(vi) Names and addresses of 
additional Paying Agent(s) (if 
any): 

[●] 

(vii) Intended to be held in a manner 
which would allow Eurosystem 
eligibility: 

[Yes][No][Not Applicable] 

[Yes. Note that the designation “yes” simply 
means that the Notes are intended upon issue to 
be deposited with one of the ICSDs as common 
safekeeper [(and registered in the name of a 
nominee of one of the ICSDs acting as common 
safekeeper)] [include this text for Registered 
Notes] and does not necessarily mean that the 
Notes will be recognised as eligible collateral for 
Eurosystem monetary policy and intra day credit 
operations by the Eurosystem either upon issue or 
at any or all times during their life. Such 
recognition will depend upon the ECB being 
satisfied that Eurosystem eligibility criteria have 
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been met.][Include this text if “yes” selected in 
which case the Bearer Notes must be issued in 
NGN form]/ 

[No. Whilst the designation is specified as “no” 
at the date of these Final Terms, should the 
Eurosystem eligibility criteria be amended in the 
future such that the Notes are capable of meeting 
them the Notes may then be deposited with one 
of the ICSDs as common safekeeper [(and 
registered in the name of a nominee of one of the 
ICSDs acting as common safekeeper)] [include 
this text for Registered Notes]. Note that this does 
not necessarily mean that the Notes will then be 
recognised as eligible collateral for Eurosystem 
monetary policy and intraday credit operations by 
the Eurosystem at any time during their life. Such 
recognition will depend upon the ECB being 
satisfied that Eurosystem eligibility criteria have 
been met.] 

(viii) Relevant Benchmark: [[[EURIBOR]/[LIBOR]/[specify benchmark] is 
provided by [administrator legal name]]. As at 
the date hereof, [[administrator legal 
name][appears]/[does not appear]] in the register 
of administrators and benchmarks established and 
maintained by ESMA pursuant to Article 36 
(Register of administrators and benchmarks) of 
Regulation (EU) 2016/1011 (the Benchmarks 
Regulation).]/[As far as the Issuer is aware, as at 
the date hereof, [specify benchmark] does not fall 
within the scope of Regulation (EU) 2016/1011 
(the Benchmarks Regulation).]/[Not 
Applicable] 
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USE OF PROCEEDS 

The net proceeds of any Notes issued under the Programme will be used for the general funding 
purposes of the Issuer to provide officially supported financing and refinancing of exports and 
investments abroad pursuant to the Act No. 58/1995 Coll., on the insurance and financing of exports 
with state support and the addition of Act No. 166/1993 Coll., on the Supreme Audit Office, as 
amended (the Act). 
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DESCRIPTION OF THE ISSUER 

Overview 

CEB is a specialised banking institution providing export financing with the support of the Czech 
Republic (the State) to promote Czech exports. CEB was incorporated under the laws of the Czech 
Republic as a joint-stock company on 1 March 1995, having been founded by the State pursuant to an 
Association Agreement dated 22 December 1994. CEB’s registered office is at Vodičkova 34/701, 
111 21 Prague 1, Czech Republic. CEB is registered in the Commercial Register maintained by the 
Municipal Court in Prague, under File Number B 3042, its Identification Number being 630 78 333. 

CEB is a 100 per cent. directly and non-directly State-owned and controlled bank, 84 per cent. of its 
shares being held by the Czech Republic directly, with the remaining 16 per cent. being held by 
Exportní garanční a pojišťovací společnost, a.s. (the Export Guarantee and Insurance Corporation 
or EGAP), which itself is 100 per cent. State-owned. The State is represented in CEB by the Ministry 
of Finance. CEB’s share capital of CZK 5 billion is divided into 150 registered shares of nominal 
value of CZK 10 million each and 3,500 registered shares of nominal value of CZK 1 million each. 
Section 6 of the Act stipulates that it is the condition for the provision of officially supported 
financing that the State shall maintain at least two-thirds ownership of CEB, while EGAP shall hold 
the remaining portion. 

On 25 November 2019, the Government of the Czech Republic approved the shareholder take-over of 
CEB by EGAP. An amendment to the Act (the Amendment) enabling the shareholder structure 
change is currently being discussed in the Chamber of Deputies. The Amendment has passed one 
reading, but it is uncertain whether the legislative process will be completed by the end of the current 
parliamentary term (the new elections into the Chamber of Deputies will take place on 8 and 9 
October 2021). 

CEB’s obligations to repay financial resources it has obtained, as well as its obligations from other 
transactions on the financial markets, are fully guaranteed by the State as set out in Section 8 of the 
Act. CEB currently operates under a banking licence issued on 19 September 2003, which was 
amended and extended on 30 September 2003 and further extended on 16 December 2005, 6 January 
2011, and on 27 May 2013. The banking licence supplements CEB’s original banking licence issued 
on 6 February 1995 and amended on 27 June 1996. As such, CEB operates as a bank according to 
banking regulations of the Czech Republic and is subject to the supervision carried out by the Czech 
National Bank (the CNB or the Czech National Bank). 

CEB’s mission is to provide state support for exports by granting export credits and by providing 
other export-associated banking services in accordance with the Act. CEB complements the services 
offered by other banks operating in the Czech Republic with financing export transactions which 
require medium- or long-term funding at interest rates and in volumes otherwise unattainable for 
exporters in the banking market with the aim to enable Czech exporters to compete internationally on 
terms comparable with those available to their foreign competitors. 

CEB provides officially supported export financing in accordance with principles derived from the 
European Union (the EU) rules as well as from the Czech Republic’s membership in the World Trade 
Organization (the WTO) and the international rules enshrined in “The Arrangement on Officially 
Supported Export Credits” (the so-called OECD Consensus), which are binding on the Czech 
Republic and incorporated into the EU legislation.  

Since the rules of the OECD Consensus have been adopted as binding by the EU, the compliance and 
adaptation of Czech legislation in accordance with the OECD directives formed a major part of the 
preparations for the Czech Republic’s entry to the EU. The transparent conditions stipulated for 
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CEB’s activity aim to enhance its credibility and international standing, and create favourable 
conditions for its integration into the banking system of the EU. 

CEB provides officially supported export financing where such financing is in accordance with 
international arrangements and the provisions of the OECD Consensus. Although not mandatory, it is 
CEB’s policy and practice (if possible) to obtain the insurance from EGAP in the form of an 
appropriate officially supported insurance product when providing officially supported export 
financing. 

Any profit generated by CEB is reinvested into funds used to support CEB’s activities. CEB raises the 
financial resources needed to provide financing primarily on foreign and domestic money and capital 
markets. The State guarantees repayment of these resources and other obligations of CEB arising from 
its operations under Section 8 of the Act. Losses resulting from interest-rate differences between 
funds obtained and loans extended are borne by the state budget. 

In September 2020, Standard & Poor’s affirmed CEB’s foreign currency credit rating at AA- with a 
stable outlook. 

History 

In February 1995, CEB received a banking licence from the CNB which enables it to accept deposits, 
provide loans, carry out payments and settlements, trade on its own account in foreign currencies, etc. 
In June 1996, this licence was expanded primarily to include granting guarantees. In September 2003, 
the new licence covering the preceding activities as well as other activities in respect of letters of 
credit, documentary collections and securities was issued. To further extend the level of comfort and 
hedging for its clients, in May 2013 CEB obtained a new licence allowing CEB to provide selected 
financial services to clients. Whilst CEB has these abilities, its fundamental role as an export credit 
agency means that it generally avoids involvement in transactions which could be completed by 
commercial banks on market terms and conditions.  

The Czech Parliament passed the Act, which formally defined the roles and activities of CEB and 
EGAP on 14 March 1995. The Act also stipulates the relationship of CEB and EGAP with the State. 
According to the Act, CEB has been authorized to finance Czech exports and EGAP is to provide 
insurance for risks arising from financing exports of Czech goods and services. 

Co-operation with the OECD 

Over the past several years, CEB has continued to play its role in the Working Party on Export Credits 
and Credit Guarantees (ECG) of the OECD Directorate for Trade and Agriculture and in the OECD 
Consensus Participants group. EGAP officially represents the Czech Republic at meetings of both 
bodies.  

Activities 

Summary 

The majority of CEB’s activities have been focused on financing in the form of medium- and long-
term loans. Since 1996 CEB has offered additional products such as short-term trade finance, pre-
export finance and bank guarantees. As of 31 December 2020 the loans and receivables at amortised 
cost amounted to CZK 34,469 million and accounted for 83.6 per cent. of CEB’s total assets. Of this 
amount, CZK 29,278 million are receivables from entities other than credit institutions which 
decreased year-on-year by 9 per cent. Receivables from credit institutions and central bank decreased 
year-on-year by 11 per cent. to CZK 5,191 million in 2020. 
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CEB’s CET1 capital ratio as of 31 December 2020 was 106.90 per cent. and 86.19 per cent. as of 31 
December 2019. 

Credit Portfolio Structure  

CEB maintains two separate lending books – one for officially-supported financing and the other for 
financing at market terms. The credit portfolio structure is as follows: 
 
 As of 31 December 2020 
 CZK million Share (per cent.) 

Total credit portfolio in nominal value, before netting by any provision 30,644 100.0 
of which financing: 

officially supported 27,104 88.45 
at market terms 3,540 11.55 

During the recent years, CEB has experienced a shift in its activities from providing simple export 
credits to providing more sophisticated products, including structured products provided in co-
operation with commercial banks. 

The total principal amount of provided loans and purchased receivables decreased year-on-year by 
CZK 7,125 million to CZK 30,644 million, i.e. by 18.86 per cent., as of 31 December 2020 and 
represented 74 per cent. of CEB’s total assets. 

In respect of the principal structure of provided loans by contractual currency, loans denominated in 
EUR represented 86.62 per cent. (2019: 91.03 per cent.), loans provided in USD represented 11.36 per 
cent. (2019: 6.28 per cent.) and loans provided in CZK represented 2.02 per cent. (2019: 2.69 per 
cent.) as of 31 December 2020. 

The total principal amount of loans provided in EUR as of the end of 2020 decreased year-on-year by 
approximately EUR 341.6 million to a total of EUR 1,011 million, i.e. by 25.2 per cent. Apart from 
continuous payment of loans and drawing of new loans, the decrease was influenced by the write-off 
of receivables upon the receipt of insurance benefits or as part of collection of high-risk receivables. 
By contrast, the total principal amount of loans provided in USD by the end of the same period 
increased by USD 57.9 million to a total of USD 162.7 million, i.e. by 55.2 per cent. The total 
principal amount of loans provided in CZK as of the end of 2020 amounted to CZK 619.3 million, 
representing a year-on-year decrease of CZK 398.4 million, i.e. by 39.1 per cent. 
In respect of the contractual maturity of loans, the breakdown of loan principal amounts remained 
almost the same from a year-on-year perspective. This parameter is influenced by two factors: the 
type of exported goods financed by CEB and the length of maturity periods that are common on 
international markets. The loan portfolio structure by loan maturity, which consists of the set of 
products used in financing transactions, is based on both of the factors stated above and reflects a high 
degree of financed export of machinery and asset groups with long maturities and is set out in the 
table below. 
 As of 31 December 2020 As of 31 December 2019 
 Share (per cent.) Share (per cent.) 

Long-term (more than 5 years) 97.73 98.02 
Medium-term (4-5 years) 1.30 0.95 
Medium-term (2-4 years) 0.54 0.76 
Medium-term (1-2 years) 0.15 0.19 
Short-term (up to 1 year) 0.28 0.07 

As of the date of the Alleviated Base Prospectus, one of the Issuer’s clients, with gross on-balance 
sheet exposure as of 31 March 2021 of below CZK 10 billion, is in technical default (i.e. not payment 
default) under the relevant credit agreement. However, as of the date of the Alleviated Base 
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Prospectus, this does not give rise to reclassification of such exposure as non-performing and the 
credit risk of the Issuer is further mitigated by insurance provided by EGAP and the potential 
subsidies from the state budget in accordance with the Act if the insurance by EGAP proves to be 
insufficient to cover all the relevant losses incurred. 

Products 

CEB provides the following export financing products: 

• medium-term and long-term export credits with a repayment term between two and twelve 
years. Terms and conditions of credits and the level of official support, in particular 
concerning repayment terms and interest rates, are in full compliance with the OECD 
Consensus: 

− buyer’s credits – credits extended to the buyer, i.e. to the foreign importer or to the 
importer’s bank; and 

− supplier’s credits – credits to the Czech exporter or the refinancing of credits 
extended by the exporter’s bank; 

• financing of large infrastructure or utilities projects with project finance elements (provided 
predominantly as buyer’s credits); 

• credits for financing production intended for export (pre-export financing), i.e. special-
purpose short-term credits at market terms extended to exporters in relation to concluded 
contracts; such credits may take the form of both direct and refinancing credits, and may also 
be extended on a revolving basis; 

• credits for the financing of investments of Czech legal entities abroad which are long-term 
loans supporting the capital interests of a Czech entity in a foreign country; 

• guarantees covering obligations of Czech producers issued in favour of foreign beneficiaries 
and related to the performance of export contracts, i.e. bid bonds, advance payment 
guarantees, performance bonds and warranty bonds under which CEB guarantees that the 
exporter will fulfil its contractual obligations; and 

• purchase of short-term export receivables. 

To support the competitiveness of Czech exporters, CEB offers additional services such as structured 
framework credit agreements with banks in the Czech exporters’ target markets, the development of 
financing structures for large-scale exports and advisory and consultancy services. 

Export financing in 2020 provided by CEB 

The financing provided by CEB covered export credit financing, export production (pre-export) 
financing, purchase of receivables and guarantees issued by CEB. CEB overall results include also 
transactions realised through the syndication products with CEB’s participation in cooperation with 
the commercial banking sector. The table below sets out the volume of new commitments signed in 
2020 which amounted to CZK 989 million: 

 CZK million Share (per cent.) 
Total export financing 
Total volume of new commitments 989 100 
of which: 

Direct export supplier loans 68 6.9 
Loans for the funding of export production  137 13.9 
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Guarantees 482 48.7 
Purchases of receivables 186 18.8 
Non-payment participation 116 11.7 

Export Guarantee and Insurance Corporation (EGAP) 

EGAP was incorporated on 1 June 1992 as a joint-stock company. It is 100 per cent. State-owned and 
is controlled by the the Ministry of Finance. EGAP’s activities are governed by Act No. 277/2009 
Coll., on the Insurance Industry, as amended, and the insurance of export credits against political and 
commercial risks related to exports of goods and services from the Czech Republic is exercised on the 
basis of the Act. EGAP’s policies and procedures are in full compliance with the OECD Consensus 
and Berne Union rules. 

EGAP provides political and commercial credit risk insurance with official support. Its activities are 
defined by the Act. EGAP is a member of the Berne Union. The export credit insurance provided by 
EGAP is in compliance with the OECD Consensus and the rules applied by the Berne Union 
members. CEB and EGAP co-operate closely in export promotion as credits provided by CEB 
account for 35.3 per cent. of EGAP’s portfolio. EGAP requires that the insured bank participates in 
the underlying risk up to a certain percentage, and allows the insured bank to transfer up to half of 
such participation to the exporter. The exporter can cover such participation in the form of, for 
example, promissory notes, collateral accounts or third-party guarantees. 

EGAP also provides guarantees to large export-oriented undertakings under the so-called “COVID 
Plus” programme (the COVID Plus Programme). Under the COVID Plus Programme, the EGAP 
guarantees loans provided by commercial banks on the condition that the relevant commercial bank 
applies for a guarantee, the relevant loan satisfies the eligibility criteria and the relevant undertaking is 
assigned with an acceptable internal rating by EGAP. 

The volume of new transactions was very limited in 2020 due to the Covid-19 pandemic situation that 
caused material decrease of economic activity, travel ban and inability of the exporters to finalize 
negotiations or deliveries. EGAP insurance represents important mean of security for CEB’s 
transactions especially for long-term financing (sovereign risk, foreign investment financing, 
financing based on the risk of foreign banks) and letters of guarantee of extraordinary size. Referring 
to the volume of transactions signed in 2020, 16.92 per cent. were insured by EGAP. 

Credit Approval Process 

CEB follows a well-established credit approval process. At the early stage of each export finance 
transaction, CEB conducts an initial due diligence process, which focuses on the exporter and requires 
the exporter to submit certain basic information, including information on its legal name, registered 
office, legal status and complete ownership structure (including the ultimate/beneficial owner) and 
financial reports for the past two years. In assessing transactions, CEB reviews the liquidity, leverage, 
profitability and other pertinent ratios of the exporter. Additionally, to enable an assessment of 
feasibility and eligibility of the export transaction, CEB requires detailed information on: 

(a) the importer, including information on its legal name, registered office, legal status and 
complete ownership structure (including the ultimate/beneficial owner) and financial reports 
for the past three years; and 

(b) the export transaction in question, including a description of destination country, a description 
of the project, importer’s business plan for period corresponding with the lifetime of the 
required financing, a draft of the supply contracts, details of the type of products sold, terms 
of delivery and payment terms, information on the availability of EGAP insurance, the 
availability of security, and details of other parties and/or other banks involved in the 
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transaction. CEB’s evaluation of banks involved in the transaction includes also a review of 
their capital adequacy and assets composition. After potential transactions have been 
reviewed, analysed and structured by CEB’s export finance department and credit risk 
management department, transactions which are deemed to be acceptable are presented to the 
respective approving body, i.e. two directors for transactions up to CZK 50 million 
(approving level I) or Credit Committee for transactions over CZK 50 million (approving 
level II). CEB’s Credit Committee is composed of three members of the Board of Directors 
and Senior Managers from each of CEB’s main business and risk management sections. 
Transactions, where in an individual case the amount of the loan principal or the value of the 
guarantee to be provided exceeds the limit of CZK 500 million or transactions by which 
CEB’s total exposure to a debtor, exporter, investor or economically connected group would 
exceed the limit of CZK 750 million require a notification of the transaction to the 
Supervisory Board and subsequently (after 10 days waiting period), if there are no objections 
from the Supervisory Board, it can be approved by the Credit Committee. 

CEB undertakes a similar process when evaluating bank counterparties. In addition, however, CEB’s 
analysts prepare an internal rating of each bank involved in the transaction using, among other things, 
research materials from rating agencies, where available. Additionally, CEB conducts an independent 
due diligence to form its view on the creditworthiness of the involved banking counterparties. 

In the credit approval process, the Credit Committee makes final decisions based on the report of 
analysts and due diligence. 

Provisioning Policy 

On a quarterly basis, CEB assesses whether there is objective evidence that a financial asset or group 
of financial assets has been impaired. A financial asset or a group of financial assets is considered 
impaired and impairment losses are incurred if there is objective evidence of the impairment as a 
result of one or more events that occurred after the initial recognition of the asset (a Loss Event) and 
that Loss Event has an impact on the estimated future cash flows of the financial asset or group of 
financial assets. As of 31 December 2019 and 31 December 2020, CEB recorded total allowances of 
CZK 5,848 million and CZK 1,277 million, respectively. 

Controls and Management Information 

Control reports are produced by CEB’s analysts on a daily basis and reviewed by the management of 
CEB. The daily reports analyse loan exposure, projected cash flow for the next year, foreign exchange 
exposure and interest rate exposure. 

Monthly financial performance reports are produced for the Senior Management’s review. An asset 
and liability management report is produced on a monthly basis and reviewed by the assets and 
liabilities committee, which consists of members of the Board of Directors and the Senior 
Management and meets monthly. This report analyses interest rate risk, foreign exchange risk and 
liquidity risk. 

Quarterly reports including interim financial statements, details of outstanding loans and an analysis 
of potential new transactions are submitted to the Board of Directors. 

Annual information is required to be submitted for review by the Chamber of Deputies of the Czech 
Parliament under the terms of the Act. This annual information report, which is not publicly available, 
includes the financial results of CEB and a general description of transactions, so that the Parliament 
can verify that CEB’s primary purpose of supporting Czech exporters is being fulfilled. 
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The annual financial statements are prepared in accordance with the International Financial Reporting 
Standards as adopted by the EU and are duly audited. 

In 2020, CEB carried out several internal audits following its plan of audits approved by the Board of 
Directors. Received recommendations, if any, have been properly implemented. Implementation of 
internal audit recommendations is duly monitored by the internal audit department and the status of 
their fulfilling is twice per year reported to the Board of Directors, to the Supervisory Board and as 
well to the Audit Committee. For highly specialized internal audit missions (e.g. IT audits), CEB uses 
an external qualified and verified auditing company. The activity of the internal audit department is in 
detail followed by the Audit Committee. 

Funding 

CEB raises its funds itself primarily by utilising the international and domestic money and capital 
markets, mainly via the Programme along with interbank loans. For short-term funding, CEB uses its 
Euro Commercial Paper Programme established in 2011. All options are combined in order to always 
provide CEB with sufficient funds in a convenient structure to secure its offer of financing to Czech 
exporters and to settle its liabilities on a continuous basis. 

Long-term resources were obtained in 2020 through bilateral bank loans and term deposits from 
clients. CEB received an amortised loan from Komerční banka, a.s. in the amount of USD 80 million 
due in 2028, and a loan repayable in a single instalment due in 2024 from UniCredit Bank Czech 
Republic and Slovakia, a.s. in the amount of EUR 150 million. In addition, CEB received USD 80 
million in the form of several term deposits maturing in 2021–2023. 

Impact of Covid-19 

The year 2020 was significantly affected by the global pandemic of Covid-19. The Czech economy 
recorded a severe drop in Gross Domestic Product (GDP) of 5.6 per cent. combined with a relatively 
high inflation of 3.2 per cent. The economic downturn had a marked impact on the business activity of 
Czech exporters (especially in the second quarter) and the business situation of CEB, since the 
volume of newly concluded transactions was significantly lower than in previous years, which could 
be reflected in CEB’s revenues in the coming years. CEB supported Czech manufacturers for export 
and exporters through a total of 90 transactions, which is 11.1 per cent. more than in 2019, even 
though the volume of the provided supported financing products reached a historically low value of 
CZK 988.92 million, which is 73.65 per cent. less than in 2019. 

CEB closely monitored the situation related to Covid-19 and adopted a variety of preventive 
operational measures to ensure business continuity. As CEB was not involved in any guarantee 
Covid-19 programmes of state aid for the business sector, it expects no significant impacts on its loan 
portfolio and profit in this respect. The number of debtors who asked for the repayment moratorium in 
line with Act No. 177/2020 Coll., on Credit Repayment Measures in Connection with the Covid-19 
Pandemic, was minimal. 

In relation to the Covid-19 pandemic and the adopted government measures which affect virtually all 
areas of economic life, CEB introduced the following measures: 

(a) the macroeconomic forecast has been revised and an expert assessment of Stage 1 
allowances/provisions has been carried out; 

(b) once a week, the Credit Committee presents information on the latest the economic results of 
companies on the “COVID list” with an exposure over CZK 50 million, in relation to the 
effects of the Covid-19 pandemic; and 
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(c) In April and October of 2020, conservative (pessimistic) scenarios were prepared for the 8 
most significant exposures in CEB in relation to the possible effects of the Covid-19 
pandemic. These scenarios have not been materialized and no material impact resulting from 
Covid-19 has been identified with respect to such exposures. 

The nature of the demand of Czech export-oriented companies in 2020 was significantly affected by 
the impacts of the Covid-19 pandemic, and in line with its role, CEB provided maximum possible 
support in a situation that brought about new, unexpected challenges for Czech companies. 

As a result of the Covid-19 pandemic, there has been an unprecedented disruption of national and 
international supplier-customer relations, growth in uncertainty of domestic and foreign companies 
regarding further development, leading to conservative postponement of decisions regarding further 
investments. Significant restrictions in the area of international travel decreased the possibility of 
face-to-face meetings, which are of an essential importance when negotiating export orders of large 
volumes, affecting the number of concluded export contracts for which CEB’s loan and guarantee 
products are usually provided as part of the state support of export. In order to mitigate the impact of 
Covid-19 on national economies and business entities, governments adopted many supporting 
measures and started a range of programmes, to which CEB was not part and its role in 2020 
remained unchanged. 

The impacts of the Covid-19 pandemic have been and still are noticeable also in the slower 
responsiveness of the counterparties, which are affected by similar impacts as companies in the Czech 
Republic, meaning that they respond to Czech exporters and to CEB with significant delays. Until the 
measures related to the Covid-19 pandemic have subsided, no significant change in this attitude can 
be expected. The impacts were already felt in the course of 2020 in relation to Czech exporters’ 
business opportunities in progress, where decisions about the realisation of large-volume projects had 
to be postponed as a result of changed priorities and delays in decisions on investment plans of 
foreign customers. For this reason, CEB provided no export buyer’s loan in 2020, which is a unique 
situation in CEB’s history. 

The occurrence of the abovementioned, as well as other effects of the Covid-19 pandemic was 
markedly reflected in CEB’s overall results for 2020 in the volume of export financing and in the 
number and type of provided guarantee and loan products to support Czech manufacturers for export 
and exporters. CEB’s task in 2020 was to provide support to Czech manufacturers for export and 
exporters in resolving three key problems related to the Covid-19 impacts: 

(a) ensuring liquidity to carry out projects in progress; 

(b) speeding up the collection for completed supplies with a positive impact on the companies’ 
cash flows; and 

(c) obtaining/realising contracts under negotiation. 

From CEB’s perspective, the impact of the Covid-19 pandemic on its liquidity is negligible. CEB’s 
liquidity is stabilised and resources due can be easily replaced by new medium and long-term 
resources. 

Management 

Summary 

CEB’s executive and supervisory bodies consist of: 

(i) the Supervisory Board; 
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(ii) the Board of Directors (which manages all CEB’s operations and provides ongoing directives 
to CEB’s Senior Management); and 

(iii) the Senior Management. 

As far as the Issuer is aware there are no potential conflicts of interest between any duties of any of 
the members of CEB’s executive and supervisory bodies to CEB and their private interests or other 
duties. 

Supervisory Board 

The Supervisory Board, which is CEB’s supervisory body, oversees the way the Board of Directors’ 
authority is exercised and the manner in which CEB’s business is pursued. The Supervisory Board 
evaluates and monitors on an on-going basis the implementation of the business strategy and banking 
policies. The Supervisory Board consists of five individuals who are elected for a term of five years 
by the CEB’s General Meeting. As of the date of this Alleviated Base Prospectus, the Supervisory 
Board has only three members performing their duties. Members of the Supervisory Board are elected 
by the General Meeting and include persons proposed by shareholders. 

The Supervisory Board consists of the following members: 

Rudolf Rabiňák, Chairman, Ministry of Finance 
Date of appointment: 18 December 2019 
Activities outside of CEB: Mr. Rabiňák is currently a consultant and managing director of his 

company Credere s.r.o. After graduating from the University of 
Chemistry and Technology in Prague, he worked as a manager in the 
food and chemical industry. In 1991, he joined Citibank’s sales 
department, where he grew up professionally and headed the 
syndicated loans department with large transactions. In 2001, Mr. 
Rabiňák became a member of the Raiffeisenbank Board of Directors 
responsible for corporate clients. Since 2015, he has been its vice-
chairman. At Raiffeisenbank, Mr. Rabiňák was a member of teams 
that turned a small bank into a successful large bank focused on both 
the corporate and retail segments. Mr. Rabiňák ended his tenure at 
Raiffeisenbank at the end of 2017 and since then he has been 
providing consulting services for various clients. In 2018, for 
example, he led the savings cooperative Ney for 3 months. 

 
Miroslav Zámečník, Member, Ministry of Industry and Trade 
Date of appointment: 24 April 2017 
Activities outside of CEB: Between 1991 and 1993, Mr. Zámečník worked as Head of Centre of 

Economic Analysis in the Office of the President of the Czech 
Republic. Between 1994 and 1998, he worked in the Head Office of 
the World Bank in Washington D.C. Thereafter, he held the position 
of Deputy Director of the Revitalization Agency, where he was 
responsible especially for judicial settlement and restructuring of 
the companies of Zetor and Vítkovice. From 2009, Mr. Zámečník 
was a member of the National Economic Council of the Government 
of the Czech Republic (NERV). Since 2015, he is an external advisor 
to the Minister of Industry and Trade. 

 
Petr Teplý, Member, Ministry of Finance 
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Date of appointment: from 23 June 2014 to 23 June 2019, re-appointed on 24 June 2019 
Activities outside of CEB: Mr. Teplý is a Professor of Finance at the Faculty of Finance and 

Accounting at University of Economics in Prague. He obtained his 
PhD degree at the Institute of Economic Studies of the Faculty of 
Social Sciences, Charles University in 2009. He also studied in 
Austria, the United States of America and New Zealand. He worked 
for five years in Československá obchodní banka, a. s. at various 
positions at the Department of Planning and Controlling, 
Restructuring and Legal and Forensic Projects. He also participated 
in internship in the investment bank Spencer Clarke in New York. 
For the next six years, Mr. Teplý held the position of Project 
Manager in company EEIP, a.s. for the field of Corporate Finance, 
Energy, EU Funding and Regulatory Impact Analysis (RIA). Mr. 
Teplý regularly lectures at conferences at universities around the 
world. He has written or co-authored over 150 research papers and 10 
books. He has been awarded many times for his significant academic 
activities. Mr. Teplý is actively employed at Charles University and 
University of Economics, where he lectures banking, finance and risk 
management. 

Board of Directors 

The Board of Directors is CEB’s governing body, managing CEB’s operations and deciding on all 
matters except those reserved to CEB’s General Meeting. The Board of Directors consists of three 
individuals who are elected by the General Meeting for a term of five years. Meetings are held as 
necessary, however at least once every month. 

The Board of Directors elects the Chairman and Vice-Chairman of the Board from among its 
members. The Board of Directors concurrently appoints General Director of CEB, who manages CEB 
within the scope authorised by the Board of Directors. 

Members of the Board of Directors hold the positions of the CEO and Deputy CEOs for the respective 
areas of CEB’s activities they are entrusted with. 

The Board of Directors consists of the following members: 
 
Jaroslav Výborný, Chairman, Chief Executive Officer 
Date of appointment: 2 July 2020 
Activities outside of CEB: Mr. Výborný has been Chief Executive Officer and Chairman of the 

Board of Directors of the Czech Export Bank since March 2018. He 
was re-elected in July 2020. Mr. Výborný joined CEB in 2015 as 
Chief Risk Officer and Member of the Board of Directors. Mr. 
Výborný has 19 years of experience in the banking industry. He 
started his professional career in 2000 in Citibank in the division of 
small and medium businesses where he held various trade and risk 
management positions. In 2004, he became a manager of the credit 
department for SME. During 2006-2007, he worked in Česká 
spořitelna, a.s. (member of Erste Bank Group) as the head of the 
department of approving credit risks for big corporate clients. At the 
end of 2007, Mr. Výborný joined Komerční banka, a.s. (member of 
Société Générale Group), first as the head of the sector management 
of credit risks for selected fields (power engineering, mechanical 
engineering, automotive industry, metallurgy etc.), then in 2011 he 
became the deputy director for credit risk management. At this 
position, Mr. Výborný was responsible, among other things, for the 
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sectoral management of risks inside the bank and he acquired wide 
experience with export and project funding, in particular in the field 
of power engineering. Mr. Výborný graduated from University of 
Economics in Prague, with a major in Finance and Accounting. He 
also acquired the title of MBA in the program of CMC Čelákovice / 
DePaul University Chicago. 

 
 
Emil Holan, Vice-Chairman, Deputy Chief Executive Officer and Chief Risk Officer 
Date of appointment: 1 August 2018 
Activities outside of CEB: Mr. Holan graduated from Czech Technical University in Prague, 

Faculty of Electrical Engineering. In 2002, Mr. Holan started his 
career in Citibank ČR, where he participated in many interesting 
projects and worked at different risk management positions within 
the Corporate Banking Division. He worked for Deloitte ČR from 
2007 until 2008 and then joined Commerzbank in January 2009, 
where he worked in the field of risk management with the main focus 
on restructuring and workout. In CEB, a.s. he has been Head of the 
Credit Risk Department since July 2015. Since August 2018, Mr. 
Holan has been Deputy Chief Executive Officer responsible for credit 
risk management and a member of the Board of Directors of CEB. 
In July 2020, he became its Vice-Chairman. 

  
Jiří Schneller, Member, Deputy Chief Executive Officer and Chief Finance and Operations Officer 
Date of appointment: 21 December 2020 
Activities outside of CEB: Mr. Schneller graduated from the University of Economics in Prague, 

Faculty of Business Administration. Mr. Schneller began his 
professional career in the import and export of yarns and chemicals, 
and later moved into foods. He subsequently gained a wide range of 
experience in the field of marketing, and for the past 20 years, he has 
been working in the financial sector. Mr. Schneller began his career 
in finance in 2000 at AIG. There he served in a number of senior 
positions, such as director of the accident and travel insurance 
division, and also director of direct marketing for the Czech Republic 
and other Central and Eastern European countries. Between 2005 and 
2006, he worked as the head of external services at AXA, and in 
2006, he became the General Manager for the Czech Republic and 
Slovakia at the ACE European Group. Mr. Holan had also 
established the Czech branch of the company. From 2010 to 2012, he 
was Chairman of the Board of Directors and also held the position of 
Chief Executive Officer of Aviva Insurance Company. Mr. Schneller 
has also been a member of the Supervisory Boards of several 
financial and intermediary companies. In 2012, he became Chairman 
of the Board of Directors and Chief Executive Officer of AEGON 
until 2019. In August 2020, Mr. Schneller replaced Mr. Martin 
Draslar as member of the Board of Directors and also Deputy Chief 
Executive Officer for Finance and Operations at CEB. 

Organizational Structure 

In the course of 2020, CEB changed its organizational structure with main changes being the transfer 
of the Payment Department and the Business Administration Department under Risk Management 
Division and also reorganisation of the Export Financing Division. 
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Financial Results in 2020 

The financial data presented below has been extracted without any material adjustments from the 
audited financial statements of the Issuer for the year ended 31 December 2020. 

Balance of assets and liabilities 

Total assets of CEB amounted to CZK 41,236 million in 2020, which represents a year-on-year 
decrease of 6 per cent. The balance sheet structure has been stable in the long term. The balance sheet 
items are derived from the planned estimate of the development in asset transactions to which 
liabilities are adjusted. 

CEB finances its business activities mainly through liabilities in the form of issued notes, payables to 
credit institutions and to entities other than credit institutions, which represent over 80.1 per cent. of 
the total volume of its funds. The key source of funding comprised the issuance of notes denominated 
in foreign currencies and in Czech crowns. As of 31 December 2020, they amounted to CZK 24,319 
million. The volume of issues decreased by 23.5 per cent. year-on-year. CEB repaid issued notes 
amounting to EUR 300 million during the year. In 2020, CEB increased its funding base by loans 
received from financial institutions in the amount of EUR 150 million and USD 80 million, as well as 
client deposits. At the end of 2020, funding in this form totalled CZK 6,614 million, representing a 
year-on-year growth of 274 per cent. The volume of deposits received from entities other than credit 
institutions was CZK 2,089 million. CEB reported equity in the total volume of CZK 7,322 million. 
Reserve funds of CZK 2,142 million and retained earnings of CZK 164 million are recognised as part 
of equity. 

Assets predominantly include loans and receivables at amortised cost which amounted to CZK 34,469 
million and account for 83.6 per cent. of total assets. Of this amount, CZK 29,278 million are 
receivables from entities other than credit institutions. They decreased year-on-year by 9 per cent. 
Receivables from credit institutions decreased by 11 per cent. to CZK 5,191 million in 2020. 

CEB’s asset quality improved in 2020. The loans classified in Stage 3 under IFRS 9 (non-performing) 
decreased to CZK 6,962 million. Stage 3 loans compared to loans and receivables at amortised cost 
excluding central banks receivables decreased from 32.67 per cent. as of 31 December 2019 to 22.64 
per cent. as of 31 December 2020 as is shown below: 
 
  As of 31 

December 
2020 

As of 31 
December 

2019 

Loans and receivables at amortised cost - gross (million CZK) (1) 35,746 43,839 
Loans and receivables at amortised cost - central banks – gross (million CZK) (2) 4,989 3,502 

Loans and receivables at amortised cost excluding central banks – gross (million CZK) (3) 30,757 40,337 
Loans and receivables at amortised cost excluding central banks - Stage 3 – gross (million 
CZK) 

(4) 
6,962 13,179 

Share (per cent.) (3/4) 22.64 32.67 

 
CEB as a special vehicle for the export finance support has no relevant comparison within the market, 
where the export finance creates part of the corporate banking portfolio. 

Revenues, expenses and profit generation 

In 2020, CEB generated profit before tax of CZK 437 million. After adding the preliminary income 
tax payable of CZK 58 million, the deferred tax of CZK 25 million and the recognition of a provision 
for potential additionally assessed tax of CZK 190 million, CEB reported a profit after tax of CZK 
164 million. In the course of its business activities in 2020, CEB reported interest income in the 
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aggregate amount of CZK 1,265 million, i.e. a year-on-year decrease of 3 per cent. CEB raises the 
funds necessary for its business activities from capital markets. In 2020, interest expenses associated 
with such funds amounted to CZK 485 million, which is a year-on-year decrease of 35.4 per cent. The 
year-on-year decrease in funding expenses is predominantly attributable to decreased funding needs 
and the repayment of notes. Net interest income amounted to CZK 780 million, which is a year-on-
year increase of 41.1 per cent.  

Net income from fees and commissions amounts to CZK 13 million. Other significant components of 
the profit include gains from financial transactions of CZK 22 million and other operating income of 
CZK 105 million. 

CEB’s interest income and income from fees and commissions as per geographic segment is set out in 
the table below. 
 2020 2019 

 Interest 
income 

Fee and 
commissions 

income 

Total Interest 
income 

Fee and 
commissions 

income 

Total 

Czech Republic 181 20 201 226 18 244 
Slovak Republic 402 5 407 311 - 311 
Russia 338 - 338 415 - 415 
China - - - - 1 1 
Turkey 164 - 164 179 - 179 
Others 180 - 180 173 - 173 
Total interest income and fees 1,265 25 1,290 1,304 19 1,323 

For its operations, CEB incurred expenses in the amount of CZK 604 million, including 
administrative expenses of CZK 257 million, depreciation of tangible and intangible assets in the 
amount of CZK 67 million and other operating expenses in the amount of CZK 280 million. 

Other operating income and expenses are affected by the settlement reached with respect to the 
amount of insurance payments as part of the resolution of the insured event of non-repayment of a 
loan receivable, as well as a court ruling as part of bankruptcy proceedings. The release of provisions 
and allowances amounted to CZK 121 million. 

The loss arising from the operation of long-term supported export financing in line with the Act is 
covered by subsidies from the state budget. The state subsidy primarily consists of the net balance 
between interest income gained from loans provided to banking and non-banking entities under 
conditions that are common on international markets for officially supported export credits, and costs 
incurred on raising funds on the financial market, plus the costs of provisioning for selected loan 
receivables. In 2020, CEB did not assert its claim to the subsidy; instead, it generated a profit from 
this activity of CZK 484 million, which is part of the CEB’s total profit for 2020 before tax. 

Trend Information 

CEB is an asset driven bank and its performance reflects the demand of Czech exporters, producers 
for export and investors and it correlates with their changing needs. The decreasing trend of last 
several years in CEB’s credit portfolio was caused by overall decreasing demand for export finance 
products on the Czech banking market, where CEB is only one of its participants. Another reason was 
CEB’s strategic goal to clean its books, which are almost cleaned and settled. CEB faced significant 
change in exporters demand during 2020. 

Due to the impact of Covid-19, the large volume export transactions of Czech exporters were 
postponed as a result of priorities change and postponement of decisions on investment plans on the 
part of their foreign customers in 2020. CEB focused on support of: 
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(a) the liquidity needs of exporters by pre-export financing and purchase of receivables; and  

(b) obtaining new contracts by trade finance guarantees (bid bonds, performance bonds, advance 
payment guarantees etc.).  

At the same CEB supported Czech exporters with a number of indicative term sheets for large volume 
transactions and they met with interest of the foreign buyers. CEB advices with the conclusion of 
export contracts and at the same time prepares long-term buyer’s credits. If such transactions 
materialise, it would help the stabilisation of the volume of export credit portfolio and net interest 
income. 

CEB’s projection of financial results does not expect any state subsidy resulting from negative net 
interest income or creating provisions to cover non-mitigated credit risk. CEB’s management is 
performing the shareholder’s goal in terms of CEB being perceived as a small and specialised bank 
for Czech exporters. 

Disputes 

CEB is currently involved only in disputes related to the collection of receivables, especially legal 
disputes as part of individual insolvency proceedings with CEB’s debtors. The financial impacts of 
the outcomes of these proceedings represent only potential income for CEB (not an expense), but 
given their size, their effect on CEB’s operating profit or financial situation is insignificant. Most of 
the disputes that CEB is involved in are proceedings held on behalf of CEB but on the account of 
EGAP due to the relations between CEB and EGAP arising from insurance agreements. 
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THE CZECH REPUBLIC 

Geography and Population 

The Czech Republic is a landlocked country situated in the heart of Europe, bordering Germany to 
the west, Poland to the north, Slovakia to the east and Austria to the south. Its borders are mostly 
formed by forested mountain ranges and hills, except in the south-east where it shares lowlands with 
Austria and Slovakia.  

The Czech Republic covers an area of approximately 78,870 square kilometres and its population is 
estimated to be approximately 10.7 million. 

EU Membership 

The Czech Republic joined the EU on 1 May 2004. 

The Czech Republic has, as of the date of this Alleviated Base Prospectus, 21 seats in the European 
Parliament following the elections held in May 2019. The number of seats has not been modified 
following UK’s exit from the EU (Brexit). The elections were a victory of the ruling party ANO 
2011, with 21.18 per cent. and 6 seats. In July 2022, the Czech Republic will commence its second 
presidency of the Council of the EU (the first one being in the first half of 2009) (the Czech 
Presidency 2022). The Czech Presidency 2022 is organized in close co-operation with all ministries, 
in particular the Ministry of Foreign Affairs and its Permanent Representation to the EU in Brussels, 
and other institutions at both national and European level. 

Since its accession to the EU in 2004, the Czech Republic has been obliged to make annual payments 
to the EU budget on a basis comparable to that of other EU Member States. The Czech Republic also 
receives significant funds from the EU budget. According to the Ministry of Finance, the total inflow 
of EU funds to the Czech Republic during 2020 amounted to CZK 145,9 billion, and the total 
contributions by the Czech Republic to the EU budget for the same period amounted to CZK 60.2 
billion. 

The Czech Economy 

Recent Trends in the Economy 

The Covid-19 pandemic, the measures taken to tackle the epidemic, and their knock-on effects caused 
deep and synchronous downturn of the Czech economy in 2020, whereas, according to the Ministry of 
Finance, the year 2021 should bring an upswing in global economic activity According to the 
Ministry of Finance, the economic output decreased by 6.1 per cent. as a whole. There was a steep 
decline in probably all areas of domestic use, with the exception of general government final 
consumption expenditure. According to the current official estimates of the Ministry of Finance, 
annual nominal GDP is projected to grow in 2021 by 4.7 per cent. compared to 2020.  

Somewhat paradoxically, the downturn in economic situation is increasing the current account 
surplus. The reduced profitability of foreign-controlled businesses is reflected in a significant, albeit 
probably only temporary, improvement in the primary income deficit. The trade balance in the second 
half of 2020 benefited from a rise in vehicle exports, a decline in imports of capital goods, and the low 
price of oil. The Ministry of Finance estimates that the current account surplus might have reached 3.6 
per cent. of GDP in 2020. For 2021, the Ministry of Finance estimates a surplus of 1.4 per cent. of 
GDP. 
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GDP 

The following table sets out the nominal GDP of the Czech Republic in current prices for the years 
ended 31 December 2017 to 2020: 
 

  Year ended 31 December 
2016 2017 2018 2019 2020 

Nominal GDP (CZK billion) 4,797 5,111 5,410 5,749 5,613 
 ____________  
Source: Czech Statistical Office, Ministry of Finance.  

According to the current official estimates of the Ministry of Finance, annual nominal GDP is 
projected to grow in 2021 by 4.7 per cent. compared to 2020. According to the Ministry of Finance, 
the forecast for this year is saddled with enormous uncertainty, with plainly downside risks, the 
biggest of which include global developments of the Covid-19 pandemic with the possibility that 
economic activity is further restrained, delays in the process of inoculating the public, long-term 
effects on potential output, and, last but not least, the risk of financial instability. At national level, 
sensitive decisions will have to be made between stimulating the economy and increasing the debt. 

Inflation 

Since 2002, consumer price inflation (CPI) has been within the range of 0.1 to 2.8 per cent. 
year-on-year, with the exception of 2008 (6.3 per cent.) and 2012 (3.3 per cent.). In March 2007, the 
CNB set 2 per cent. inflation target with a tolerance band of one percentage point in either direction, 
with effect from January 2010. 

According to the Czech Statistical Office, the average inflation rate in 2020 was 3.2 per cent. Oil 
prices aside, major pro-inflationary factors should be absent in 2021, whereas falling unit labour costs 
and the persistent negative output gap should ease inflation to 1.9 per cent, according to the Ministry 
of Finance. 

Based on the forecast of the CNB announced on 4 February 2021, the level of inflation in the first 
quarter of 2022 is expected at 2.3 per cent., whereas it is expected to decrease to 2.1 per cent. in the 
second quarter of 2022. 

Balance of Trade and Focus of Trade 

Balance of Trade 

In addition to its EU membership, the Czech Republic is also a member of the WTO and a party to 
a number of bilateral international treaties concerning foreign trade and economic cooperation.  
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According to the Ministry of Industry and Trade, the year-on-year foreign trade balance ended with a 
surplus of CZK 17.7 billion as at 31 December 2020. At the end of the year 2020, the pace of both 
exports and imports accelerated. The export of motor vehicles, machines, computers and other 
electrical equipment was particularly successful. The result of the trade balance was mainly affected 
by results of trade with the EU countries, mostly with Germany, France and Slovakia. For the whole 
of 2020, domestic foreign trade reached the historically highest value of the trade balance surplus, 
which was largely caused by a significant slowdown in imports due to the Covid-19 pandemic, which 
is evidenced by a significant reduction in demand for oil and gas. Uncertainties related to the spread 
of the Covid-19 were also reflected in the low investment activity of companies. The total turnover in 
2020 was year-on-year lower than in the previous three years. According to preliminary results of the 
Ministry of Industry and Trade, exports fell by 4.5 per cent. year on year, which is a relatively better 
final result than previously estimated. 

According to the Czech Statistical Office, the cross-border movement of goods surplus reached CZK 
493 billion in 2020, an increase of nearly CZK 32 billion compared to 2019, with the main contributor 
being machinery and transport equipment recording a surplus of CZK 640 billion. Cross-border 
movement of mineral fuels, lubricants and related materials recorded a deficit of CZK 86 billion. 
According to the data of the Czech Statistical Office, the international trade in goods surplus reached 
CZK 493 billion in 2020. 

Focus of Trade 

According to the Czech Statistical Office, in 2020, 31.8 per cent. of the total exports were to 
Germany, 7.1 per cent. to Slovakia, 6.1 per cent. to Poland, 5.3 per cent. to France, 5.1 per cent. to the 
United Kingdom and 4.1 per cent. to Austria. Other export countries outside of the EU include the 
United States and Russia. According to the Czech Statistical Office, in 2020, exports to the United 
States represented 2.3 per cent. of the total exports and exports to Russia represented 2.0 per cent. of 
the total exports. 

According to the Czech Statistical Office, in 2020, 23.6 per cent. of the total imports were from 
Germany, 7.7 per cent. from Poland, 3.9 per cent. from Slovakia, 3.7 per cent. from the Italy, 2.9 per 
cent. from France, 2.9 per cent. from the Netherlands and 2.5 per cent. from Austria. Other major 
import countries outside of the EU include China, the United States, Korea and Russia. According to 
the Czech Statistical Office, in 2020, imports from China represented 17.4 per cent. of the total 
imports, imports from the United States represented 2.4 per cent. of the total imports, imports from 
Korea represented 2.3 per cent. of the total imports and imports from Russia represented 2.1 per cent. 
of the total imports. 

Monetary and Financial System 

Structure and Development of the Czech Banking System 

As of 31 December 2020, there were 49 banks and foreign bank branches operating on the Czech 
market, of which 19 were banks, five building societies and 25 foreign bank branches. As of such 
date, large banks, defined by CNB as banks with assets exceeding 10 per cent. of the total banking 
sector assets, collectively accounted for approximately 60.36 per cent. of total banking sector assets. 
Foreign investors have a dominant role in the capital of the banking sector, with Austrian Erste Bank, 
Belgian KBC Bank and French Société Générale, each owning one of the three major banks in the 
Czech economy. 

The Czech banking sector is relatively well capitalised. The capital adequacy ratio of the banking 
sector as a whole remained relatively stable in 2019, reaching 21.3 per cent. as of 31 December 2019 
and as of 31 December 2020 increased by three per cent. reaching 24.4 per cent. Tier 1 capital to risk-
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weighted assets amounted to 20.8 per cent. as of 31 December of 2019 and 23.6 per cent. as of 31 
December 2020.  

As of 31 December 2020, the ratio of non-performing loans to total loans was 2.7 per cent., as 
compared to 2.5 per cent. at the end of 2019. 

Monetary Policy 

As set forth in the Constitution and the CNB Act, the CNB’s primary monetary policy objective is to 
maintain price stability. Without prejudice to this primary objective, the CNB aims to support 
the general economic policies of the Government leading to sustainable economic growth. 

The current monetary policy regime of the CNB has been based on direct inflation targeting since 
1998. In March 2007, the CNB set 2 per cent. inflation target with a tolerance band of one percentage 
point in either direction, with effect from January 2010. During 2019, the CNB has been relatively 
successful in meeting the target However, in 2020, average year-on-year inflation rate increased to 3.2 
per cent. 

The following table sets forth the principal annual interest rates in the Czech Republic as of the dates 
indicated: 
 
 As of 31 December 

 2016 2017 2018 2019 2020 

                  (per cent.) 

Discount rate  ...................................................  0.05 0.05 0.75 1.00 1.25 
Lombard rate  ...................................................  0.25 1.00 2.75 3.00 1.00 
Repo rate (two weeks)  .....................................  0.05 0.50 1.75 2.00 0.25 

 __________________________  
Source: CNB. 

Exchange Rate Policy 

Until April 2017, the CNB used an exchange rate commitment to intervene on the foreign exchange 
market if necessary to weaken the CZK so as to maintain the exchange rate close to CZK 27 to EUR 
1. 

The following table sets forth the exchange rate of the Czech koruna against the Euro and the US 
dollar, for the period end of each of the years indicated: 
 
 2016 2017 2018 2019 2020 

CZK/EUR      
Period end  .............................  27.03 25.65 25.83 25.50 26.31 
CZK/USD      
Period end  .............................  25.64 21.67 22.70 22.94 21.63 
 __________________  
Source: CNB. 

Banking Supervision  

The CNB is responsible for the general supervision of the Czech banking system and, as part of its 
responsibilities, carries out inspections to establish whether banks operating in the Czech Republic are 
acting in compliance with the banking licences granted to them. The CNB also regulates the capital 
adequacy and liquidity of such banks. In addition, it supervises their credit policies and controls their 
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dealings in the foreign exchange market. All banks in the Czech Republic are required to maintain 
an account with the CNB, with which required reserves are held. 

The CNB is the licensing authority for all new banks as well as for any foreign banks wishing to 
establish operations in the Czech Republic. According to the single European passport rule adopted by 
the directive 2013/36/EU, banks with their registered seat in states belonging to the European 
Economic Area (the EEA) may establish operations in the Czech Republic without the need to obtain 
a licence from the CNB. Generally, such foreign banks remain under the supervision of their domestic 
bank authorities. 

Public Finance 

Overview 

The public finance system in the Czech Republic, as defined under the European System of National 
and Regional Accounts (ESA 2010), comprises the central government subsector, the local 
government subsector and social security funds, which together comprise the “general government 
sector”. The rules defining the general government sector are harmonised internationally and its 
composition is updated regularly. The fiscal year applicable to the general government sector is the 
calendar year. 

In order to comply with its European Union obligations, the Czech Republic has implemented 
procedures that enable it to produce general government sector data based on ESA 2010 methodology. 
The Czech Statistical Office is responsible for compiling such data, which are reported twice per year 
to Eurostat in accordance with the Council Regulation No. 479/2009 of 25 May 2009 on the 
application of the Protocol on the excessive deficit procedure annexed to the Treaty establishing the 
European Community, as amended, and the Statements contained in the Council minutes of 22 
November 1993. 

The methodology that the Ministry of Finance uses to show general government budgets financial 
position in budgetary documentation is the methodology of the IMF, as set forth in the Manual on 
Government Finance Statistics, IMF 2001 (the GFS 2001). The figures are also periodically reported 
to the IMF. 

The GFS 2001 system is largely harmonised with the ESA 2010 system, and their definitions of 
concepts are the same; however, differences exist between the two statistical systems. Generally, ESA 
2010 methodology monitors revenues and expenditures on an accrual basis, whereas GFS 2001 
methodology monitors revenues and expenditure also on a cash basis. Standard GFS 2001 has been 
implemented and its statements have been compiled in the Czech Republic only on a cash basis so far. 
The most significant effects of using ESA 2010 methodology to produce the Czech Republic’s 
general government sector data stem from (i) flows on an accrual basis (i.e. when economic value is 
created, transformed or extinguished, or when claims and obligations arise or are transformed or 
cancelled) and (ii) the extension under ESA 2010 of the definition of the general government sector. 

State Budget 

The state budget of the Czech Republic for 2021 anticipates revenues of CZK 1,487 billion and 
expenditures of CZK 1,807 billion in 2021, with deficit in the amount of CZK 320 billion. It takes 
into account the government’s priorities for next year, current macroeconomic forecasts and the 
update of expected revenues from the European Union, including new financial instruments by means 
of which the European Union intends to help member states overcome Covid-19 pandemic. 

Revenues 



 

0032602-0000105 EUO1: 2003114787.1  78 
 

The principal sources of revenue in the state budget of the Czech Republic are taxes and social 
contributions. Taxes include particularly VAT, corporate and personal income tax, excise taxes and 
property taxes. Social contributions consist of pension insurance and contributions to the state 
employment policy. In addition, the sources of the state budget revenues include also certain non-tax 
items, such as revenues from EU funds, transfers and sale or lease of state property and capital 
revenues. 

State budget revenues for 2021 decrease by CZK 89.8 billion compared to the pre-Covid-19 budget 
for 2020. The largest decrease (by CZK 82.6 billion) is recorded in tax revenues, which is due to a 
decline in the economy and measures taken in favour of taxpayers (such as the abolition of real estate 
acquisition tax or reduction of VAT to support selected sectors of the economy), and in social security 
revenues (by CZK 37.9 billion). In contrast, revenues from the European Union under the new 
Instrument for Recovery and Resilience increase by CZK 25 billion. 

Expenditures 

Expenditures for 2021 increase by CZK 190.2 billion compared to the pre-Covid-19 budget for 2020. 
The increase in expenditure includes, inter alia, increase of the average pension by CZK 839 (increase 
of 5.8 per cent. and total expenditure increase by CZK 29.5 billion), an increase in capital 
expenditures by CZK 40.8 billion and increase in expenditure on education by almost CZK 20 billion. 

Public Debt 

Overview 

For reporting purposes relating to external and internal debt, the Czech Republic classifies as public 
debt only debt incurred directly by the State (state debt), by local governments and by other entities 
within the general government sector. Collectively, such public debt is referred to as “general 
government debt”. The general government debt includes neither debt incurred by State-owned 
financial institutions or other State-owned enterprises nor debt incurred by the CNB, with the 
exception of the Czech-Moravian Guarantee and Development Bank, EGAP, the Deposit Insurance 
Fund and CEB.  

State Debt 

The following table sets forth information on the state debt of the Czech Republic as of the dates 
indicated: 
 
 As of 31 December 

2017 2018 2019 2020 

(CZK billion, except otherwise noted) 
State debt  1,624.7 1,622.0 1,640.2 2,049.7 
Domestic Debt 1,370.9 1,386.5 1,437.4 1,882.6 
Treasury bills 44.0 4.2 4.5 25.4 
Savings government bonds 21.5 5.2 13.0 25.6 
Treasury bonds 1,305.4 1,377.1 1,419.2 1,831.6 
Other sources 0 0 0.6 0 
Foreign Debt 253.8 235.5 202.8 167.2 
Foreign bonds issues 202.6 152.9 151.5 129.2 
Loans from European Investment Bank 51.2 82.7 51.3 38.0 
Promissory notes 0 0 0 0 
 __________________  
Source: Ministry of Finance. 
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The Ministry of Finance classifies debt as internal or external according to two criteria: the place of 
issue and residence of the targeted investors. On the basis of the first of these criteria, all instruments 
issued in the domestic market regardless of the status of their holder (domestic or foreign) are 
classified as internal debt and on the basis of the second, all instruments, regardless of the market in 
which they are issued, are classified as external or internal according to the residence of the holder. 

Debt Service 

The following table sets forth information on gross interest costs of the state debt service for 
the periods indicated: 
 
 Year ended 31 December 

2017 2018 2019 2020 

(CZK billion, except otherwise noted) 
Total domestic debt 32.12 31.27 32.14 33.09 
T-bills -0.37 0.27 0.02 0.92 
Savings government bonds 1.78 1.20 0.17 0.33 
Government bonds 31.01 32.09 35.72 33.73 
Short-term loans -0.30 -2.29 -3.76 -1.90 
Foreign debt 7.70 9.34 7.26 6.88 
Bank accounts 0 0 0 0 
Total debt 39.81 40.62 39.40 39.97 
 __________________  
Source: Ministry of Finance.  

The following table sets forth the schedule of maturity of securities issued by the Czech Republic as 
of 28 February 2021 for the periods indicated: 
 
 Total nominal value 

 (CZK millions) 
2021  .............................................................................................................................................................  201,772.5 
2022  .............................................................................................................................................................  209,314.6 
2023  .............................................................................................................................................................  208,530.5 
2024  .............................................................................................................................................................  97,351.6 
2025  .............................................................................................................................................................  238,479.2 
2026  .............................................................................................................................................................  157,439.3 
2027  .............................................................................................................................................................  220,844.9 
2028 and thereafter  ......................................................................................................................................  757,202.8 
 __________________  
Source: Ministry of Finance. 

Debt Management Strategy 

The Ministry of Finance is responsible for pursuing the state debt management policy, the main 
objective of which is to cover the borrowing needs and payment obligations of the State while 
reaching the lowest possible debt service costs in the medium-term and long-term horizon and at 
a reasonable risk level. The Ministry of Finance manages state debt using strategic targets and limits 
set forth by the Ministry of Finance on the basis of its own financial analyses of the state debt 
portfolio. The borrowing requirements, annual funding program and targets for the debt portfolio 
management of the Czech Republic for the coming year are specified in the funding and debt 
management strategy published by the Ministry of Finance in December of each year. The strategy 
published in December 2020 describes, among other things, the plan of the Ministry of Finance to 
issue medium-term and long-term government bonds denominated in the domestic currency, on the 
domestic market with a total nominal value of at least CZK 400 billion. 
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Credit Ratings 

For long-term liabilities in local currency, the Czech Republic is currently rated Aa3 with stable 
outlook from Moody’s, AA with stable outlook from S&P and AA- with stable outlook from Fitch. 

For long-term liabilities in foreign currency, the Czech Republic is currently rated Aa3 with stable 
outlook from Moody’s, AA- with stable outlook from S&P and AA- with stable outlook from Fitch. 

International Investment Position and Gross External Debt 

According to the CNB, in Q4 of 2020, the Czech Republic’s international investment position (the 
balance of its financial assets and liabilities in respect of non-residents) recorded an increase in deficit 
of CZK 156.6 billion to CZK 709.6 billion at the year-end. The deficit dropped by CZK 437 billion in 
year-on-year terms and represented 12.6 per cent. of GDP at current prices. The Czech Republic’s 
external debt amounted to CZK 4,301.1 billion (76.1 per cent. of GDP) at the end of Q4 of 2020. It 
recorded a year-on-year decrease of CZK 83.2 billion. 

External assets decreased by CZK 68.2 billion to CZK 7,544.3 billion in Q4 of 2020. The assets went 
up by CZK 513.3 billion year-on-year. The external assets of the banking sector (including the CNB, 
excluding portfolio investment and derivatives) accounted for 55 per cent. of total investment position 
assets, of which the CNB’s reserve assets and other assets accounted for 47.2 per cent. The external 
assets of the corporate sector rose in Q4 of 2020 due to growth in the volume of earnings reinvested 
by domestic firms in subsidiaries abroad. The corporate sector’s external assets accounted for 31.7 per 
cent. of total investment position assets. Residents’ holdings of foreign securities rose to 10.9 per cent. 
of total investment position assets due to purchases of foreign shares and bonds by domestic investors. 
The positive fair value of derivatives represented 1.9 per cent. of investment position assets. The 
external assets of the government sector were unchanged in Q4 of 2020, accounting for 0.5 per cent. 
of total assets. Investment position external liabilities rose in Q4 by CZK 88.4 billion to CZK 8,253.9 
billion at the end of 2020. In year-on-year terms, external liabilities rose by CZK 76.3 billion. 

The Czech Republic’s external debt (the sum of its liabilities with stipulated maturity) fell by CZK 
64.8 billion in Q4 of 2020, totalling CZK 4,301.1 billion at the end of 2020. In year-on-year terms, the 
debt decreased by CZK 83.2 billion. As regards the time structure of the external debt, the share of 
liabilities with original maturities longer than one year was 43.6 per cent. of total debt liabilities. The 
external debt of the private sector accounted for 74 per cent. of the total external debt. Public sector 
liabilities accounted for the rest (26 per cent.). They comprise liabilities of the government, liabilities 
of private entities guaranteed by the government and liabilities of entities majority-owned by the state. 
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GUARANTEE BY THE CZECH REPUBLIC 

The payment by CEB of principal of, interest on, and all other amounts due under, the Notes is 
unconditionally and irrevocably guaranteed by the Czech Republic (the Guarantor) by statute under 
Section 8 of the Act (the Guarantee). The Guarantee and its terms, which are governed by Czech 
law, have been confirmed in writing by the Ministry of Finance on 31 May 2016. 

Under Section 8(4) of the Act, the authorisation of the Ministry of Finance is required for funding by 
CEB on the capital markets. It is a condition precedent to the establishment of the Programme and 
the issue of the Notes thereunder that a consent and authorisation be issued by the Ministry of Finance 
granting consent to CEB to obtain funds from the issue of Notes, which constitutes confirmation that 
CEB is authorised to enter into agreements forming the basis of the issue of the Notes and the receipt 
of funds thereunder and confirming that the funds that will be obtained by CEB from the issue of the 
Notes will be used by CEB for CEB’s general activities within the Act. 
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ENFORCEMENT OF JUDGMENTS IN THE CZECH REPUBLIC 

The Terms and Conditions of the Notes provide, inter alia, that the courts of England shall have 
jurisdiction to hear and determine any suit, action or proceeding, and to settle any disputes, which 
may arise out of or in connection with the Notes or Coupons (including a dispute relating to any non-
contractual obligations arising out of or in connection with the Notes or Coupons). The Issuer has 
appointed the Consular Section of the Embassy of the Czech Republic at 26 Kensington Palace 
Gardens, London W8 4QY, as agent for the service of process in England. As the principal assets of 
the Issuer are located in the Czech Republic, any judgments rendered in disputes connected with the 
Notes will likely be enforced in this jurisdiction. 

The recognition and enforcement of foreign judgments of civil courts in the Czech Republic is 
governed by EU law, public international treaties and domestic legislation. In relations among the EU 
Member States, the Regulation (EU) No 1215/2012 of the European Parliament and of the Council of 
12 December 2012 on jurisdiction and the recognition and enforcement of judgments in civil and 
commercial matters (the “Recast Brussels Regulation”) is the governing law on the recognition and 
enforcement of foreign judgments in the Czech Republic. With respect to the judgments issued in the 
UK, the Recast Brussels Regulation does not apply as from 1 January 2021. As a result, persons 
enforcing a judgment obtained before English courts will no longer be able to benefit from the 
recognition of such judgment in EU courts (including the Czech Republic) under the Recast Brussels 
Regulation. However, on 28 September 2020, the UK deposited its instrument of accession to the 
Convention of 30 June 2005 on Choice of Court Agreements (the “Hague Convention”). The Hague 
Convention is an international convention which requires contracting states to recognise and respect 
exclusive jurisdiction clauses in favour of other contracting states and to enforce related judgments. 
As the Czech Republic already is a party to the Hague Convention by virtue of being a member state 
of the EU, judgments handed down by a UK court should be recognised and enforced under the 
Hague Convention in the Czech Republic. However, the scope of the Hague Convention is limited to 
contracts with exclusive jurisdiction clauses and there is no assurance that such judgments will be 
recognised on exactly the same terms and in the same conditions as under the Recast Brussels 
Regulation. 

According to the EC Regulation No. 593/2008 of 17 June 2008 on the law applicable to contractual 
obligations has been effective and parties to a contract may, subject to the terms set out therein, select 
the law which will govern their contractual relations, and Czech courts will give effect to such choice 
of law. In addition, EC Regulation No. 864/2007 on the law applicable to non-contractual obligations 
of 11 July 2007 allows parties to make a choice with respect to governing law of their non-contractual 
obligations in civil and commercial matters, subject to the terms set out therein. Foreign entities are 
able to bring civil proceedings in the Czech courts against a Czech citizen or a Czech legal entity. 
Czech judicial procedures will apply and a judgment of the Czech court will be enforceable in the 
Czech Republic, subject to certain statutory limitations on the ability of judgment creditors to execute 
on a judgment by protecting certain assets from forced sale. 

Any person bringing an action in the Czech Republic may be required to (i) submit to the court in 
the Czech Republic a translation in the Czech language (apostilled if applicable pursuant to respective 
international treaties) of any relevant document prepared by a sworn translator authorised by such 
court and (ii) pay a court filing fee. 

The Government of the Czech Republic may, under the Constitutional Act. No. 110/1998 Coll., on 
Security of the Czech Republic, as amended, declare an emergency. If such an emergency is declared, 
payments in foreign currency or abroad generally, interbank transfers of monies from abroad to the 
Czech Republic and/or sale of securities (including the Mortgage Covered Bonds) abroad may be 
suspended for the duration of such emergency. Such an emergency may be declared for a maximum 
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period of 30 days unless prolonged by the approval of the Chamber of Deputies of the Parliament of 
the Czech Republic. 
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TAXATION 
  
The tax legislation of the Member State of the prospective purchasers of the Notes and the Issuer’s 
country of incorporation or that of the Guarantor may have an impact on the income received from the 
Notes or under the Guarantee. Prospective purchasers of the Notes are advised to consult their own 
tax advisors as to the tax consequences of the purchase, ownership and disposition of the Notes, 
including the effect of any state or local taxes, under the tax laws of Czech Republic and each country 
of which they are residents or otherwise subject to taxation. 



 

  85 

SUBSCRIPTION AND SALE 

The Notes may be sold from time to time by the Issuer to KBC Bank NV and any other Dealer 
appointed from time to time by the Issuer either generally in respect of the Programme or in relation 
to a particular Tranche of Notes (together the Dealers). The arrangements under which Notes may 
from time to time be agreed to be sold by the Issuer to, and purchased by, Dealers are set out in an 
amended and restated dealer agreement dated 5 May 2021 (as amended, restated, supplemented and/or 
replaced from time to time, the Dealer Agreement) and made between the Issuer and the Dealers. 
Any agreement for the sale of Notes will, inter alia, make provision for the form and terms and 
conditions of the relevant Notes, whether the placement of the Notes is underwritten or sold on an 
agency basis only, the price at which such Notes will be purchased by the Dealers and the 
commissions or other agreed deductibles (if any) which are payable or allowable by the Issuer in 
respect of such purchase and the form of any indemnity to the Dealers against certain liabilities in 
connection with the offer and sale of the relevant Notes. The Notes may be resold at prevailing market 
prices, or at prices related thereto, at the time of such resale, as determined by the relevant Dealer. 
The Dealer Agreement also provides for Notes to be issued in syndicated Series that may be jointly 
and severally underwritten by two or more Dealers. 

The Issuer has agreed to indemnify the Dealers against certain losses, as set out in the Dealer 
Agreement. The Dealer Agreement makes provision for the resignation or termination of appointment 
of existing Dealers and for the appointment of additional or other Dealers either generally in respect 
of the Programme or in relation to a particular Tranche of Notes. 

Selling Restrictions 

United States  

The Notes have not been and will not be registered under the Securities Act and thus may not be 
offered, sold or delivered within the United States or to, or for the account or benefit of, U.S. persons 
(other than distributors) unless the Notes are registered under the Securities Act or an exemption from 
the registration requirements of the Securities Act is available. Terms used in this paragraph have the 
meanings given to them by Regulation S. 

The Notes are subject to U.S. tax law requirements and may not be offered, sold or delivered within 
the United States or its possessions or to a United States person, except in certain transactions 
permitted by U.S. tax regulations. Terms used in this paragraph have the meanings given to them by 
the United States Internal Revenue Code of 1986, as amended, and regulations thereunder. 

Each Dealer has represented and agreed that, except as permitted by the Dealer Agreement, it will not 
offer, sell or deliver any Notes, (i) as part of their distribution at any time or (ii) otherwise until 40 
days after the later of the completion of the distribution of the Notes, within the United States or to, or 
for the account or benefit of, U.S. persons and that it will have sent to each dealer to which it sells 
Notes during the distribution compliance period a confirmation or other notice setting forth the 
restrictions on offers and sales of the Notes within the United States or to, or for the account or benefit 
of, U.S. persons substantially to the following effect: 

 “The Notes covered hereby have not been registered under the U.S. Securities Act of 1933 
(the Securities Act) and may not be offered and sold within the United States or to, or for the 
account or benefit of, U.S. persons (i) as part of their distribution at any time or (ii) otherwise 
until 40 days after the later of the completion of the distribution of the Notes, except in either 
case in accordance with Regulation S under the Securities Act. Terms used above have the 
meanings given to them by Regulation S.”  
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In addition, until 40 days after the commencement of the offering of the Notes, an offer or sale of 
the Notes within the United States by any dealer (whether or not participating in the offering) may 
violate the registration requirements of the Securities Act if such offer or sale is made otherwise than 
in accordance with an available exemption from registration under the Securities Act. 

The applicable Final Terms will identify whether TEFRA C rules or TEFRA D rules apply or whether 
TEFRA is not applicable. 

Prohibition of Sales to EEA Retail Investors  

Unless the Final Terms in respect of any Notes specifies “Prohibition of Sales to EEA Retail 
Investors” as “Not Applicable”, each Dealer has represented, warranted and agreed, and each further 
Dealer appointed under the Programme will be required to represent, warrant and agree, that it has not 
offered, sold or otherwise made available and will not offer, sell or otherwise make available any 
Notes which are the subject of the offering contemplated by this Alleviated Base Prospectus as 
completed by the Final Terms in relation thereto to any retail investor in the EEA. For the purposes of 
this provision: 

(a) the expression “retail investor” means a person who is one (or more) of the following: 

(i) a retail client as defined in point (11) of Article 4(1) of MiFID II; or 

(ii) a customer within the meaning of the Insurance Distribution Directive, where that 
customer would not qualify as a professional client as defined in point (10) of Article 
4(1) of MiFID II; or 

(iii) not a qualified investor as defined in the Prospectus Regulation, and 

(b) the expression an “offer” includes the communication in any form and by any means of 
sufficient information on the terms of the offer and the Notes to be offered so as to enable an 
investor to decide to purchase or subscribe for the Notes. 

If the Final Terms in respect of any Notes specifies “Prohibition of Sales to EEA Retail Investors” as 
“Not Applicable”, in relation to each Member State of the EEA (each a Relevant State), the Dealer 
has represented and agreed, and each further Dealer appointed under the Programme will be required 
to represent and agree, that it has not made and will not make an offer of Notes which are the subject 
of the offering contemplated by this Alleviated Base Prospectus as completed by the Final Terms in 
relation thereto to the public in that Relevant State, except that it may make an offer of such Notes to 
the public in that Relevant State: 

(a) at any time to any legal entity which is a qualified investor as defined in the Prospectus 
Regulation; 

(b) at any time to fewer than 150 natural or legal persons (other than qualified investors as 
defined in the Prospectus Regulation) subject to obtaining the prior consent of the relevant 
Dealer or Dealers nominated by the Issuer for any such offer; or 

(c) at any time in any other circumstances falling within Article 1(4) of the Prospectus 
Regulation, 

provided that no such offer of Notes referred to in (a) to (c) above shall require the Issuer or the 
Dealer to publish a prospectus pursuant to Article 3 of the Prospectus Regulation or supplement a 
prospectus pursuant to Article 23 of the Prospectus Regulation. 



 

  87 

For the purposes of this provision, the expression an “offer of Notes to the public” in relation to any 
Notes in any Relevant State means the communication in any form and by any means of sufficient 
information on the terms of the offer and the Notes to be offered so as to enable an investor to decide 
to purchase or subscribe for the Notes and the expression “Prospectus Regulation” means Regulation 
(EU) 2017/1129. 

Prohibition of Sales to UK Retail Investors  

Unless the Final Terms in respect of any Notes specifies the “Prohibition of Sales to UK Retail 
Investors” as “Not Applicable”, each Dealer has represented, warranted and agreed, and each further 
Dealer appointed under the Programme will be required to represent, warrant and agree, that it has not 
offered, sold or otherwise made available and will not offer, sell or otherwise make available any 
Notes which are the subject of the offering contemplated by this Alleviated Base Prospectus as 
completed by the Final Terms in relation thereto to any retail investor in the UK. For the purposes of 
this provision: 

(a) the expression “retail investor” means a person who is one (or more) of the following: 

(i) a retail client as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as 
it forms part of domestic law by virtue of the EUWA; or 

(ii) a customer within the meaning of the provisions of the FSMA and any rules or 
regulations made under the FSMA to implement the Insurance Distribution Directive, 
where that customer would not qualify as a professional client, as defined in point (8) 
of UK MiFIR; or 

(iii) not a qualified investor as defined in Article 2 of the UK Prospectus Regulation, and 

(b) the expression an “offer” includes the communication in any form and by any means of 
sufficient information on the terms of the offer and the Notes to be offered so as to enable an 
investor to decide to purchase or subscribe for the Notes. 

If the Final Terms in respect of any Notes specifies “Prohibition of Sales to UK Retail Investors” as 
“Not Applicable”, the Dealer has represented and agreed, and each further Dealer appointed under the 
Programme will be required to represent and agree, that it has not made and will not make an offer of 
Notes which are the subject of the offering contemplated by this Alleviated Base Prospectus as 
completed by the Final Terms in relation thereto to the public in the United Kingdom except that it 
may make an offer of such Notes to the public in the UK: 

(a) at any time to any legal entity which is a qualified investor as defined in Article 2 of the UK 
Prospectus Regulation; 

(b) at any time to fewer than 150 natural or legal persons (other than qualified investors as 
defined in Article 2 of the UK Prospectus Regulation) in the UK subject to obtaining the prior 
consent of the relevant Dealer or Dealers nominated by the Issuer for any such offer; or 

(c) at any time in any other circumstances falling within section 86 of the FSMA, 

provided that no such offer of Notes referred to in (a) to (c) above shall require the Issuer or any 
Dealer to publish a prospectus pursuant to section 85 of the FSMA or supplement a prospectus 
pursuant to Article 23 of the UK Prospectus Regulation. 

For the purposes of this provision, the expression an “offer of Notes to the public” in relation to any 
Notes means the communication in any form and by any means of sufficient information on the terms 



 

  88 

of the offer and the Notes to be offered so as to enable an investor to decide to purchase or subscribe 
for the Notes and the expression “UK Prospectus Regulation” means Regulation (EU) 2017/1129 as 
it forms part of domestic law by virtue of the EUWA. 

United Kingdom  

Each Dealer has represented, warranted and agreed that: 

(a) No deposit-taking: in relation to any Notes having a maturity of less than one year: 

(i) it is a person whose ordinary activities involve it in acquiring, holding, managing or 
disposing of investments (as principal or agent) for the purposes of its business; and 

(ii) it has not offered or sold and will not offer or sell any Notes other than to persons: 

(A) whose ordinary activities involve them in acquiring, holding, managing or 
disposing of investments (as principal or agent) for the purposes of their 
businesses; or 

(B) who it is reasonable to expect will acquire, hold, manage or dispose of 
investments (as principal or agent) for the purposes of their businesses, 

where the issue of the Notes would otherwise constitute a contravention of section 19 
of the FSMA by the Issuer; 

(b) Financial promotion: it has only communicated or caused to be communicated and will only 
communicate or cause to be communicated any invitation or inducement to engage in 
investment activity (within the meaning of section 21 of the FSMA) received by it in 
connection with the issue or sale of any Notes in circumstances in which section 21(1) of the 
FSMA does not apply to the Issuer; and 

(c) General compliance: it has complied and will comply with all applicable provisions of the 
FSMA with respect to anything done by it in relation to any Notes in, from or otherwise 
involving the United Kingdom. 

Belgium 

Other than in respect of Notes for which "Prohibition of Sales to Belgian Consumers" is specified as 
"Not Applicable" in the applicable Final Terms, the Dealer has represented and agreed, and each 
further Dealer appointed under the Programme will be required to represent and agree, that an 
offering of Notes may not be advertised to any individual in Belgium qualifying as a consumer within 
the meaning of Article I.1 of the Belgian Code of Economic Law, as amended from time to time (a 
Belgian Consumer) and that it has not offered, sold or resold, transferred or delivered, and will not 
offer, sell, resell, transfer or deliver, the Notes, and that it has not distributed, and will not distribute, 
any prospectus, memorandum, information circular, brochure or any similar documents in relation to 
the Notes, directly or indirectly, to any Belgian Consumer. 

The Grand Duchy of Luxembourg 

Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will 
be required to represent and agree that it has not made and will not make an offer of Notes which are 
the subject of the offering contemplated by this Alleviated Base Prospectus to the public in 
Luxembourg, except that it may make an offer of such Notes to the public in Luxembourg:  
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(a) if an offer of those Notes may be made other than pursuant to article 18 of the Prospectus Act 
2019 in Luxembourg (a Non-exempt Offer), following the date of publication of the 
Alleviated Base Prospectus in relation to such Notes which has been approved by the 
Commission de surveillance du secteur financier (the CSSF), as competent authority in 
Luxembourg under Part III, chapter 2 of the Prospectus Act 2019, provided that the 
Alleviated Base Prospectus has subsequently been completed by the Final Terms 
contemplating such Non-exempt Offer, in accordance with the Prospectus Act 2019, in the 
period beginning and ending on the dates specified in the Alleviated Base Prospectus or the 
Final Terms, as applicable and the Issuer has consented in writing to its use for the purpose of 
that Non-exempt Offer; 

(b) at any time to qualified investors as defined in the Prospectus Regulation; 

(c) at any time to fewer than 150 natural or legal persons (other than qualified investors) subject 
to obtaining the prior consent of the relevant Dealer or Dealers nominated by the Issuer for 
any such offer; or  

(d) at any time, in any other circumstances falling within article 18 of the Prospectus Act 2019, 
provided that no such offer of Notes referred to in (b) to (d) above shall require the Issuer or 
any Dealer to publish a prospectus pursuant to article 29 of the Prospectus Act 2019 or 
supplement a prospectus pursuant to article 30 of the Prospectus Act 2019.  

For the purposes of this provision, the expression an offer of Notes to the public in relation to any 
Notes in Luxembourg means the communication to persons in any form and by any means presenting 
sufficient information on the terms of the offer and the Notes to be offered so as to enable an investor 
to decide to purchase or subscribe to these Notes.  

For the purposes of this provision, the “Prospectus Act 2019” means the Luxembourg law of 16 July 
2019 on Prospectuses for Securities, implementing into Luxembourg law Regulation (EU) 2017/1129, 
as amended. 

General 

These selling restrictions may be modified or supplemented by the agreement of the Issuer and the 
Dealers following a change in a relevant law, regulation or directive. Any such modification will be 
set out in the relevant Final Terms issued in respect of the issue of Notes to which it relates or in a 
supplement to this Alleviated Base Prospectus. 

Neither the Issuer nor any Dealer represents that Notes may at any time lawfully be sold in 
compliance with any applicable registration or other requirements in any jurisdiction, or pursuant to 
any exemption available thereunder, or assumes any responsibility for facilitating such sale. 

The Dealer Agreement provides that the Dealers shall not be bound by any of the restrictions relating 
to any specific jurisdiction (set out above) to the extent that such restrictions shall, as a result of a 
change or changes in official interpretation, after the date hereof, in applicable laws and regulations, 
no longer be applicable but without prejudice to the obligations of the Dealers described in the 
paragraph headed “General” above. 
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GENERAL INFORMATION 

1. Any Tranche of Notes intended to be listed on the official list of the Luxembourg Stock 
Exchange and admitted to trading on the regulated market of the Luxembourg Stock 
Exchange will be so admitted upon submission to the Luxembourg Stock Exchange subject in 
each case to the issue of the relevant Notes. Application has been made to the Luxembourg 
Stock Exchange for Notes issued under the Programme to be admitted to the official list and 
to the Luxembourg Stock Exchange for such Notes to be admitted to trading on the regulated 
market of the Luxembourg Stock Exchange.  

However, Notes may be issued pursuant to the Programme which will not be listed on the 
Luxembourg Stock Exchange or any other stock exchange or which will be listed and/or 
admitted to trading on such other stock exchange as the Issuer and the relevant Dealer(s) may 
agree. 

2. The establishment, update and increase of the Programme and the issue of the Notes 
thereunder was authorised by the resolutions of the General Meeting of the Issuer dated 25 
September 2006, 28 April 2008, 11 September 2008, 28 April 2009, 29 April 2010, 26 April 
2012, 29 April 2013 and 27 April 2016, by the resolutions of the Board of Directors of the 
Issuer dated 17 August 2006, 18 March 2008, 29 July 2008, 24 March 2009, 26 February 
2010, 7 February 2012, 12 March 2013 and 14 January 2016 and by the resolutions of the 
Supervisory Board of the Issuer dated 11 September 2006, 9 April 2008, 8 September 2008, 
17 April 2009, 18 March 2010, 23 February 2012, 29 March 2013 and 28 January 2016. As of 
the date of this Alleviated Base Prospectus, there were no additional resolutions adopted in 
relation to the establishment, update and increase of the Programme and the issue of Notes 
thereunder. The consent of the Ministry of Finance was obtained on 31 May 2016. The 
resolution of the General Meeting of the Issuer dated 27 April 2016 approved an extension of 
the Programme and issues of the Notes thereunder by 31 December 2021 only. The consent of 
the Ministry of Finance dated 31 May 2016 approved issues of the Notes under the 
Programme by 31 December 2021 only. 

3. There are no governmental, legal or arbitration proceedings, (including any such proceedings 
which are pending or threatened, of which the Issuer is aware) concerning the Issuer or the 
Guarantor, which may have, or have had during the 12 months prior to the date of this 
Alleviated Base Prospectus, a significant effect on the financial position or profitability of the 
Issuer or which are material in the context of the Programme or any issue of the Notes 
thereunder. 

4. Since 31 December 2020, there has been no material adverse change in the prospects of the 
Issuer or the Guarantor and no significant change in the financial performance of the Issuer or 
the Guarantor, save as described in Chapter “Description of the Issuer”, last paragraph of 
section “Credit Portfolio Structure” of this Alleviated Base Prospectus. 

5. For so long as the Programme remains in effect or any Notes shall be outstanding, copies and, 
where appropriate, English translations of the following documents may be inspected during 
normal business hours at the specified office of the Paying Agent: 

(a) the Fiscal Agency Agreement; 

(b) the Deed of Covenant; 

(c) the Dealer Agreement; 
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(d) this Alleviated Base Prospectus (and any supplements thereto); 

(e) any Final Terms relating to Notes which are admitted to listing, trading and/or 
quotation by any listing authority, stock exchange and/or quotation system. In the 
case of any Notes which are not admitted to listing, trading and/or quotation by any 
listing authority, stock exchange and/or quotation system, copies of the relevant Final 
Terms will only be available for inspection by a Holder of the relevant Notes upon 
production of evidence satisfactory to the Issuer and the Paying Agent as to its 
holding of such Notes and identity; 

(f) the Articles of Association of the Issuer; 

(g) the audited standalone financial statements of the Issuer for the years ended 31 
December 2020 and 2019; and 

(h) the latest published audited standalone annual financial statements and quarterly 
unaudited interim standalone financial statements of the Issuer. 

Copies of the documents referred to in sub-paragraphs (d), (e), (f), (g) and (h) above are 
available free of charge during normal business hours at the specified office of the Paying 
Agent. 

6. In addition, this Alleviated Base Prospectus, any supplements hereto and the documents 
specified as containing information incorporated by reference in this Alleviated Base 
Prospectus will also be available on the website of the Luxembourg Stock Exchange 
(www.bourse.lu).The Notes have been accepted for clearance through Euroclear and 
Clearstream, Luxembourg. The appropriate common code and the international securities 
identification number in relation to the Notes of each Series will be specified in the Final 
Terms relating thereto. The relevant Final Terms shall specify any other clearing system as 
shall have accepted the relevant Notes for clearance together with any further appropriate 
information. 

7. Bearer Notes (other than Temporary Global Notes) and any Coupon appertaining thereto will 
bear a legend substantially to the following effect: “Any United States person who holds this 
obligation will be subject to limitations under the United States income tax laws, including 
the limitations provided in Sections 165(j) and 1287(a) of the Internal Revenue Code.” The 
sections referred to in such legend provide that a United States person who holds a Bearer 
Note or Coupon generally will not be allowed to deduct any loss realised on the sale, 
exchange or redemption of such Bearer Note or Coupon and any gain (which might otherwise 
be characterised as capital gain) recognised on such sale, exchange or redemption will be 
treated as ordinary income.  

8. Pursuant to Section 8a of the Czech Act on Supervision of Capital Markets, the issuance of 
each Series and/or Tranche of the Notes must be notified to the CNB no later than on the date 
of issue of the relevant Notes setting out the place of issue and amount of relevant Series or 
Tranche and the form, yield and maturity of the relevant Notes. 

9. Deloitte Audit s.r.o., independent auditors of the Issuer registered with the Chamber of 
Auditors of the Czech Republic with their address at Italská 2581/67, Vinohrady, 120 00 
Praha 2 has audited the financial statements of the Issuer for the years ended 31 December 
2020 and 31 December 2019. 

10. The Legal Entity Identifier (LEI) of the Issuer is DW6MQVZNJSSKVELT9F22.  
The LEI of the Czech Republic is 3157007EFDLQABN47912. 
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Czech Republic 
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ARRANGER AND DEALER FOR THE PROGRAMME 

KBC Bank NV 
Havenlaan 2 

1080 Brussels 
Belgium 
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REGISTRAR 
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69, route d'Esch 
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